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description of Australasian Banking Business. 


LONDON OFFICE—29, Threadneedle Street, E.C.2. 
J. 8. CAMPBELL, Manager. 













THE BANK OF AUSTRALASIA 


(Incorporated by Royal Charter, 1835.) 

Head Office: 4, THREADNEEDLE STREET, E.C.3. 
West End Office: 17, Sa and Avenue, W.C.2, 
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through the branches of this Bank for the 
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land, Cuba, Porto Rico, Dominican Republic, 
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Sir Frederick Lover, Bart, K.C. 
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Paris Agency: Bank of Montrea (France), 6, 
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Newfoundland, the United States, Mexico, al 
Franee, while in the West Indies it is represented 
by Barola Bank (Dominion, Colonial and 
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ASSURANCE COMPANY LIMITED 
Chief Office : Oxford St., Manchester, 1. 


Annual Income Exceeds - £11,500,000 
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THE UNION DISCOUNT COMPANY 
OF LONDON, LIMITED 


Telegrams : 
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Telephone : 
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Capital Paid-up and Reserve Fund 
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The Company deals in British Government Treasury Bills, London 
Bankers’ Acceptances and First Class Trade Bills. Money Received 


on Deposit for Fixed Periods or at Call. 





Enquiries Invited. 
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ALLIANCE 


ASSURANCE COMPANY, LIMITED. 


(Established im 1824.) 
HEAD OrricB: BARTHOLOMEW LANE, LONDON, E.0.3. 


ASSETS EXCEED £30,000,000. 


INSURANCES OF EVERY KIND. 


FIRE DEPARTMENT. 


COMPREHENSIVE POLICIES are issued for Buildings 
and for Contents of Dwelling Houses. 


LIFE DEPARTMENT. 


The * ALLIANCE” FAMILY PROTECTION POLICY gives 
Lump Sum and Instalment Benefits in one contract. 


MOTOR INSURANCE. 


The Company's MOTOR POLICIES are framed on broad 
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developments of Motor Insurance. 


A. LEVINE, General Manager. 


CHRISTIANIA BANK 
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THE MONEY MARKET. 


the 
this week’s 


NOTWITHSTANDING 


reduction in bankers’ deposits 
shown in 


Bank return, money remains as 
easy as ever, with funds frequently unlendable at } per 
cent. The discount market has once more been inactive. 
Last week’s Treasury bills were placed at un average 
tender rate of Gs. 11.68d. per cent., the number actually 
allotted being £40 millions, out of an original offer of £45 
millions. The tender rate for the week before was 
Gs. 5.42d. per cent., and there has therefore been a slight 
a2 
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improvement from the market’s point of view. These 
rates, however, have not been held, for this week sellers 
were offering hot Treasury bills at } per cent., and a little 
business was done at these rates. August Treasuries were 
dealt in at 4 per cent. and Septembers at ;4; per cent., but 
even at these rates business was very limited, simply 
because money is so unusable that holders are reluctant 
to sell. Three months’ bank bills were quoted at 3-4 per 
cent. Standstills are nominally $ per cent. upwards, but 
competition at times makes it possible to do business at 
under § per cent. The supply of commercial bills is still 
very limited. 














July 13,| July 20,| July 27,; Aug. 3,| Previous Rate 
1933. 1933. | 1933. 1933. jand Date Changed. 
% % | % | % 1% 
Bank Rate ............. 2 2 2 2 24(June 30,’32) 
Banks’ Deposit Rate 3 4 | 3 4 1 (May 12,32) 
Discount f Call ........ 4 3 4 $ = |1 (May 12,’32) 
Houses Notice .... i ; ? } 1}(May 12,32) 
Market rate (* hot” 
Treasury bills) coccce ; to— ts so- ig + eve 
Market rate (3 months’ : 
bank bills) evccccees ee 4 tet 16 i-3 
Market rate (stand- 
still bills)......... wee | $12 | H-18) &-13 | §-13 
* * + , * 


This week’s Bank return shows three changes of in- 
terest. Firstly, there is an increase of £4.9 millions in 
the note circulation. This is clearly traceable to currency 
requirements over the end of the month and the August 
holiday week-end, and in a fortnight’s time these notes 
should begin to return from circulation. Meanwhile, in 
the absence of any fresh gold acquisitions, the Reserve is 
reduced by £4.9 millions. Secondly, there is a reduction 
of £3.8 millions in other deposits, which is discussed in a 
subsequent paragraph. Finally, public deposits have risen 
by £7.4 millions, which is a rather surprising movement 
as revenue receipts tend to be concentrated about the 
middle of each calendar month. Discrepancies between 
Treasury bill payments and maturities may be one ex- 
planation, but it is possible that some abnormally large 
tax payment, such as occasionally occurs under the head- 
ing of Estate Duties, has recently been made. Further 
light may be thrown on this by next weeks’ revenue 
returns. The net result of these three movements is that 
bankers’ deposits are reduced by £9.1 millions to £89.5 
millions, which is a lower figure than has generally been 
recorded during recent months. The Proportion of reserve 
to outside liabilities in the Banking Department stands at 
12.0 per cent. 


* - * . 


In view of the belief that last month’s big increase in 
other deposits at the Bank was due to the accumulation of 
funds in preparation for the repayment of half the French 
credit, this week’s reduction of £3.8 millions in this item 
appears surprisingly small, for the amount due to be 
repaid was £15 millions, and it was generally thought 
that repayment was to be made on July 31st. The fact 
that only a small proportion of this amount had appar- 
ently been repaid by August 2nd (the date of the Bank 
return) suggests that to suit the convenience of all parties 
concerned, including the London market, repayment is 
not being made in one single sum, but is being spread 
over a short period which had not reached its end by 
August 2nd. Another factor to be borne in mind is that 
London purchases of French bons de Trésor are still con- 
tinuing, and payments for these would naturally offset 
the French Treasury’s repayment of its London credit. 
Incidentally, these fresh purchases of bons de Trésor help 
to explain both the firmness of the spot Paris exchange 
and this week’s shrinkage in the premium on three 
months’ franes from 19 to 6 centimes premium; for each 
such purchase involves the purchase of spot francs and 
the sale of forward francs. During the week the spot rate 
strengthened from 85 francs to 844 francs, and some sell- 
ing of francs by the British control was thought desirable. 
Holiday purchases of francs may have been a cause of this 
movement, besides the renewed purchase of bons de 
Trésor. 
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The New York exchange has been very erratic during 
the past week, but it must be remembered that the market 
is still very narrow and contains many open speculative 
positions. On Friday of last week a rumour that further 
inflation was to be deferred while the new industrial pro- 
gramme had time to prove itself led to a sudden appre- 
ciation of the dollar to $4.32, but the news that the Re- 
construction Finance Corporation had been authorised to 
provide the banks with fresh finance was regarded as an 
indication of fresh inflation, and so by Thursday of this 
week the dollar had once more relapsed to $4.57. Although 
seasonal pressure on the New York exchange may be less 
noticeable than in more normal years, a commercial de- 
mand for dollars has again been noticeable in the London 
exchange market. Canadian dollars have strengthened 
against both London and New York, and on August 3rd 
were quoted at $4.81, against $4.89 a week before. The 
success of the new Canadian loan was partly responsible 
for this, for while there is no evidence in favour of the sug- 
gestion that the proceeds are going to be used specifically 
to support the exchange, their transfer to Canada is bound 
to assist the dollar. The Continental gold exchanges have 
been firm in sympathy with the Paris rate, and a further 
reduction in the Dutch bank rate, from 4 to 34 per cent., 
was made at the end of last week. Registered reichsmarks 
have depreciated from 23} to 26 per cent. discount, not- 
withstanding heavy purchases on behalf of tourists. It is 
thought that several large holders are anxious to get rid 
of all their registered marks before the end of the present 
holiday season, and so are pressing their holdings on to the 
market. 

* * * * 


Money rates in New York are again unchanged, 
the official call rate at 1 per cent. 
aut Ha 


with 
, prime commercial paper 

-1? per cent., and ninety day bankers’ acceptance at 
} per cent. in the open market. Brokers’ loans made 
4 reporting member banks in New York City rose from 
$398 millions for March to a peak of $967 millions for 


July 19th, but relapsed the following week to $894 
millions. On August 2nd they were returned at $876 


millions. The offering of $500 millions of U.S. Govern- 
ment 34 per cent. eight- year bonds, which was made on 
Monday, was oversubscribed six times. On August 2nd 
it was announced that the Reconstruction Finance Cor- 
poration was prepared to advance $1,000 millions for the 
purchase of preferred stock in sound banks. No details 
are yet available, but it is understood that that operation 
is designed to increase the liquidity of the banks, so as to 
enable them to provide industry with fresh credit. Ex- 
ports to France of French ear-marked gold continue, total 
shipments for the week ended August 2nd amounting to 


$23.1 millions. $6.5 millions of Czecho Slovakian ear- 
marked gold were also withdrawn for shipment on 


August 2nd. 
* * * * 


Though business on the London Stock Exchange was 
restricted by holiday influences, prices generally were well 
maintained. The success of Canada’s £15,000,000 Loan 
was a helpful factor in the gilt-edged market. Argentine 
bonds showed partial recovery and Brazilians were firm 
on reports of further funding plans. Home railw ay stocks 
were steady, on satisfactory traffic returns, and though 
buyers of industrial shares were reluctant to undertake 
new commitments, quotations remained steady. Tea 
shares were again active. Kaffirs became firmer as the 
week advanced. New York had a better tendency, but the 
volume of trading showed a very considerable reduction. 
Operators were scarcely influenced by movements in the 
dollar exchange, attention being concentrated mainly on 
the prospects ‘of the President’s Industrial Recove ry Pro- 
gramme. Paris improved after an idle start, but Berlin 
remained relatively stagnant. 
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Our Intelligence Branch, which has been amalgamated with Moody’s 
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THE MORNING AFTER. 


Amip the mass of vague words and inconclusive reports 
which have issued from the World Conference, the one 
certain thing that stands out clear and sharp against the 
confusion is that for the present, at all events, no world- 
wide attempt will be made to attack the depression or to 
remove the obstructions from international trade. And 
as no one can possibly tell when or under what conditions 
an attempt will be made in the future to re-establish 
world economic intercourse, the Ministers and Govern- 
ment officials who have dispersed to all quarters of the 
world will be compelled to take stock once more of their 
own national problems and difficulties. If this means 
another swing towards extreme nationalist courses, it 
would spell disaster. ‘The countries whose economy 
depends to a large extent on trade and exchange would 
be hardest hit, but no country in the world could entirely 
escape the impoverishing effect of trying to live entirely 
on its own resources. 

There is a factor, however, which leads us to doubt 
whether things will be quite as bad as is feared by those 
who anticipate a reversion to unbridled economic war. 
That factor is an underlying tendency to recovery which 
has undoubtedly made itself felt in many parts of the 
world. In our Monthly Survey of the Trade Situation 
published a week ago it was revealed that although there 
are no signs of improvement in international trade— 
which, indeed, is practically stagnant, if not actually still 
dwindling—home trade in many countries is a little better 
and, in spite of a slight check in the last fortnight, 
production and unemployment appear to have passed 
the lowest point. 

Our own situation is a notable example of this ten- 
dency. No one can pretend that with nearly 24 million 
unemployed at midsummer, and with taxation at a war 
level, we are in anything but an extremely difficult posi- 
tion. But a curve which we publish on a later page, 
presenting a combination of the main indices of business 
activity (from which the effect of general price movements 
is eliminated) over a series of years, shows unmistakable 
signs of the beginning of an upward movement. True we 
are not yet back to the level of 1924, or even to that of 
the summer of 1931; but the curve shows that in the 
latter year, as compared with 1930, the rate of deteriora- 
tion was checked—unti! the set-back caused by the 
German crisis and our departure from gold—and that 
since the end of 1931 the position has been held. But 
though the curve seems to be tracing out the course of a 
normal, if exceptionally deep, depression cycle of six or 
eight years, and appears at present to be set for several 
vears of recovery, it may easily be diverted on to the 
wrong course by political crises, by industrial strife 
or social disturbance, or by wrongly conceived monetary 
or commercial policies. From this point of view it is not 
perhaps an entirely unmixed evil that Parliaments are in 
recess and Ministers away on holiday and therefore at the 
moment out of mischief. 

Few countries, however, can be content with the very 
modest movement that has taken place. Although we 
are a little above the worst, economic life is still at a very 
low ebb, and all must agree that full recovery requires 
the removal of the restrictions and uncertainties that have 
prevailed for the past two years and a half. If the Con- 
ference has failed to provide a universal panacea, the 
attempt to deal with these international difficulties must 
be begun in a more modest way. The basis for such action 
was laid in the Conference itself with the alignment of 
countries into groups, among the members of which there 
is the possibility of early co-operation. The tripartite 
monetary division of the world into countries which are 
still on gold, the United States, and the intermediate 
group of non-gold countries more or less closely associated 
with sterling, is one which may facilitate not merely 
currency understandings but also agreements on the more 
fundamental problem of mitigating trade restrictions, and 
progress may perhaps be most easy along the lines of this 
grouping. Indeed, before the delegates separated, the 


countries of the Empire issued a statement (see page 270) 
in which it was_declared that while the objective should 
be the restoration of an international gold standard (by 
which is meant a standard co-operatively managed to 
prevent undue fluctuations in the purchasing power of 
gold), there must first be a rise in the level of commodity 
prices more in keeping with the level of costs; and 
that in the meantime an endeavour would be made to 
maintain stability of exchange rates between countries of 
the Empire, with the help of a common price-level policy. 
This programme requires that no commitment should be 
entered into for attaching sterling either to gold curren- 
cies or to the dollar, and will be assisted by efforts to 
reduce the long-term rate of interest and by the resump- 
tion of overseas lending by the London market. If the 
principles laid down in this statement do not carry us 
much farther than the Ottawa Report on Currency Policy, 
it at least recognises the need for action and has been 
promptly followed by the big loans recently raised in the 
London market for both Australia and Canada, and by the 
appointment in Canada of a Royal Commission to inquire 
into monetary affairs, including the possibility of estab- 
lishing a Central Bank. 

Whether other non-gold countries will find here a rallying 
point depends, in the first place, on the opportunities that 
may be offered to them in the way of trade, and, in the 
second, on the actual monetary policy by which effect is 
given to this declaration. So far as the exchange value 
of sterling is concerned, all that we are told is that no 
commitments have been assumed ; and frankly it is, in our 
view, impossible for this country to make any definite 
statement in relation to other exchanges until we know 
what will happen to the dollar and the effects on world 
trade. But for the moment, although there is no commit- 
ment, the pound is still at a stable ratio with the frane. 
All that can be said is that if a divergence between sterling 
and the gold currencies should occur, we can, at least, be 
sure that the utmost efforts will be made to moderate any 
changes that may take place, and that the pound will not 
be made the object of drastic manipulation or the sport 
of wild-cat schemes. 

Except for the affirmation of their intention to stick 
to gold, the gold countries have been even less definite 
about their intentions and methods of procedure, and like 
the sterling group they have as yet made no move 
seriously to modify the trade barriers between them. 
They, too, are marking time. 

Only in the United States is a revolutionary economic 
experiment being tried. During the last fortnight there 
has been a definite check to the precipitate fall in the 
dollar and to the rise of prices in Wall Street and the com- 
modity markets. The upward movement of the various 
indices of production has also slowed down; and though 
this is only to be expected after an exceptionally rapid 
rise based primarily on psychological considerations, the 
halt has raised doubts about a recovery in which specu- 
lation has played so large a part, and directed attention to 
the more ambitious programme of expanding demand by 
raising wages under the Industrial Recovery Act. It is 
on this drive to earry through industrial codes that opti- 
mism is now mainly based. While this change in per 
spective, and in particular the recovery of the dollar, has 
diminished the resulting disturbances to the economy of 
other countries, it has brought the United States face to 
face with the real difficulties of the plan upon which 
they are embarked. 

In this situation, not only citizens of the United States, 
but business men, politicians and economists all over the 
world are waiting for experience to furnish the replies to a 
hundred unanswered questions. Will the increased pur- 
chasing power that is to be given to wage-earners and 
others get round into circulation and show itself in the 
form of increased demand quickly enough to prevent pro- 
duction (and therefore employment) being reduced as a 
result of rising costs? Or will the psychological excite- 
ment created by General Johnson’s ‘‘ drive,’’ together 
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with credit expansion facilities, tide the industrialist over 
the critical period while slow-moving economic forces 
adjust themselves to and establish a balanced economy 
new level of prices? Will employers take future 
profits on trust, or will the increase of costs be such as 
to give a fatal jerk to the economic machine? In short, 
ean central dictatorship for a short period and in excep- 
tional circumstances override, or perhaps we should say 
accelerate, economic laws? And finally, if the present 
plan fails to produce the coods, will America resort to 
more overt and direct inflation? In the face of 
plex a questionnaire the only comfort we can take is that 
the speed of events is so great that before very long we 
bound to know the answers. 

But whatever the outcome across the Atlantic may be, 
it is evident that the immediate future will be full of un- 
certainty, and if the upward trend of our “* activity 


at a 


so COom- 


are 


curve "’ is to continue during the critical period of the 
autumn, revival will need to be fostered with the greatest 


wisdom. It is a valid and serious criticism of the World 
Conference that when it found that the world’s monetary 
problem could not be settled it ran away from the whole 
gamut of economic questions awaiting solution. [Even 
though the trade grouping of nations does not entirely con- 
form to their monetary alignment, it is urgent that this 
task of relaxing restrictions should be taken up as quickly 
as possible in all directions where any hope of agreement 
If the statesmen are scattered for a we leome break 
from day to day affairs it should be an interval not for 
folding hands but for reflection; for every Government 
must very quickly face the question how its country is to 
meet the coming winter. 


lies. 





CANADIAN BANKING. 


CANADIAN banks are subject to as extensive regulations as 
those of any other country, the regulations being con- 
tained in Bank Acts which are periodically revised by the 
Dominion Parliament. The Bank Act was last revised in 
1923, and the next revision is already overdue, having 
been postponed for one year on account of the disturbed 
monetary conditions which have lately prevailed in the 
Dominion, as elsewhere. The revision is usually preceded 
by some inquiry, both inquiry and subsequent revision 
usually being limited to the sphere of regulation of com- 
mercial bank management and activities. 

This year, however, in response to a widespread agita- 
tion for a thorough overhaul of the entire banking system, 
the Government has appointed a Royal Commission with 
an unusually wide scope, which is not only to inquire into 
the working of the Bank Act prior to its decennial revi- 
sion, but also to report on the monetary problems con- 
fronting the Government. 

Lord Maemillan is Chairman of the Commission; and 
the members are Sir Charles Addis, Sir Thomas White 
(Canadian Finance Minister, 1911-1919), Mr J. E. 
Brownlee, Premier of Alberta, and Mr Beaudry Leman, 
general manager of the Banque Canadienne Nationale. 
A sixth member may be appointed later. The Commis- 
sion will be required to study the Canadian monetary 
system, ‘* particularly in relation to commodity price 
movements and the fluctuation in international exchange, 
with a view to ensuring a greater measure of stability 
in respect thereof ’’; and it will have as one of its duties, 
pursuant to the recent statement of Imperial policy, the 
furtherance of ‘‘ inter-Imperial and international co- 
operation for the purpose of raising the level of commodity 
prices, increasing employment, and stabilising industry 
and finance.’’ The most important single problem of 
organisation, however, will be the proposal to establish 
a central bank. 

The movement for a central bank for Canada has a two- 
fold origin. First, like the agitation for a State bank 
South Africa, it is essentially an inflationist movement— 
inflation by a public institution which will compete with, 
and perhaps supplant, the chartered banks (against whom 
there is some feeling in debtor classes). Secondly, for the 
more sophisticated, the demand for a central bank finds 
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its justification in the present chaotic regulation of the 
note issue, which reflects the entire absence of anything 
like a monetary policy, as distinct from a banking policy 
No doubt much of the Commission's time will be devoted 
to the consideration of inflationist arguments, but it would 
nevertheless be deplorable if the far more important 
issues raised by the other protagonists of the central bank 
movement were neglected. 

The strength of the movement naturally lies in’ the 
present chaotic and entirely unscientific regulation of the 
note Two kinds of notes circulate in Canada—the 
notes of the chartered banks and the Dominion notes. The 
actual circulation is composed largely of the chartered 
bank notes and the small Dominion notes, the large 
Dominion notes being used almost exclusively for clearing 
and as cover for chartered bank issues. The 
notes of the chartered banks consist of a purely fiduciary 
issue (equal to the paid-up capital of the banks) which 
may be increased in the ecrop-moving season, plus an issu 
which must be fully backed by gold or Dominion notes. 
The Dominion notes a Government issue, partly 
backed by 25 per cent. gold reserves, partly simply bullion 
certificates. The actual restrictions of the note issue in- 
clude many complications; but the above summary gives 
a broadly correct picture. The Government may further 
issue Dominion notes in times of emergeney—this power 
being designed in the first instance to provide for the 
1914 emergency. Lastly, and most important for our pre- 
sent purpose, there the Finance Act issue ’’ of 
Dominion notes. Under this head the Government has 
power to advance funds in Dominion notes to the char- 
tered banks, against the deposit of securities (Dominion 
or Provincial or British Government securities, or com- 
mercial paper). For these advances a rate of interest is 
charged—a rate which is seldom changed (it remained at 
5 per cent. from 1914 till 1924) and which is not appar- 
ently regulated with any design of influencing the mone- 
tary situation in any particular way. 

It will readily be appreciated that this mechanism of 
advances under the Finance Act (of 1914) provides the 
Canadian banking system with extremely rudimentary re- 
discount facilities, though the rate of rediscount is not 
manipulated with a view to regulating the situation. Nor 
is the issue regulated by a body which has the special 
duty of regulating the monetary situation, but by a purely 
political Treasury Board. Under this system any of the 
chartered banks can obt: in fresh cash (Dominion notes), 
in exchange for securities, in order to expand their 
advances, at the will of a purely political body which does 
not regulate its issues in any scientifie way. The initiative 
normally rests with the banks (though the issue of 
$35,000,000 on November Ist last tale be considered an 
exception to this), though the rate of interest charged is 
fixed by the Treasury Board. 

Such a system is inevitably open to the criticism that it 
does not work in the interests of Canada. Whether the 
Board's are right or wrong, whether its rate of 
interest is right or wrong, at any particular time, are ques- 
tions entirely subordinate to the general question whether 
such matters should be regulated by a special body which. 
whether or not it is called a central bank, should have a 
similar position and attract a non-political management. 
At present nobody in Canada works on a settled price and 
exchange policy. The Treasury Board influences it by its 
Finance Act Advances; but it sets out with no proper 
end in mind. 

It is as well, however, not to over-estimate the power 
which a central bank would have in Canada. The local 
money market is too limited in extent and insufficiently 
attractive to foreign financiers for a central bank interest 
policy to be able to deal effectively with some short period 
difficulties which might arise. An interest policy directed 
to maintain a_ gold standard, alternatively to keep 
internal money incomes stable, or with whatever other 
reasonable aim might be adopted in place of the present 
aimlessness, should certainly have a fair chance of suc- 
ceeding, provided there were no disturbances such as a 
crop failure or a Wall Street boom. In either of the latter 
contingencies, however, a central bank might find itself in 
a comparatively helpless state, unless it held an adequate 
reserve of foreign exchange—or an exceptional ‘‘ drought 
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reserve ’’ of gold. Nobody in Canada at present has any 
incentive to hold such a reserve of foreign exchange. A 
Canadian central bank should therefore be designed not 
merely to replace the present unscientific mechanism of 
note issue, but also to be the guardian of a substantial 
reserve of foreign assets, which could be thrown into 
the market freely to offset the effects of a purely tem- 
porary drain. If Canada reverts, on the return of more 
normal conditions, to her 1928-28 position as a large 
capital exporter, the central bank’s problem of dealing 
with temporary drains should become much easier and 
might in time practically disappear. 

The chartered banks are, on the whole, opponents of 
the central bank proposals. This is partly, no doubt, due 
to their natural dislike of the violent unsound money 
schemes which are being put forward by some of the 
crities of the present order. But it is also undoubtedly 
due in large part to the idea—justified by some of the 
definite proposals—that the new central bank note issues 
should replace the chartered bank issues as well as the 
Dominion issues. There is no necessity whatever to raise 
the opposition of vested interests in this way. The central 
bank would not be in the least weakened by allowing the 
chartered banks to retain their present issues, under the 
present restrictions. The position of the chartered banks 
would then be analogous to that of the Scotch banks— 
and nobody would suggest that the issuing powers of the 
latter are an obstacle to Bank of England policy. All 
that is necessary is that the fluctuating portion (apart 
perhaps from the seasonal issue) should be under the 
control of the central bank. This end would be achieved 
by replacing the Dominion note issue by a central bank 
note issue, under the control of a rational and specialised 
body. 

At anv rate, Canada is soon to make the choice. There 
is a good case for establishing a central bank. There might 
also be a case—based on an English eurreney school atti- 
tude—for reverting to the pre-1914 system. But in any 
event, it is high time to consign the present svstem to the 
lumber-room of War-time expedients, to which it properly 
belongs. ; 








INDUSTRIAL LIFE ASSURANCE. 


THREE vears ago in a year of dwindling trade and crushing 
unemployment the working classes of this country paid 
away week by week or month by month life insurance 
premiums amounting to £54 millions. Round this 
enormous mass of money there has been built up one of 
Great Britain’s major industries, an industry which con- 
trols over £264 millions of accumulated funds and, in 
addition to a very large number of clerical workers, super- 
intendents and managers, employs in house-to-house ean- 
vass more than 68,000 agents. These agents, whose duty 
it is to maintain and increase the business of their respec- 
tive companies, constitute probably the most searching 
and effective selling organisation in the country, marketing 
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among their half-educated customers pieces of paper that 
are only promises to pay at some distant date, collecting 
from the customers after sale, in pennies, twopences and 
sixpences, the weekly contributions aggregating over one 
million pounds per week, settling claims after death and 
advising as best they can on difficult problems of sur- 
render or of fully paid-up policies. For a nation that is 
always said to put an inadequate value on life insurance 
this is surely an amazing record. 

It is not surprising that such an industry should have 
been at times the subject of discontent and scandal, and 
for many vears the Government has kept a watchful eve 
on the industrial life companies with the object of pre- 
venting the exploitation of ignorant and helpless policy 
holders and of giving a fair deal to the weaker party in a 
long and complicated contract. The most recent of these 
efforts was made in April, 1931, by the late Labour 
Government, which set up a committee to ‘* examine the 
law and practice relating to industrial assurance und to 
assurance on the lives of children under ten vears of age, 
including the question whether any amendment of the law 
is desirable.’ The Committee has now reported in a 
document*® which, for a dull subject, is remarkably enter- 
tuning and mekes several proposals for drastic reforms. 

There are many different motives for taking out a 
policy on one’s life or the life of a relation. The healthiest 
motive is the desire to provide for dependants of the 
assured; but outside the middle classes that particular 
motive does not operate very widely. In the working 
classes, indeed, such provision is seldom possible, and 
the impulse to insure springs most commonly from the 
necessity of burial after death and from the ambition to 
do oneself really well at one’s funeral. It is not perhaps 
the loftiest ambition of mankind, but it is deeply rooted ; 
and, until the spread of education leads to higher standards 
of taste, neither the dread of a parish funeral nor the desire 
to pay a last tribute of respect by the lavish expenditure 
of money is likely to disappear. And strangely enough, 
the funeral motive is not always clearly defined in the 
person who takes out the policy and pays the weekly 
premium. In a hazy sort of way it is there, and he will 
tell himself that ‘‘ a bit of money will come in handy if 
anything happens,”’ but at the back of his mind there 
lurks the inevitable sporting instinct which cannot miss 
the temptation of having a flutter on the uncertainty of 
human life. This report, for example, tells us of a small 
tradesman in Lancashire who held eighteen different 
policies on the lives of himself and various relatives (in- 
cluding his grandfather), none of whom knew that he was 
being backed to die; and as they all failed to die, the 
burden of the weekly payments helped the sporting trades- 
man ultimately into the bankruptcy court. You cannot, 
of course, go round insuring indiscriminately the lives of 
Tom, Dick and Harry, but you are allowed by the Act 
of 1909 to insure without their knowledge the lives of 
specified relatives, so that Parliament, having in 1571 
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drawn up a table of kindred and affinity within which you 
may not marry, did in effect in 1909 draw up a com- 
panion table of kindred and affinity within which you may 


insure. ‘‘ A man may insure his parent, gre andfather, 
grandchild, brother, sister,’’ murmurs the well-informed 


agent to the prospective client, and from that academic 
starting point moves easily to the practical suggestion of 


putting ‘“‘ tuppence a week on grandad.”’ 
No one would claim that this kind transaction is 
thrift at its best, and the sinister possibilities lurking in 


the practice cannot be blinked. The Committee, in fact, 
makes the definite recommendation that a policy on the 
life of another should not be permitted unless the proposal 
form contains the signed assent of the life to be assured. 
That seems reasonable enough; but apparently both the 
companies and their agents are strongly opposed to the 
suggestion because their ‘* life of another ’’ business would 
fall aw: avy by anything from 50 to 90 per cent. if the 
insured life hi ad to give his consent before the policy is 
taken out. ‘* When we had life-of-another business first 
we had to get the consent of the person whose life was 
to be insured. but since our people waived that re- 
striction we have been able to do more business. When 
I came back from the war this agency of mine had fifteen 
life-of-another policies. Now there. are over 500."’ In 
view of these facts the proposed change in the law will not 
be easy to effect. 

The Committee becomes still more drastic when it 
approaches the old and difficult problem of working costs 
and makes its recommendations in that contentious 
sphere. It finds in the first place that within the last 
fifteen to twenty years there has been a very remarkable 
fall in the average expense ratio, which has dropped from 
11 to 34 per cent. of the premium income; but it finds, 
too, that there is still a great difference between the 
working costs of different offices and that the drop in the 
average is due very largely to strenuous and successful 
efforts at reorganisation made by two big companies, 
the Prudential and the Pearl. The Prudential, by making 
a complete change in its system of agencies, has brought 
its expense figure down from 39 per cent. to 28 per cent., 
while the Pearl’s ratio has dropped from just under 42 per 
cent. to just under 33 per cent. On the other hand, the 
Royal London Mutual still spends 43 per cent. of its 
premium income, and the Salvation Army Assurance 
Society takes in working expenses and profits approxi- 
mately 51 per cent. of the premiums. 

This is an enormous proportion to take in expenses out 
of small weekly savings and suggests prima facie that so 
uneconomical a system from the insurer’s point of view 
is in radical need of revision. But before we join the 
members of the Committee in their criticism of this high 
ratio let us turn back for a moment to the figures given 
in the first paragraph of this article. An income of 
£54,000,000 is collected by 68,000 agents—an average of 
approximately £800 per man. It may be, and probably 
a criticism of the industrial system in general that it 
takes one agent to bring in £800 of premium in twelve 
months, but that being so, in fact, the average perform- 
ance of the Prudential and the Pear! in so reducing their 
working costs must be regarded as a remarkable piece of 
constructive organisation on which the directors and the 
management deserve to be warmly congratulated—p: rti- 
cularly in view of the catastrophic changes in the con- 
ditions of the people during the past few years, which 
must greatly So aggravated the problem of economy. 

The Committee, however, is rightly impressed with the 
need for a much lower average ratio and discusses at some 
length the reforms that might be advocated to bring it 
about. It flirts with nationalisation, with a statutory 
monopoly and with compulsory amalgamation, but jilts 
all three in favour of a compulsory limitation of the 
expense ratio. It recommends that the expenses of 
management should be required not to exceed 30 per cent. 
of the industrial premiums and in the stvle of President 
Roosevelt would demand of every company or society a 
code to be approved by the Commissioner for the reduc- 
tion of its ratio down to below 30 per cent. within a 
period of seven years. In other words, it says to all the 
societies and companies, ‘‘ Get your house in order and 
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| attain the Prudential standard or go out of business.’ 
And that appears to be the heart of this report. 

The view taken of this advice will depend mainly on 
two things, (1) what we think of the social value of indus- 
trial insurance, and (2) what we think of Government 
control. The individualist will argue that if a Salvationist 
would rather get a poor bargain from his denomina- 
| tional friends than a better bargain from outsiders, that it 
is his business, not ours; ; and why not let him follow 
his inclination? Others may point to the measure of 
control that has been in force for many years and say, 
‘“ Why should we stop here? This vast sum is drawn 
year by year from the pockets of poor untutored folk, and 
they have a right to be protected, not only from the in- 
solvency of their insurers but from wasteful and unneces- 
sary expenditure of the money that they set aside against 
the coming of death.’’ There is much force in this last 
point of view, for most people will certainly agree with 
the Committee that to take as expenses from 40 to 50 per 
cent. from small savings is much too high a charge. 
Whether the Committee successfully rebuts the case for 
other solutions such as compulsory amalgamation or the 
transfer of industrial insurance to a public utility corpora- 
tion is another matter. It may be that this particular form 
of insurance—depending as it does on house-to-house can- 

vassing—is not of a kind which should be taken over by 

the State. But it is certainly one in which the Govern- 
ment may appropriately insist on “‘ rationalisation ’’; and 
if the Committee’s 30 per cent. proposal does not bring 
the companies together, the case for bringing the whole 
system into a semi-public organisation, in spite of the 
conflicting interests involved, will certainly be a very 
strong one. 





ROUMANIA AND OIL. 


Roumania shares the fate of all raw-material producing 
countries: its economic welfare rests on the possibility of 
selling a very limited number of staple commodities. This 
kind of economic structure is devoid of elasticity; the 
primary producer can neither seek to create new outlets 
nor has he more than a very limited chance to extend his 
exports in the markets of competitors. Staple commodi- 
ties have little individuality wherewith to attract new 
consumers; the consumer does not know whether he is 
eating domestic or Danish pork, and knows even less 
whether the pork has been fed with Roumanian or Argen- 
tinian maize. Quality and price are the only conditions 
on which extension or contraction of selling-possibilities 
are dependent, and, inasmuch as quality is nearly con 
stant, competition is focused on the jockeying of prices 

The following table shows clearly to what extent 
Roumania’s trade balance depends on the export and 
prices of only three staple commodities : — 





























Value in millions of lei of % 0 if rotal Exports. 
Exports of Petro 
— _ Wood leum 
Year. Total Wood Petro- | Gorpals. | . 804 and 
| Exports. | Coreals and leum “* | Saw-mill | Petro- 
| vee Saw-mill | and Products.| leum 
| Products. | Products. Products 
1929 | 28,960 | 8,954 4,679 9,629 31-0 | 16-2 33-2 
1930 28,522 9,989 3,096 10,437 35-0 10-9 36°6 
22,197 8,764 2,575 6,833 39°5 | 10-7 30-8 
ae 16,655 5,671 1,114 | 7,117 34-1 6-7 42-7 





The percentage of total exports absorbed by these ten e 
main staple products has been in the pe riod covered by 
the figures 80.38 in 1929, 82.46 in 1930, 80.96 in 1931 and 
83.46 in 1932. In none of the last four years has it been 
less than four-fifths of Roumania’s total export. It may 
be seen also that the importance of wood and saw-mill 
products is constantly diminishing; cereals fluctuated 
during this period around one-third of total exports, while 
the share of petroleum and oil products increased rapidly 
with one single interruption in 1931 (due to the fact that 
the 1930 crop left far the largest aggregate surplus of 
exportable cereals in the post-war period). The net pro- 
ceeds from the exports of cereals in 1931 were thus not 
much inferior to the produce of the preceding year, not- 
withstanding the sharp general fall in prices, which 
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affected particularly the proceeds from the exports of 
petroleum-products. 

Roumania has never relaxed her efforts to bring about 
international price-regulating conventions. A regional 
collaboration with Yugoslav wood exporters in the prin- 
cipal market—the Mediterranean basin—gave encouraging 
results. Unfortunately the convention came into force 
when prices were already low, and it did not comprise 
the third large supplier, Russia. The question how to 
increase cereal prices is a world problem to the solution 
of which Roumania can contribute but very little. 

The only field where serious attempts have already 
been made with a view to regulating international com- 
petition as a whole is petroleum. Unfortunately, the 
way to a world petroleum convention proved very long 
and full of obstacles. It seemed at the end of May that 
this idea was also doomed, when Roumania declared she 
could not consider herself bound any longer to a conven- 
tion, the burdens of which she carried fully during six 
months, while nothing of the expected advantages could 
be realised owing to her partners’ fault. Indeed, 
Roumania met her obligations and reduced her daily 
output in a few months from nearly 2,400 carloads to 
1,850; in the meantime the daily output in the U.S.A. 
was considerably increased by ‘* uncontrolled outsiders,’’ 
the so-called ‘‘ wild cats,’> and—which is worse—no 
security could be offered by large U.S.A. producers that 
things would improve. ‘The Roumanian oil delegates had 
emphasised in April that the convention—in the present 
state of affairs—did not afford any advantage to Rou- 
mania for the great sacrifices made, and they added that 
Roumania could not wait interminably. No satisfactory 
answer was given to this notice. On May 50th the repre- 
sentatives of the Roumanian oil produce rs met to decide 
what should be done. The overwhelming majority was 
for the maintenance of the situation, considering the 
promises made by large U.S.A. producers that every 
effort would be made to regulate production in their 
country, to which end a prohibition to transport “‘ out- 
sider-oil ’’ seemed to be intended. But one of the 
Roumanian producers, Steaua Romana, found that there 
was no probability of early success in the new restrictive 
measures in the U.S.A. and consequently it was no use 
to wait further under such circumstances. The Steaua 
Romana controls 15.58 per cent. of the total crude oil 
output of Roumania, and as the world convention pro- 
vides that 95 per cent. of Roumania’s total output should 
be controlled under the restriction scheme in order to 
keep it in force, the withdrawal of Steaua Romana can 
be taken as having doomed the whole scheme. The 
refusal of Steaua Romana is considered merely to have 
accelerated an issue which for long seemed unavoidable. 
Although Steaua Romana has been the only one to with- 
draw, many other producers made use of her as a scape- 
goat. On the other hand, neither Steaua Romana nor the 
dissatisfied producers show the slightest intention of re- 
turning to the situation of last summer, when oil wells 
were producing nearly at full capacity and fuel had to be 
kept in basins roughly dug into the earth because all 
tanks were full. No doubt Roumania would be the first 
to adhere to a new restriction scheme, provided she could 
obtain serious guarantees that no disturbing factors should 
be allowed to offset the efforts made. 

The present situation with respect to restriction is 
therefore very critical. There are two main areas whence 
disturbing influences are forthcoming, Roumania and the 
U.S.A. Not once since the beginning of the petroleum 
crisis could these two disturbing agents be simultaneously 
controlled. The main difficulty has always been that 
each looked jealously at the other, and made its adherence 
conditional on a conciliatory attitude in the other. 
Finally, last December, Roumania was induced to make 
the first step, but unfortunately it took too much time 
before the other party could be induced to take a corre- 
sponding step. It is clear that after this experience 
Roumania will be extremely severe in examining any 
promises which may be made with regard to regulation of 
oil output in the U.S.A. 

A favourable solution of the matter would be of great 
importance not only to Roumanian oil producers but to the 
country itself, inasmuch as in 1932 exports of oil products 


—as has been shown—counted for 42.73 per cent. in the 
total of Roumania’s s exports. As Roumania encounters in- 
creasing difficulties in making her international payments 
and receipts balance, she badly needs a better supply of 
foreign exchange. Comiparative figures show that even 
during the last two vears of unrestricted, high produc- 
tion and correspondingly large exports of oil, the export 
value (in gold lei) has been far below the level attained 
in 1930. As the average prices in 1938 for the first six 
months show a further decrease compared with those of 
1932 the danger of a further decline in the inflow of foreign 
exchange in 1933 is a serious one. 

The outstanding importance for Roumania of better 
prices for oil products on the world market emerges clearly 
from the following figures : — 


PRODUCTION AND Export OF PETROLEUM AND PETROLEUM 
Propucts in 1,000 Tons. 


Total 
Year. Output Exports 
ONE ca saivislcan Seen wuadersiavaneeancueciuats 4,282 2,544 
NN asic esas cnddvihntanghaludanceiddotate 4,837 2,823 
PEER x tinnkc nan cracasdicendgeuawnnuasnminses 5,792 3,856 
SUE DS icasetnedcasadasancisedsasunenicous 6,756 4.647 
BE sivwacaldavdcdndadetovsddesnasnveanaes 7,550 5,166 


It is particularly interesting to compare the average 
value of the chief Roumanian export commodities. 


RouMANIAN Exports: Prices oF Curer ITEMs IN LEI. 


Oil Lumber 

Year Grain. Maize. Barley. Products. Per cubic 
Per metric ton. metre. 
J eee 9,122 7,556 6,866 3,443 2,922 
e 6s0se 7,812 5,011 4,932 3,192 2,225 
i) 4.361 3,291 2.483 2,693 1,869 
1. eer 2,129 2,182 2,922 1,479 1,562 
Lore 3,222* 1,931 2,407 1,389 1,326 


* The striking increase in the average export value in a year of 
falling prices is due to the fact that the grain crop of 1932 was 
extremely bad, so that exports ceased entirely in July, 1932, up to 
which month average prices had been slightly better than in the 
preceding vear. 


It can be scen that Roumania is heavily hit by the drop 
of oil product prices on the world market. They declined 
throughout the whole period covered by the preceding 
statistics more than the average export prices for lumber, 
and, beginning from 1930, their fall was sharper than that 
of any other of Roumania’s principal export products. 

There is thus sufficient evidence that Roumania has 
particular interest in adhering to a convention which will 
tend to raise the world price for oil products and so enable 
her to obtain better prices for her own oil exports. She 
considers herself, however, at present absolved from any 
former schemes, and will only be ready 
to adhere to a new convention provided it be accompanied 
by real guarantees of complete, comprehensive, and 
efficient execution. 
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TOURISM.’ 


DousBLE, double, toil and trouble.’’ Thus the witch- 
doctors of the Board of Trade must have crooned over 
their statistical cauldron when they compounded that 
notorious element in their estimates of this country’s 
balance of international payments, ‘‘ Other Sources.’’ It 
includes, wrote a former officer of the statistical depart- 
ment of the Board,+ ‘‘ receipts from the sale of second- 
hand ships to other countries, emigrants’ remittaaces, 
savings of returning emigrants, tourists’ expenditure in 
the United Kingdom, family remittances, etc., and corre- 
sponding payments to oversea countries have to be de- 
ducted. Except with regard to the sale and purchase of 
second-hand ships, information in respect of the various 
receipts and payments is meagre, and the £10,000,000 
or £15,000,000 which has been taken as the net credit 
balance of the group is a purely conventional entry.’’ That 
so important a series of items in a vital source of informa- 
tion about the country’s economic status should have been 


* “The Tourist Movement.” By F. W. 
P. S. King and Son. 12s. 6d. 


+ H. W. Macrosty in Lloyds Bank Monthly Review, February, 
1932. 
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accorded ‘‘ a purely conventional entry ’’ has been the 
despair of statisticians and the ground of pleas, objurga- 
tions and abuse directed towards the Board of Trade. 
Foreign economists have expressed their astonishment at 
our failure to use our unique opportunity as an island 
country to collect accurate figures of the tourist traffic, 
and Dr. Ray Hall, whose compilations in connection with 
the American balance of payments are an example to the 
rest of the world, once suggested privately that the afore- 
mentioned omnibus item might be £50 millions in error. 

Professor Ogilvie has made a masterly attempt to 
remedy the defect. A pioneer provided with fine tools but 
with poor country and wretched stock, he has done 
wonders with what little material is available. It is 
typical of his endeavours that the only index whereby he 
could divide British visitors from beyond Europe to the 
United Kingdom into residents of this country and resi- 
dents of other parts of the Empire derives trom an 
inquiry in 1913. While this and similar facts cause us 
some doubts about the precision of his own results, they 
do enable us to endorse his criticism of the authorities. 
Incidentally, Professor Ogilvie is surely a little short- 
tempered in ascribing this particular difficulty ** mainly 
to the absurdities of an effete tradition of Empire.”’ The 
traveller in the Dominions finds that there is real con- 
venience to be gained from his possessing the British 
nationality that is common to the whole Commonwealth, 
and he is at any rate spared the shock which he com- 
monly experienced on having to line up as an “‘ alien ”’ 
on entering, say, the United States. Political and prac- 


tical advantage, however, need not imply statistical 
fatuity. If one may add two other small criticisms of 


Professor Ogilvie’s admirable and lucid book: it is a pity 
that, since he acknowledges the importance that will 
attach to the 1931 census figures, he did not await them 
before publishing what is bound to be a standard work 
for some years; and he would have greatly improved the 
chapter on the tourist movement in the United Kingdom 
by adding a page or two summarising his deductions. 
Professor Ogilvie’s book is largely an essay in statistical 
ingenuity, of greater interest to ‘the expert or the student 
than to the general reader. The results, however, are of 
great interest and importance. They may be summarised 


thus :— 
UNITED Kinapom Tourist TRAFFIC. 
(000’s omitted. ) 
Visitors to U.K. U.K. Tourist Expenditure. 
Foreign- Overseas Tourists In U.K. By U.K. Debit 
Year ers. British. Abroad. Anvond. —— e. 
BEE: Avinesece 318 131 560 17,572 04.931 6, 659 
BE Gisvensse 299 143 637 15,542 22,300 6,758 
BES cucsbenee 332 168 758 16,246 25,131 8,885 
| 380 201 774 20,187 25,902 5,715 
a 366 199 884 19,847 29,777 9,930 
BD enkseence 366 206 916 19,327 30,275 10,948 
ie 418 214 930 20,581 30,021 9,440 
ae 441 238 1,035 22,108 33,097 10,989 
BD: Ksevnsnes 452 240 1,033 22,445 32,794 10,349 
| ee 444 244 1,059 21,622 32,221 10,599 
Be cisceiies 351 218 967 17,289 27,476 10,187 


These figures give an average expenditure of £33 per head, 
both by visitors to the U nited Kingdom and by tourists 
from this country abroad. The average length of stay 
of visitors here is reckoned at about 22 days, and much 
the same figure is suggested for the time spent abroad by 
British tourists. Experience leads one to think that since 
considerable items of railway fares, etc., and purchases 
of durable goods have to be included, as well as hotel and 
other incidental expenses, the average outlay might have 
been put a little higher, even after allowing for “children 
and travellers with restricted means. This, however, 
would by no means vitiate the conclusion that inward and 
outward tourist trade has shown a steady debit balance, 
amounting (according to Professor Ogilvie) to about £10 
millions per annum ever since 1925. The rapid rise in 
the number of United Kingdom residents travelling 
abroad, while the number of foreign visitors to Great 
Britain remained comparatively inelastic, is a striking 
feature of the table. 

We are still a long way, unfortunately, from substituting 
@ more accurate figure for the item ‘‘ Other Sources ’”’ in 











the balance of payments. The country derives a con- 
siderable revenue, undoubtedly, from the sale of old ships, 
as the relatively high average age of British tonnage and 
its declining total go to suggest, although of late years 
owners have been reluctant to sell old tonnage except 
under guarantee that it would be promptly scrapped. 
Emigration has been on a comparatively small scale since 
the War, but if we assume that each emigrant took out 
(and each immigrant brought in) about £20 on the aver- 
age, we find a fairly steady debit balance of some £2 
millions per annum on that account, falling to £500,000 in 
1930 and becoming a credit balance of £750,000 in 1931. 
The debit of £2 millions was probably offset by remittances 
home by former emigrants, and similar credits. On the 
whole, it seems likely that the Board of Trade estimates 
have put too favourable a gloss on our international finan- 
cial position, and thus disguised the accumulating diffi- 
culties which eventually drove us off the gold standard. 
It is four years now since the Economist “urged (not in 
vain) that income from overseas investments had been 
over-estimated. 

The conclusion, which might be drawn from these facts, 
that we should discourage foreign travel, stir up the rail- 
way, port, customs and passport authorities into exag- 
gerating the present odious character of a cross-Channel 
journey, and subtly nurture a race both homesick and sea- 
sick, is as repugnant as the thesis that we should barri- 
cade ourselves against imports rather than stimulate ex- 
ports. The million British tourists abroad must be 
balanced by a million foreign tourists here. Severe and 
embarrassing application of a significantly named ‘‘ Aliens 
Restriction Act,’’ failure to secure by agreement with the 
United States the reciprocal abolition of visas, stupid 
interference with personal liberty at coast resorts, exces- 
sive fiscal penalties and unnecessary restraints of time 
and place upon the drinking of wine, the natural beverage 
of the voyager from the Continent—these would dis- 
appear the sooner if they were recognised as handicaps to 
national prosperity. 





EMPIRE CURRENCY POLICY. 


The following declaration was issued on July 27th over the signatures 
of Mr Neville Chamberlain (United Kingdom), Mr R. B. Bennett 
(Canada), Mr S. M. Bruce (Australia), Mr G. W. Forbes (New 
Zealand), General J. C. Smuts (South Africa), and Sir Henry Strakosch 
(India). The declaration has not been signed by the representative of 
the Irish Free State, who has referred the matter to his Government. 


1. Now that the World Economic and Monetary Conference 
has adjourned, the undersigned delegations of the British Common- 
wealth consider it appropriate to put on record their views on some 
of the more important matters of financial and monetary policy 
which were raised but not decided at the Conference. During 
the course of the Conference they have had the opportunity of 
consulting together and reviewing, in the light of present-day 
conditions, the conclusions arrived at at their meeting at Ottawa 
a year ago, in so far as they had reference to the issues before the 
Conference. 

ECONOMIC POLICY. 


2. The undersigned delegations are satisfied that the Ottawa 
Agreements have already had beneficial effects on many branches 
of inter-Imperial trade and that this process is likely to continue 
as the purchasing power of the various countries concerned increases. 
While there has not yet been sufficient time to give full effect to 
the various agreements made, they are convinced that the general 
principles agreed upon are sound. The undersigned delegations 
reaffirm their conviction that the lowering or removal of barriers 
between the countries of the Empire provided for in the Ottawa 
Agreements will not only facilitate the flow of goods between them, 
but will stimulate and increase the trade of the world. 

3. The delegations now desire to draw attention to the principles 
of monetary and financial policy which have emerged from the 
work of both the Ottawa and World Conferences, and which are 
of the utmost importance for the countries within the British 
Commonwealth. The following paragraphs embody their views 
as to the principles of policy which they consider desirable for 
their countries. 


MONETARY AND FINANCIAL. 
I.—Price LEVELS. 


4. At the Ottawa Conference the Governments represented 
declared their view that a rise throughout the world in the general 
level of wholesale prices was in the highest degree desirable, and 
stated that they were anxious to co-operate with other nations in 
any practicable measures for raising wholesale prices. They agreed 
that a rise in prices could not be effected by monetary action alone, 
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since various other factors which combined to bring about the 
present depression must also be modified or removed before a remedy 
is assured. 

It was indicated that international action would be needed to 
remove the various non-monetary factors which were depressing 
the level of prices. 

In the monetary sphere the primary line of action towards a 
rise in prices was stated to be the creation and maintenance within 
the limits of sound finance of such conditions as would assist in 
the revival of enterprise and trade, including low rates of interest 
and an abundance of short-term money. The inflationary creation 
of additional means of payment to finance public expenditure 
was deprecated, and an orderly monetary policy was demanded 
with safeguards to limit the scope of violent speculative movements 
of commodities and securities. 

5. Since then the policy of the British Commonwealth has been 
directed to raising prices. The undersigned delegations note with 
satisfaction that this policy has been attended with an encouraging 
measure of success. For some months indeed it had to encounter 
obstacles arising from the continuance of a downward trend of gold 
prices, and during that period the results achieved were in the main 
limited to raising prices in Empire currencies relatively to gold 
prices. In the last few months the persistent adherence of the 
United Kingdom to the policy of cheap and plentiful money has 
been increasingly effective under the more favourable conditions 
that have been created for the time being by the change of policy 
of the United States, and by the halt in the fall of gold prices. 

Taking the whole period from June 29, 1932, just before the 
assembly of the Ottawa Conference, a rise in sterling wholesale 
prices has taken place of 12 per cent. according to the Economist 
index. The rise in the sterling prices of primary products during 
the same period has been much more substantial, being in the 
neighbourhood of 20 per cent. 

The undersigned delegations are of opinion that the views 
they expressed at Ottawa as to the necessity of a rise in the price 
level still hold good and that it is of the greatest importance that 
this rise which has begun should continue. As to the ultimate 
level to be aimed at they do not consider it practicable to state 
this in precise terms. Any price level would be satisfactory which 
restores the normal activity of industry and employment, which 
ensures an economic return to the producer of primary commodities, 
and which harmonises the burden of debts and fixed charges with 
economic capacity. It is important that the rise in prices should 
not be carried to such a pitch as to produce an inflated scale of 
profits and threaten a disturbance of equilibrium in the opposite 
direction. They therefore consider that the Governments of the 
British Commonwealth should persist by all means in their power, 
whether monetary or economic, within the limits of sound finance 
in the policy of furthering the rise in wholesale prices until there is 
evidence that equilibrium has been re-established, and that there- 
upon they should take whatever measures are possible to stabilise 
the position thus attained. 

7. With reference to the proposal which has been made from 
time to time for the expansion of Government programmes of 
capital outlay, the British Commonwealth delegations consider 
that this is a matter which must be dealt with by each Government 
in the light of its own experience and of its own conditions. 

8. The Ottawa Conference declared that the ultimate aim of 
monetary policy must be the restoration of a satisfactory inter- 
national monetary standard, having in mind, not merely stable 
exchange rates between all countries, but the deliberate manage- 
ment of the international standard in such a manner as to ensure the 
smooth and efficient working of international trade and finance. 
The principal conditions precedent to the re-establishment of any 
international monetary standard were stated, particularly a rise in 
the general level of commodity prices in the various countries to a 
height more in keeping with the level of costs, including the burden 
of debt and other fixed and semi-fixed charges, and the Conference 
expressed its sense of the importance of securing and maintaining 
international co-operation with a view to avoiding, so faras may be 


found practicable, wide fluctuations in the purchasing power of the 
standard of value. 


The undersigned delegations now reaflirm their view that the 
ultimate aim of monetary policy should be the restoration of a 
satisfactory international gold standard under which international 
co-operation would be secured and maintained with a view to avoid- 
ing, so far as may be found practicable, undue fluctuations in the 
purchasing power of gold. The problem with which the world is 
faced is to reconcile the stability of exchange rates with a reasonable 
measure of stability, not merely in the price level of a particular 
country, but in world prices. Effective action in this matter must 
largely depend on international co-operation, and in any further 
sessions of the World Economic and Monetary Conference this 
subject must have special prominence. 

10. In the meantime the undersigned delegations recognise the 
importance of stability of exchange rates between the countries of 
the Empire in the interests of trade. This objective will be con- 
stantly kept in mind in determining their monetary policy, and its 
achievement will be aided by the pursuit of a common policy of 
raising price levels. Inter-Imperial stability of exchange rates is 
facilitated by the fact that the United Kingdom Government has 
no commitments to other countries as regards the future manage- 
ment of sterling and retains complete freedom of action in this 
respect. The adherence of other countries to a policy on similar 
lines would make possible the attainment and maintenance of 
exchange stability over a still wider area. 

1. Among the factors working for the economic recovery of the 
countries of the Commonwealth, special importance attaches to the 
decline in the rate of interest on long-term loans. The undersigned 
delegations note with satisfaction the progress which has been made 
in that direction as well as in the resumption of oversea lending 


by the London market. They agree that further advances on these 
lines will be beneficial as and when they can be made. 

12. The undersigned delegations have agreed that they will 
rec ‘ommend their Governments to consult with one another from time 
to time on monetary and economic policy with a view to establish- 
ing their common purpose and to the framing of such measures as 
may conduce towards its achievement. 





NOTES OF THE WEEK. 


The Moyne Housing Report.—The Government framed 
its slum-clearance policy in the spring on the assumption 
that unassisted private enterprise was capable of meeting 
the demand for new working-class houses. At the same 
time, and with the same assumption, it appointed a Com- 
mittee, under the chairmanship of Lord Moyne, to con- 
sider, first, how a proper standard of maintenance could 
be secured for houses unfit for human habitation, though 
not actually situated in slum-clearance areas or suitable 
for demolition; and, secondly, how an adequate supply of 
new working-class houses could be obtained without public 
charge. Lord Moyne’s Committee has now reported. By 
its terms of reference, it will be noted, the Committee 
was precluded from considering either the general slum 
problem or the comparative merits of private enterprise 
and State assistance as means to the production of new 
houses. Even given these limitations, the Committee’s 
report, which we propose to examine at greater length next 
week, seems scarcely adequate to meet the situation. For 
the first problem of the reconditioning and maintenance of 
the semi-slum the Committee proposes to give compulsory 
powers for expropriating recalcitrant landlords to local 
authorities, and to entrust the initiative in expropriation 
schemes to a network of public utility societies working 
under the general supervision of a Publie Utility Council. 
If a local authority fails to act, the Minister of Health may 
endow a public-utility society with the necessary powers, 
and advance the necessary money. Compensation is to be 
based on the rough-and-ready plan, justified by the Com- 
mittee as simple and expeditious, of paying to the expro- 
priated owners whatever they themselves originally paid 
for the property. Houses thus acquired by public ‘utility 
societies are to be administered on the Octavia Hill 
system. In urban areas a special Exchequer subsidy is 
proposed for rehousing, wherever reconditioning involves 
the displacement of overcrowded tenants. For the building 
of new working-class houses the Committee was compelled 
to choose between a co-ordinating but unsubsidised 
National Housing Corporation, on the one hand, and unco- 
ordinated private enterprise supplemented by unsubsidised 
local authorities on the other. In this dilemma it has 
chosen the latter alternative, as the Committee was not 
convinced by the advocates of a National Corporation that 
houses could be built any more economically in this way 
than by normal private enterprise. In this opinion the 
Committee may very likely be right. A National Corpora- 
tion administering a general subsidy, however, would be a 
very different thing from a National Corporation merely 
supervising, or superseding, private enterprise. The 
dominant fact remains that an adequate supply of work- 
ing-class houses is unlikely to be secured as long as the 
Minister of Health retains (in contradistinction to the 
Minister of Agriculture) his indomitable faith 
faire. 


in laissez- 


The American Kaleidoscope.—It is by now well-nigh 
impossible for foreign observers to keep pace with the 
violent oscillations in American sentiment, the lightning 
operations on the ‘‘ recovery ”’ front under General John- 
son, the complexity of innumerable codes, and the fluctua- 
tions in Wall Street to which all the foregoing give rise. 
For example, the textile code, the first to be approved, 
has now had to be amended on the lines of the steel code 
to prevent technical ‘‘ improvements ”’ in production from 
offsetting the artificially increased demand for labour by 
reason of shorter hours; and a Cotton Textile Authority 
has had to be set up to examine alleged infringements of 
the Textile Code. The effect of blocking ‘* internal ”’ 
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economies and of simultaneously raising labour costs can 
hardy fail to be disastrous except as a purely emergency 
measure. There are also other indications that the 
““ campaign ”’ is not having quite the success which has 
been hoped for. Although the President’s emergency 
** Blanket ’’ code entered into operation on August Ist, 
only one-seventh of all industrial concerns have either 
codified themselves or accepted it; so that the task of 
‘tucking the blanket round the other six-sevenths 
appears formidable. Moreover, the oil and steel industries 
have now begun to demand that the Administration should 
allow them to @ontrol and fix their own selling prices, 
evidently in the hope of recouping themselves by higher 
prices for their increased costs that are not yet offset by 
an adequate increase in sales. This explains two further 
‘ drives ’’ of the Administration in the last week: first, 
the nationally organised appeal to patriotism in order to 
“boost ’’ the spending of every available cent and the 
boycott of producers outside the various codes; and, 
secondly, the recourse to the relatively overshadowed 
Reconstruction Finance Corporation, whose chairman, in 
a broadcast speech on behalf of the Administration on 
Tuesday night, appealed to the banks to extend credit 
facilities. ‘* The manufacturer, processor, and merchant 
must all have additional capital and additional credit if 
they are to be able to carry on in the recovery pro- 
gramme,’’ said Mr Jesse Jones. He also announced that 
to this end the Corporation was prepared to buy from 
sound institutions up to $50,000,000 of their own pre- 
ferred stock. But if the institutions are sound, this sum 
would be negligible as against their present resources. 
More than ever is it now apparent that the next month is 
likely to prove the crucial testing period of President 
Roosevelt’s programme; for, as the cable from our New 
York correspondent on page 277 shows, the discrepancy 
between the rates of increase in retail and wholesale prices 
is already, in the cases of the textile and steel industries 
which have their own codes, resulting in curtailed produc- 
tion. How long the various markets can be dragooned by 
imposing limits upon price movements without becom- 
ing officially “‘ administered ’’ is an open question. The 
urgent question is therefore whether the President, in 
the dilemma of choosing between declining production and 
employment on the one hand, or higher prices on the 
other, will resort to direct inflation. American opinion 
veers from a negative to a positive answer to this question ; 
and Wall Street and the foreign exchanges faith- 
fully reflect such oscillations. Perhaps the in- 
auguration this week of the 26 district and 48 State 
boards to take local charge of the Recovery Cam- 
paign, together with the enlistment by battalions of 4- 
minute, 10-minute and 20-minute speakers to stump the 
country for the campaign will suffice to ‘‘ ballyhoo ”’ 
America into recove ry. But of what nature will such a 
recovery partake, and how long will it last? | Unkind 
critics in America already suggest ‘‘ as long as the 
ballyhoo.’ : 
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Bombing in Earnest.—In that vague ‘‘ tribal territory ’ 
on the Afghan side of the sketchy frontier between 
Afghanistan and India a thirteen-year-old raider, the son 
of a raider, has been stirring up a little tribal trouble of 
the periodic variety. It is a long way from Geneva; but 
the incident has given His Majesty’s Government a 
heaven-sent opportunity to illustrate the case which its 
representatives have been urging at the Disarmament 
Conference for retaining the right of ** police bombing.’ 
This week’s ‘‘ operation ’’ has all been very ‘‘ humane. 
Notice was first served from the air on the mud village 
which harboured the fomenters of the inter-tribal discord, 
demanding extradition of the culprits on pain of bombing. 
The villains were not given up; the inhabitants of the 
village took to the hills, the culprits presumably among 
them ; and their mud homes were duly bombed, while our 
machines served as useful targets for snipers. Whether 
this device of destroying primitive homes will have the 
desired effect remains to be seen, but whatever the result 
it will have been very dearly bought if it has the result 
of permitting police bombing as a method of warfare. It 
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has yet to be proved that it is an effective police measure 
for preventing inter-tribal conflicts in the hills around 
the Khyber Pass. As a recognised method in Italian 
Tripoli or French Morocco there i is nothing to prevent it 


extending to Europe and finally destroying civilisation 
itself. 


Mr Gandhi Returns to Gaol.—After his recent recourse 
to the pure milk of the words “ civil disobedience ’’ in 
their revised form ** individual disobedience,’’ Mr Gandhi 
was taken off the Gujarat mail train last Wednesday and 
thence to that Yeravda gaol which is by now almost his 
home. ‘The hartal which was called on Tuesday as a 
protest against the Bombay Government’s announce- 
ment of his impending arrest, collapsed ignominiously, 
except in the share market. The Bombay Government 
made clear that Mr Gandhi's statement of July 26th, in 
which he hoped that the new individual disobedience 
movement would ** prove infectious ’’ and would result in 
a ‘‘ mass awakening that could not possibly be crushed 
by repression,’’ was in substance a revival of the old civil 
disobedience movement, and had to be regarded as such. 
And so Mr Gandhi’s missionary tour to turn individual 
actions into a mass movement, while attempting to 
maintain the subtle distinction between ‘‘ the one in the 
many, and the many in the one,’’ has landed him in gaol 
again. The great question now is, what will Congress 
do? Will the movement batten more on individual emu- 
lation of Mr Gandhi's own conduct than on the former 
mass disobedience organisation? It is evident that the 
instructions of Mr Aney, the acting Congress president, 
that “* all Congress organisations should cease to exist,’’ 
mean that the policy of Poona has paralysed the organised 
Congress movement, at any rate for a time; and however 
Left Wi ing extremists like Mr V. J. Patel and Mr Jawa- 
harlal Nehru (who is also in gaol) may stimulate other 
extremists in the Party, it would seem that the main 
body is not eonvineed of the black turpitude and 
treacherous intentions of the British Government. Per- 
haps we may vet find a return to constitutional methods 
by the bulk of the Congress Party—and even ultimately 
to co-operation—is no longer so remote a possibility. 


Mr. Lloyd George’s Pessimism.—On the eve of the 
adjournment Mr Lloyd George startled the House of 
Commons with a burst of pessimism culminating in 4 
counsel of despair. The failure of the World Conference, 
he declared, meant the final collapse of the policy of inter- 
national co-operation. ‘‘ Not a cent has been taken off a 
tariff; not a strand has been broken of your barbed wire.”’ 
And this because *‘ we under-estimated the psychology of 
the war, and the fear which it put into the very heart and 
fibre of nations.’’ There is truth enough in Mr Lloyd 
George's diagnosis. National sentiment, based on fear, 
has proved far more stubborn and irrational than the 
worst pessimists would ever have predicted. But is he 


therefore right in his inference that the policy of co- 
operation, in which he has hitherto believed, has finally 


and hopelessly failed? Or in his advice to us all to fall 
back on our own resources at whatever cost, and to this 
country in particular to add ‘‘ 500,000 families ’’ to an 
agricultural population that already has to be uneconomi- 
cally maintained at the expense of the rest of the com- 
munity ? And will his very natural plea that if there is 
to be protection the farmer should be at least as protected 
as the industrialist do anything more than lead us vet a 
little farther down the primrose path of Protection 2? In 
any case, it is by no means certain after all that the failure 
of the Conference was wholly due to ineradicable 
natidnalism alone. If the American reflationary experi- 
ment had begun earlier, or later, if Mr Roosevelt had 
been willing to name a date for provisional exchange stabil- 
isation, if the British Government had taken the lead in 
an effort to form a low-tariff bloc, if the gold countries had 
not stuck to priority of exchange stabilisation at all hazards 
if any of these circumstances had been different, the 
story of the Conference might have been different 
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too. And the circumstances in question are the result, 
not of any immutable law of nature, but of a host of ever- 
changing and interacting impulses, many of them acci- 
dental, which should not be beyond the wit and vigour 
of statesmen to influence and control. 


Mr Henderson’s Decision.—Mr Arthur Henderson's de- 
cision to stand as Labour candidate for Clay Cross is to 
be welcomed on more grounds than one. In the first 
place, his election to the House of Commons, which may 
be taken as a foregone conclusion, will add both strength 
and balance to the leadership of the Labour Party in the 
House. Since the General Election Mr Lansbury has dis- 
played remarkable Parliamentary vigour, but in weight of 
experience and reputation he could ‘hardly have been ex- 
pected to fill the place of Mr Henderson. Whoever holds 
the titular leadership in the House, Mr Henderson’s re- 
turn should do much to correct, both in Parliament and in 
the country, the centrifugal tendencies—the leanings to 
wards protectionism, dictatorship and what not—which 
have disturbed the Labour Party in the last two years. 
Moreover, as one who is perhaps an internationalist before 
he is a Socialist, Mr Henderson is likely to prove a far more 
effective rallying point for progressive opinion both outside 
and inside the Labour Party than any at present visible. 
Indeed, his distinguished and unflagging services to dis- 
armament in the past eighteen months have won him a 
prestige that is largely independent of party allegiance. 
This does not imply, however, as has been suggested in 
some quarters, that there is anything improper or unfor- | 
tunate in Mr Henderson’s returning to normal political life 
in this country before the termination of the Disarmament 
Conference. When he was elected President of the Con- 
ference, Mr Henderson was a member of the Labour | 
Cabinet as well as of the House of Commons. His re- | 
election to-day to the British Parliament should enhance | 
his position in international negotiations, just as his inter- | 
national reputation has enhanced his position at home. 
Mr Henderson himself can be trusted to see that his obli- | 
gations to the Labour Party in no way interfere with the | 
paramount claims of disarmament. He has, indeed, | 

| 








already declared that the Conference should in any case 
be brought to a conclusion before the end of the year; and 
a prospective two months’ absence from Parliament should 
not be allowed to interfere with his election. 


The Week in Germany.—W hile the left and right wings 
of the Nazi movement are lining up for their own 
domestic trial by battle, the terror is still in full swing 
against their common victims. Last week there was 
another death as the result of a beating: the scene of this 
atrocity being Brunswick and the victim a Jew of Polish 
extraction. Less atrocious but more audacious is the | 
kidnapping of three persons, two of whom were French | 
citizens, in the Saar territory under threat of violence, 
and their conveyance across the border into Germany. | 
This incident occurred on July 22; it has been the subje et | 
of representations from the Governing Commission of the 
Saar both to the German Government and to the | 
Secretary-General of the League of Nations. Internally, 
the most interesting events of the week in Germany are 
the virtual completion of the capture of the German 
Protestant Church organisation by the ‘‘ German Chris- | 
tians,’’ with Chaplain Miller and Pastor Hossenfelder in | 
command, and in the second place the inauguration of a 
governmental system of eugenics for the purpose of | 
making ‘‘ the Blonde Beast ’’ blonder than before. In 
Thuringia—of which to-day Dr. Frick is a more char- 
acteristic representative than Albert the Good — the 
new policy is being promoted by the establishment 
of a marriage department of State, which is to perform 
for the plain man and woman the part of a kind of anti- 
Semitic heralds’ college, in order to help true-blue 
Aryans to make sure that they do not taint their pure 
race with even a sixteenth or a thirty-second part of non- | 


; ernme nt. 


; would be discredited at home. 


territory, 


Aryan blood. A more sensational measure has been 
enacted in a law which applies to the Reich as a whole. 
There is to be compulsory sterilisation—to be carried out 


| by force in case of contuinacy—of persons who have been 


certified, to the satisfaction of ‘ court of eugenics,”’ 
as suffering from certain bodily and mental infirmities. 
The Nazi State is not confronted with the difficulty 
of deciding what is the desirable type to breed. 
On that point, it has made its own mind abundantly 


clear. But it is faced, like the rest of us, with 
the extreme intricacy and obscurity of the laws of 
heredity, and Odin only knows how many potential Sieg- 


frieds, Barbarossas, Bismarcks and Hitlers may be 
deprived of the opportunity of being begotten owing to a 
conscientious application of the new law to genial victims 
of schizophrenia or St. Vitus’s dance. This Act, for good 
or evil, may be a historic event in social policy. No one 
can quarrel with the desire to ‘* facilitate and ensure the 
founding of families and the adequate multiplication of 
the valuable and hereditarily healthy individual.’’ But 
we should prefer to see scientifically determined criteria 
of “‘ value ’’ and “‘ health,’’ rather than those which the 
self-appointed apostles of the Nordic Gospel may decree. 


Swastikas in the Air.—The intentions of the German 
Government in respect of aircraft are officially, and by 
frequent pronouncements, pacific. That has not prevented 
two significant aerial gestures. In the first place, the 
present German Government, and, indeed, the new 
‘“‘ totalitarian ’’ State and all the Governments of the 
Liinder since the Gleichschaltung legislation, are one and 


| all Nazi. And Nazi aeroplanes have been continually fly- 
ing over Austrian territory, dropping Nazi leaflets 
vilifying the Austrian Government of Dr. Dollfuss, and 


inciting the Austrian populace to revolt against its Gov- 
Only last Saturday seven Nazi ‘planes appeared 
over Salzburg, while the festival was in progress, and 
ammel such leaflets down; while another flew over 
Upper Austria. Repeated protests to Berlin are ignored; 
and Dr. Dollfuss is placed on the horns of a dilemma— 
having either to submit to such external incitement 
against his Government in open defiance of all the canons 
of international law, diplomacy, and custom, or else to in- 
voke the aid of outside Powers against Germany. If he does 
the latter, the German and Austrian Nazis would at once 
sapitalise this invocation to presumably non-Aryan and, 
at any rate, non-Nordic neighbours, and his Government 
The German Government’s 
tacit, if not explicit, encouragement of this misuse of Nazi 
aircraft is bad enough. But the second aerial gesture is 
even more blatant. The German Air Minister, the re- 
doubtable Captain Géring, expressed to the British Air 
Attaché in Berlin a desire to purchase 25 to 50 British 
aireraft ‘‘ for police purposes,’’ to which the British 
Government, in an official note to the German Govern- 
ment, replied that it ‘‘ could not countenance the sale of 
British aircraft for purposes forbidden by the Paris 
Air Agreement of 1926.’’ Under this, 50 members of the 
German police force are allowed to receive flying instruc- 
tion; but the force is not to perform duties in the air or 
to possess aeroplanes. The German authorities attempted 
to hush up the whole affair under the headlines of an 
inspired statement in the German Press: ‘‘ English Press 
Canard.”’ But the official British note is clear condemna- 
tion of the German Government's intentions in the matter 
of military or police aircraft. As we go to press there is 
news that, at last, the British, French and Italian Govern- 
ments are in consultation over the Nazi attack upon the 
Austrian Government by means of flights over Austrian 
on the ground that this manceuvre is contrary to 
the spirit of the recent Four-Power Pact. It is, indeed, 
contrary to a good deal more than that; and i it may be 
that, in view of German kidnapping in the Saar, of French 
demands for a trial period of international armaments 
control, and of the rumoured new French dossier on 
German re-armament, concerted pressure will be put upon 
the German Government not only to respect its own obli- 
gations, but also to enforce among its myrmidons respect 
for the integrity of neighbouring States. 
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Crisis in Andorra.—The unrest which is sweeping over 
mankind has now reached the Pyrenean valleys that 
constitute the territory of the sovereign independent state 
of Andorra, one of the few sovereign states in Europe 
that are usually happy in having no history. The conflict 
has arisen over the classic constitutional issue between 
Prince and Parliament. Some weeks ago the Parliament 
and President of Andorra were deposed, on charges of 
disobedience and disrespect, by a decision of the Corts, 
which is the legal tribunal of the two co-princes of the 
Andorran Commonwealth. This decision was confirmed 
by the executive representatives of the co-princes on 
July 17th; a provisional council of twelve members was 
appointed to carry on, pending fresh elections; and this 
ad hoc body was to have met the princes’ administrative 
officers (who are identical with two out of the three 
members of the Corts) last Saturday. However, the late 
President and Parliament have refused to regard them- 
selves as deposed, and the princes’ deputies found them- 
selves confronted on Saturday, not with their own 
nominated council, but with the whole population of 
Andorra in arms—assembled to support its elected repre- 
sentatives. The constitutional deadlock has not yet been 
resolved ; and it acquires a certain piquancy from a con- 
sideration of who the co-princes are. They are not 
hereditary princes; they reign over Andorra ez officio in 
virtue of offices held by them outside the Andorran 
frontiers. In fact, one prince is the reigning Bishop of 
Urgel in Spain, and the other is the head of the Govern- 
ment of France—be he king or emperor or president 
according to the historic turns in the wheel of French 
history. Ordinarily, the Bishop of Urgel delegates his 
Andorran prerogatives to his Chancellor, and the President 
of the French Republic delegates his to the prefect of the 
nearest French departme nt. But this time the affairs of 
Andorra will presumably require the attention of the 
principals. ‘The Andorran Parliament and people appear 
to suspect France of designs upon their independence. 
The Bishop of Urgel is the dark horse. Does he represent 
the present anti-clerical Government of Spain, or the 
Vatican, or just himself? In any case, the Andorran 
situation has the makings of a pretty little international 
complication ; 
free hand, since Andorra is not a party either to the 
Covenant of the League or to the Kellogg Pact. Probably 
at this moment the Andorrans are debating whether they 
shall march on Paris or on Madrid; and, if Andorran 
politics resemble those of the world at large, they will 
almost certainly compromise by deciding to split the 
difference and stay within their borders in the High 
Pyrenees—leaving to the President and the Bishop the 
odium of coming within Monsieur Litvinov’s 


formula 
and branding themselves as the aggressors. 





British Industrial Development in 1932.—The first 
survey of factories established, extended, and closed in 
England, Scotland and Wales has recently been pub- 
lished by the Board of Trade,* and reveals three factors : 
first, an expansion in all industries save textiles; second, 
the smallness of the proportion of factories established by 
or with the assistance of foreign concerns, both as to the 
number of factories and of employees; third, a statistical 
confirmation of the impression gained from other docu- 
ments that there is no “‘ trend of industry to the South ”’ 
and that there is a tendency for new enterprises to be 
established in districts where the manufacture in ques- 
tion is already localised. The number of new factories 
in 1932 is 646 and the number of extensions 166, whereas 
855 former factories have closed. Employment afforded 
by the new factories amounts to 44,750 workers; no 
figures are given for the additional employment provided 
by factory extensions, though under the terms of the 
survey the minimum employment per factory extension 
must be at least 25 workers. Loss of employ ment caused 
by the closing of factories is unknown. Of the new 
factories 251 were erected in London, 115 in Lancashire, 
96 in the Midlands, 62 in South and South-West 





* Board of Trade Journal, June 29, 1933. 








and juridically this nation-in-arms has a | 


| extensions is reported from the Midlands (32), 








England, 44 in the Eastern counties, 86 in Yorkshire, 11 
in Wales, 11 on the North-East Coast, and 20 in Scotland. 

More than 80 workers are employed per factory in Lan- 
cashire and the Midlands, just over 50 in Yorkshire, 
Wales and London, and less than 40 on the North-East 
Coast. The bulk of the new undertakings employ 
between 25 and 100 workers; only one-sixth of the total 
give work to more than 100 workers, and only six fac- 
tories employ more than 600. The greatest number of 
the 
Eastern counties report 31 and Yorkshire 28. Of the 
factories closed, 106 were in Lancashire, 42 in Yorkshire, 
50 in London and 4 in Wales. Of 51 new factories estab- 
lished by transfer from one survey area to another, most 
have been transferred from overcrowded to _ less 
crowded districts, and only three cases are reported 
of transfers from the provinces to London. Reorganisa- 
tion in the Lancashire cotton industry accounts for the 
greatest number of factories closed owing to transfer of 
work. Only in the iron and steel, engineering, vehicles, 
various metals, and textiles groups is the number of 
new factories not greatly in excess of those closed. Of 
those trades showing the greatest expansion, wearing 
apparel accounts for 144 new factories and 14 extensions, 
against only 49 factories closed. The canning industry 
accounts for 14 new factories out of 40 in the food, drink 
and tobacco group. The increased use of concrete build- 
ing materials accounts for most new factories in the non- 
metalliferous mining and quarrying products group, 
while the glass trade preponderates in the bricks, pottery 
and glass group. An increase of 27 factories is reported in 
the chemical group, chiefly for the manufacture of phar- 
maceutical preparations and toilet requisites, as against 
eight closures. Although in the textile group an increase 
of 108 factories was offset by the closing down of 122, 
there has been a net increase in hosiery, ‘silk and elastic 
webbing, the reduction being confined to cotton spinning, 
weaving and the woollen and worsted trades, jute and 
linen. The new factories are all concerned with special 
products previously imported from abroad. In the metal 
industries expansion has taken place in cutlery, electrical 
(radio) and general engineering, while primary processes, 
heavy engineering and shipbuilding have contracted. The 
survey, we are glad to see, will be repeated every six 
months. The information given in the first number 
about factories closed serves to correct hasty views of a 
‘* tariff ’’ or ‘‘ depreciated pound ”’ boom in this country. 





Business Activity Index.—For some years past we have 
published in our Monthly Supplement on the State of 
Trade at Home and Abroad a number of statistical indices 
of business activity. These indices are based upon the 
average of the year 1924 as 100 and are carried back to 
the beginning of that year. In this way we have collected, 
in an easily comparable form, a great deal of statistical 
information over a period of more than nine years, and 
we have recently been attempting to combine these dif- 
ferent series in a monthly Index of Business Activity. 
These endeavours have now proceeded far enough to 
ensure success, and we hope in the course of the next two 
months to publish a special Supplement containing the 


figures of the final index, together with a tentative index 


for the years prior to 1924. The final index will contain a 
few series which have not hitherto been included in those 
published in our Monthly Supplement, but the preliminary 
work on these additional indices has not yet been con- 
cluded. Meanwhile we consider that the results obtained 
by combining sixteen of the eighteen indices hitherto 
published are sufficiently encouraging to warrant imme- 
diate publication. The two missing series are those of 
Rubber Consumption, which fluctuates too violently for 


inclusion, and of Foreign Trade Turnover, which is not 
available monthly. The movement of the index is shown 
in the accompanying chart. ‘The forthcoming special 


Supplement will include a description of the methods 


of calculation, but it may be said in anticipation 
of the fuller details that seasonal fluctuations have 
in every case been removed. Where the original 
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INDEX OF BUSINESS ACTIVITY. 
(Base: 1924 = 100). 
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Notre.—The dotted line represents actual monthly figures during and immediately after the General strike and mining dispute, instead 


of three-months’ moving averages, which are used throughout the rest of the period. 


It should also be noted that the zero base- 


line of this chart would be at the foot of the page. 


data are expressed in money values, allowance has 
also been made for changes in the price-level. On the 
other hand, no attempt has been made to remove the 
trend of the index, which should therefore, in ‘‘ nor- 
mal ’’ conditions, show a steadily rising tendency. The 
figures for individual months are, however, 80 liable 
to fortuitous movements that the curve has been drawn 
on the basis of a three months’ moving average—except 
during the general strike and mining dispute of 1926, 
when the average method would have given a spread- 
out effect to short-lived.conditions. While the intensity 
of the present depression is evident in the recent course 
of our new index, it is encouraging to note (a) that the 
1924 level of business activity has broadly been main- 
tained through the worst of the depression, and (b) that 
the index shows unmistakable signs of ‘‘ recovery ’ 
during the last few months. 


University Training for Business.—The complaint by 
employers is often heard that university men have only 
too *‘ general ’’ a training for business, with little adapta- 
bility and less practical economic thinking. The Depart- 
ment of Business Administration at the London School 
of Economics was established in 1930 with the aim of 
providing a specialised university training for business. 
It has the backing of important firms, and was set up on 
their initiative; it is controlled by a committee on which 
both the business and the academic sides are represented ; 
and the National Institute of Industrial Psychology has 
been associated with the scheme since its inception, Now 
two years of its academic work have been completed, and 
the results show that the traditional complaint of certain 
employers bids fair to be unfounded, at any rate as far as 
those university graduates are concerned who proceed to 
take the Department’s specialised business course of one 
academic year after their normal university training. En- 
couraged by its two years’ experience, the Department is 


now embarked upon a new project for bridging the gap 
between University and business. A number of well- 
known large-scale concerns, subscribers to the funds of 
the Department, are prepared to select graduate candi- 
dates approved by the Department, and to offer them 
definite and promising appointments at salaries fixed in 
advance if they take, at their own modest expense, the 
Department’s specialised business course for one year. 
At the same time the Department will carry on its work 
of “* preliminary training ’’; and from the way in which 
students who have finished this course have been engaged 
by firms desirous of recruiting trained men, this 
‘normal ’’ side of the Department’s activities should 
assume greater proportions. As a kind of laison-head- 
quarters between the university and business the Depart- 
ment’s new scheme should meet with success. If its 
success is no less than that shown in the first two years 
of the Department’s work in other ways, the university 
and the world of business should be encouraged greatly to 
extend the scope of the system. 





Liberal Summer School.—The Liberal Summer School 
meets at Cambridge this week, and it should certainly 
have plenty to discuss. As the Committee remarks, there 
are three principal conflicts of opinion now dividing the 
world: the issues of democracy and dictatorship, inter- 
nationalism and isolation, and ‘* planning ’’ and economic 
freedom. Neither of the first two issues, we may hope, 
will give rise to much difference of opinion among 
Liberals, though the position of democracy in the con- 
temporary world is bound at the present time to be the 
outstanding theme of discussion. The melancholy con- 
dition of Germany has at least supplied a lesson in the 
benefits of political freedom to any in this country who 
had grown, with familiarity, to despise it; and we note 
that Professor Ernest Barker’s lecture on ‘‘ The Break- 
down of Democracy ”’ is to be followed by a lecture on 
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recent events in Germany. On the issue of free trade and 
self-sufficiency no doubt heresy will lift its head at the 
School. But the heretics are not likely 
converts—except 


to win very many 
planners. And it 
that the acutest 
Members of the 
refrain from discussing the 
merits of ** planning ’’ or ** free economic adjustments ”’ 
in the abstract, and confine themselves to considering 
what can actually be planned, why and how. The in- 
clusion in the programme of two lectures on housing—by 
Mr Seebohm Rowntree and Sir Owen W illiams—and one 
on currency, suggests that the organisers of the School 
regard housing and currency as pre-eminently suitable 
subjects for planning. This is a sound view, however 
much it may be at variance with the belief of the present 
Government, which appears to be that ‘* planning ”’ is a 
good thing if the cost of artificial monopoly is borne by 
the consumer, but a bad thing if it is borne primarily by 
the direct taxpayer. 


perhaps, among the 
is Just on the question of planning 
division of opinion is likely to appear. 
School will be wise if they 


Ang}o-Indian-Japanese Cotton Talks.—Our Manchester 
correspondent writes:—The proposed three-party con- 


ference between representatives of Lancashire, Indian and | 


Japanese cotton industries to be held in India in the 
autumn, and to be followed by a further 
in London between representatives of the 
and Japanese industries, of the most important 
developments since Japanese competition in British over- 
seas markets first made its effects felt in that country. 


conference 


is one 


Lancashire will naturally appoint a strong delega- 
tion, first to confer with Indian textile interests, 
then afterwards with the Japanese. Should no 
hitch occur—and negotiations are still taking place 


between the British and Japanese Governments—the 
delegation from Lancashire is expected to leave in Sep- 
tember. In view of these conferences the pronounce- 
ments made in Manchester last week-end on the subjects 
of Japanese competition and Lancashire’s trade relations 
with India by Mr H. P. Mody, the chairman of the 
Bombay Millowners’ Association, and Mr Richard Bond, 
the president of the Manchester Chamber of Commerce, 
are of great interest. Mr Mody met the leaders of the 
cotton industry and outlined the policy of the Indian 
millowners in the following extract from a statement he 
made to the Press :— 


‘Lancashire will recognise that it would be very difficult to 
work for co-operation between the two industries if responsible 


people in Lancashire were at all to maintain an attitude of 
hostility towards the legitimate demands of politically-minded 
India. If it were felt in my country that Lancashire interests 


could be relied upon to lend their support to a solution of the 
political problems of India, which would be in harmony with 
the views held in every responsible Indian quarter, and if, 


moreover, it was made clear that Lancashire freely acknowledged | 


the right of India to frame her policy, whether in regard to 
tariffs or to any other measures, with reference to her own needs, 
a situation would be created in which men of goodwill in both 
countries would be able to co-operate and formulate a basis for 
future relations such as would be fair and satisfactory to both. 

I do maintain that the only ‘ safeguards’ which would be 
of any permanent value to British trade interests must take the 


form of a better understanding and of agreements entered into | 


freely by both sides to their mutual advantage.”’ 

In a nutshell, that is the policy of the Indian millowners 
according to Mr Mody, their chairman. With regard to 
Japanese competition, Mr Bond, the president of the 
Chamber of Commerce said :—‘‘ If the Japanese make 
no proposals of a kind which would meet our case, then 
we should have an added justification for calling upon 
the Government to take steps either by tariffs or quotas 
or otherwise to preserve our trade.”’ The settlement of 
this problem of a triangular fight for trade—Japan to 
maintain her export trade, India to preserve her home 


market, and Lancashire to recapture part of her lost 
trade—bristles with difficulties. General opinion on 
Manchester ’Change is that, although everyone hopes 


Lancashire : 
| of our index number are shown in detail below: 





that Lancashire will eventually receive some measure of 


benefit, a satisfactory outcome to these conferences is 
highly problematical. 





Shipping Freight Index.—The average level of tramp 
shipping freights, as measured by our monthly index num- 
ber, rose by nearly 3 per cent. during July, the current 
figure, $4.4, being 5.3 per cent. higher than a year ago. 
Details of the index number are as follows : 








AVERAGE 1898-1913 = 100. 
Average, July, May, June, July, 
1913. 1932. 1933. 1933. 1933. 
European Waters... | 119-0 | 82-6 86-5 86-4 85-8 
North America ....... 113-1 80:9 79-0 74-9 74-7 
South America ....... 123-4 75:7 78:7 77°4 80-8 
SN siecle tenet cobeeiih 106-3 90-8 84-2 86-5 90-5 
Far East and Pacific. 117-4 79°5 82-7 85-3 87-3 
PE iicnicnssncscaces 127-9 71-2 80-1 81-0 87-2 
iia 116-3 80-1 | 81-9 | 81-9 84-4 


With reference to homeward business, the freight position 
showed a moderate improvement. The Plate “absorbed a 
large volume of tonnage at higher rates, prompt vessels 


| being scarce; and a good inquiry from Australia was dealt 


with.» A number of fixtures were also concluded from the 
near Indian and rice ports at firm rates. Demand for 
Cuban sugar space was steady, but Montreal grain space 
was in poor request until late in the month, when a freer 
movement took place. Outward British coal freights were 
dull, and homeward requirements for Mediterranean ore 
space were limited. Consequent upon the raising of the 
British embargo on Russian imports, chartering was more 
active for Black Sea grain and for timber from the Baltic 
and White Movements of the 


Seas. various sections 


AVERAGE 1898-1913 = 100. 








Inc. Ine. 
| Index or Index| or 
| No. Dec. No. Dec. 
| Points. | Points 
EE eee 75-4 | —1-6 | South America—out- 
Bay—outwards ......... 93-6 sie SEN chechnnausnbactnnvee 
Bay—homewards ....... 96°8 South America—home- 
Mediterranean — out- een tials 
SI dntiensastieseenminne 82-3 | —1-8 | India—outward 
| Mediterranean—home- India—homeward 
MIIIEE: cnnktcsenseoccseens 91-2 +1-1 | Far East, &c 
North America .......... 74-7 | — 








2 Australia 


Expressed as a percentage of sine average for 1913, the 
total figure of our index number for July works out at 72.5 5, 
compared with 70.4 in June and 68.9 a year ago. 


Bank of New Zealand.—Superficially the accounts of 
this bank show comparatively few changes since a year 
ago. Deposits have risen by a million, while there has 
been some transfer of funds from New Zealand Govern- 
ment securities to London assets, including call money 
and Government and other securities. Comparison with 
last vear’s accounts, however, is to some extent vitiated 
by the intervening alteration in the value of the bank’s 
London assets and liabilities, due to the depreciation : f 
the New Zealand pound from £110 to £125 per £100 for 
sterling, which occurred last January. This has tended 
to inflate the London items in the balance sheet. 


March 31, 


‘ 
< 





1931. 1932. 1933. 
Liabilities :— £000. £°000. £°000. 
SMNEED. -scabucntssicybbaxsnenevasinwreesks 6,858 6,858 6,858 
NN NNN i 3.550 3,575 3,575 
Note circulation — ..................00- 3,680 4,063 4,339 
SUMININN xv suualovsjueedunnesversosseen 32,325 31,566 32,510 
Bills payable and other liabilties, 
(including contingencies) ......... 4,331 3,643 3,530 
| Assets :— 
| 0 OS BEELER Ue cer tr Ree eae eee 7,107 7,697 8,305 
| Call money and securities held in 
EE LEE aI IE 4.171 4,314 6,266 
| Bills receivable ..............cccceeeees 1,749 1,515 1,632 
| New Zealand Govt. securities ...... 5,467 4,683 5,454 
Australian Govt. securities ......... 3,548 3,647 3,975 
CPEOP BOCTTIBGD 60.0 5.0cccocvccceseccecs 1,094 682 520 
ee: 1.3135 792 594 
| NSS SEE OTE POA ROT 27,287 24,861 24,485 
MN eo in cuccenisndpceyebbawnuse 2,009 1,771 1,746 
SE ees ebscnkiintiintiehbécdinvaens 1,142 1,162 1,131 
Net profits pike duhe tui aheknassunceneussaanen 867 609 615 
Ordinary dividend — ..........sccsssvses 144% 144% 113% 


Gross and net profits are well maintained in comparison 
with last year, but the ordinary dividend is reduced from 
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144 to 11} per cent. It is also payable in New Zealand | 
currency, which follows the precedent set a year ago. The 


failure of last year’s profits to recover to the 1930-31 level 


in any case rendered the revision of the dividend advisable, | 
but the directors were probably also guided by recent | 


events, including the recent reductions in interest rates on 


New Zealand Government and Municipal loans and the re- | 


ductions in overdraft and deposit rates arranged to take 
place on May Ist last. It is true that in return for the 
last concession the banks are to receive some relief from 
the present burdensome taxation, but the total ‘effect of 
the various steps taken to reduce interest rates all along 
the line is bound to be detrimental to bank earnings, and 
this alone made it only prudent to reduce the bank’s 
ordinary dividend. 


OVERSEAS CORRESPONDENCE. 


UNITED STATES. 


Recovery Crisis — Costs Rising — Effects of ‘‘ Blanket "’ 
Code. 


(FROM OUR CORRESPONDENT.) 
New York, August 2 (by cable). 
THE weakness in commodity prices has been checked by 
the Chicago Board of Trade naming Monday’s closing 
prices as a minimum until August 15. There is increased 
evidence of a major crop failure in the Middle West and 
of further damage to the Canadian wheat crop, which will 
probably be below 300,000,000 bushels. The processing 
tax on wheat and cotton is now effective. In response to 
the President’s ‘‘ blanket ’’ code appeal, about 700,000 
employers have already signed acceptance. Production 
costs of all finished goods are advancing rapidly, often 
by 20 or 40 per cent. Retail prices are rising, but are not 
expected to reflect new cost schedules until September. 
Retail trade in July was slightly below June, but this is 
seasonal. There are some indications of falling business 
activity. Textile production is dropping sharply, and steel 
production slightly; the latter may be affected by the 
strike in the Pennsylvania coalfields, where it has become 
necessary to mobilise the National Guard. Strikes are 
numerous elsewhere, and violence is reported. Prelim- 
inary reports show a sharp drop in Western carloadings 
from the previous week, probably reflecting the crop 
failure. 
New York, July 26 (by mail). 

Realisation of the tensions and disequilibria in our 
economy manifested itself last week in three very differ- 
ent ways. First, a violent three-day break in the stock mar- 
ket cancelled about 40 per cent. of the advances in shares 
since mid-April. Second, a collapse of 30 cents in two 
days in wheat, accompanied by similar declines in other 
commodity markets, forced a two-day closing of the 
Chicago Board of Trade. Third, the President introduced 
his emergency prosperity code, a ‘* blanket ’’ scheme for 
raising wages and increasing employment in all industries 
simultaneously. 


The great speculative movement which began in April 
with the depreciation of the dollar, and had advanced the 
security index nearly 100 per cent. and the primary com- 
modity index by over 60 per cent., culminated as the old 
dollar-sterling parity rate was reached. At that time at 
least four factors coincided to influence speculators to 
lighten their commitments. First, there were some who 
believed that a 30 per cent. depreciation of the dollar 
might mark the limit of the immediate intentions of an 
Administration clearly concerned at the manner in which 
speculators were advancing prices beyond the reach of con- 
sumers’ incomes. Second, domestic wheat had reached a 
price at which Argentine wheat could be landed in New 


York, 42 cents duty paid. Third, the weekly report of | 


steel production showed a decline—small, but the first 


since its meteoric rise began in the middle of March. | 


Fourth, the ratification of the Prohibition Repeal Amend- 
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ment by two dry strongholds—Alabama and Arkansas 
concluded the play in *‘ liquor stocks,’’ which had become 
vehicles of extravagant speculation. Weakness in alcohol 
shares on Tuesday (July 18th) was followed by a crash 
in wheat on Wednesday, and a general market decline on 
Thursday. On Friday the wheat market was unable to 
open, and for two hours on Friday afternoon genuine panic 
prevailed on the floor of the Stock Exchange. There was 
a rally at the close, and the final figures of the Standard 
Statistics index of common stocks were as follows :— 













50 20 20 90 
Industrials. Rails. Utilities. Stocks. 
oon IS ...... 102-1 54-9 112-3 96-9 
SUR SE cesses 80-0 44-4 91-4 76-5 


In three days the average decline had been about 20 per 
cent. from the top, and had cancelled over one-third of 
the total advance. In individual shares the loss was even 
more severe; and its magnitude was emphasised by the 
fact that when these low prices were converted into gold 
or sterling it was seen that a four-months’ bull market 
had left them near the figures quoted just prior to our 
departure from the gold standard. The following table 
shows a number of such prices :— 


Close High Low, July 21. 


Aprill7. MidJuly. Paper. Gold * 
American Telephone ....... 87 133 114 80 
American Tobacco *B”’... 644 923 794 a 
Consolidated Gas ............ 44 63 49} 35 
General Electric ............. 144 304 204 14 
General Motors............... 133 34 224 15 
Standard Oil of N.J. ...... 28% 40; 334 23 
MT Sacecacncwkaniusctewe 328 674 49 28 
TO COMBIOD onsen sceccesccces 163 584 344 24 
ee 164 424 29 20 
MN cccincaxonesceeeedcece 40} 804 60 42 


* Approximate, considering dollar at 30 per cent. discount. 


It must be admitted that these figures make rather un- 
satisfactory reading compared with British securities over 
the same period. 

The declines in commodities, though less general, have 
been drastic in those markets which had attracted a large 
public following. Moody’s index of primary commodities 
fell from 148.9 on July 18th to 134.1 on July 21st, a drop 
of over 10 per cent. So severe had been the fall in cereal 
grains on Thursday that the Chicago Board of Trade did 
not open on Friday or Saturday, and on Monday only with 
minimum prices. In the following table the quotations are 
for July 20th for grains and for July 21st for other com- 
modities. In all cases the December option is quoted :— 


ComMopiItTy PRICEs. 


High, Low, 
July 18 July 20 or 21) 

WOON 25 saiwadosisacnecicnacssace 1-24 933 
Mei saccsacvckinusrenecsuceneuts 76} 55} 
NO icsicnsdsgeecaastucnocacusess 1-02 80} 
MN sited cccnsevecessaxessacierens 52} 36 

No cag nicecadedandstueseseuisaes 1114 72? 
Oras ccc dan ccuncoavucesnceds 12-20 9-76 
MONE dats sa cendnrenenusasenesnias 7-58 4-80 
ioe ccadccinecacadandvaxasnsans 7:70 5-85 
PUI akcdaccednaceccededsddddnsane 1-70 1-45 
a nadiavassccdcncasaonncwecsile 2:19 1-91 
pes ccccaascsnssacecsecsces 11-60 7-45 


The essential question, of course, is the extent to which 
| so violent a setback to speculation will modify the course 
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economic recovery. Before the reverse occurred there were | upon the replacement of men by machines wherever the 
evidence that the rate of recovery was slowing down. As | arbitrary new margin makes the change profitable. In 
was noted above, steel output had shown signs of falling. | specific instances, as in newspapers, for example, the 
With the imposition of the processing tax, flour mills had | limitation of hours alone will greatly increase labour costs, 
reduced operations. For the first time in a long period | without any prospect of a compensating increase in 
lumber production last week was reported ahead of orders. | earnings. 








Retail trade in the New York area is still sluggish. The | a ie 
absence of dependable figures on current unemployment 
prevent an accurate a of the a ene _ FRANCE, 
consumption. On the whole, it is likely that genera . 
Mf oe lc agp Fie New Treasury Bonds — State Lottery — Bigger 
employment is higher than a year ago at this time, but aa deetanath 
probably by a small margin. Unemployment is now esti- cal Output. 
mated at 12,000,000. Considering the severity of wage (FROM OUR CORRESPONDENT.) 
and salary cuts in the interim, and allowing for the Paris, August 2. 
numerous but small increases, It 1s questionable if current | [7 is announced to-day that the second portion of the issue 
consumer income is yet higher than a year ago; while both 


of 44 per cent. ten-year Treasury bonds, which has been 
on offer for subscription since July 5th, has been fully 
absorbed to the extent of the 2,000 million franes to which 

It is these considerations, no doubt, that have prompted | it was nominally limited, but that, as subscriptions are 
the President to his latest act—the Emergency Prosperity | still coming in, it has been decided to keep open the lists 
Code. As has been previously remarked in these letters, | for a further few days. The Finance Minister is being 
the formulation of individual codes under the National | congratulated to-day on the ground that his financial 
Industrial Recovery Act was proving slow; indeed, only | policy has found such favour with the investing public 
one has yet been formulated and approved, although about | that the new loan was well enough received to make it 
one thousand are in process. The Emergency Code is not a | possible to repay one-half of the “£30 million credit. ex- 
code, properly speaking, but a personal pledge to be circu- | tended by the London banks to the French Treasury at the 
lated among employers of more than two persons, in- | end of April. 
cluding members of the family, under which they agree to 
limit hours of employment to 40 hours a week for clerical 
workers and 35 hours a week for manual workers; with 
provisions for a minimum wage, ranging from $14 to $15 
a week in the cities, varying with the size of the city; in 
villages below 2,500, a blanket advance of 20 per cent. to 
a figure not above $12, or a rate of not less than 40 cents 
an hour. In case of specific hardship, an employer who 
has accepted the pledge may invoke a hearing. This 
** blanket ’’ code will be superseded by any individual 
code presented by a trade association under the Recovery 
Act, and approved by the President. The pledges will be 
distributed on July 27th; and after August 1st employers 
taking the —— will be entitled to badges bearing the 
legend ‘‘ Member N.R.A. (National Recovery Association). 
We do our part.’’ Acceptance of the pledge is described 
as purely voluntary, and General Johnson, in describing 
this sudden project to the Press, objected to the term 
** boycott ’’ when applied to the measures to be applied 
to ** non-co-operators.’”’ 

It is easy to understand the reasons for the hasty sub- 
stitution of this comprehensive scheme for the slow pro- 
cedure of the Recovery Act, for the price-raising elements 
of the Programme, including speculation, were rapidly 
boosting prices beyond reach of wage-earners. 

The expectations of the Administration are based upon 
the premises that 35 million persons are employed at the 
present time, including farmers, professional men, entre- 
preneurs, etc. Of these 12 millions receive less than the 
proposed minimum; these latter would benefit by an 
average advance of $2 per week, or 20 per cent. Second, 
the shortening of the hours is calculated to necessitate em- 
ployment of six million now unemployed, while the con- 
sequent revivifying of business is to absorb the other six 
millions. This policy is to be put into operation with an 
immense programme of publicity as intensive as the war 
loan campaigns; and will be virtually completed by the 
end of August. 


wholesale commodity prices are higher, and retail prices 
are rising rapidly. 
















The revenue returns for June, which were issued yester- 
day, give the total yield from all normal and permanent 
resources at 2,848 million frances (against 2,587 million 
francs in the previous month and 3,076 million franes in 
June last year and 3,167 million frances in the correspond- 
ing month of 1931). Total yield was 137,729,300 francs 
below Budget estimates for the month. The month's 
revenue brings the total revenue for the first half of the 
year to 16,473 million frances, or 765 million francs less 
than was expected. Yield from indirect taxation and 
monopolies was 2,203 million frances, or 148,280,000 francs 
below that of June last year, due almost entirely to a 
drop of 181 million franes in Customs revenue, recoveries 
from turnover and production taxes being only 3 million 
francs down. Stamp duties, taxes on Bourse operations 
(due to increased activity early in the month) and imposts 
on securities were all fractionally better than in June last 
year, but registrations yielded nearly 9 per cent. less. 
Income-tax and other direct taxes were 81 million francs 
less than in the corresponding month, but for the full half- 
year, direct taxes, owing to recent fractional increases 
and adjustments, produced 47 million francs more than in 
the corresponding period of 1932. 

The Chief Committee of Economies has been at work 
for some weeks, in collaboration with the various Civil 
Service associations, on the 10 per cent. cuts to be made 
in the statutory extra allowances of various kinds to public 
servants, as stipulated by one of the recent Finance Acts. 
The Committee has not completed its work, but a large 
proportion of its decisions came into operation as from 
August Ist, and the rest are to apply retrospectively as 
from that date. Representatives of the Civil Servants 
were received by M. Daladier, the Prime Minister, on 
Friday at Vichy, where he is on holiday, on Saturday by 
the Budget Minister, and on Monday by the Finance 
Minister. A satisfactory agreement has now apparently 
been reached between all concerned. The Budget Minister 
is said to have had to resort to a threat to make an arbi- 
trary cut of 10 per cent. in all categories of allowances, 
unless Government servants proved less recalcitrant. One 
of the knottiest points appears to have been that con- 
cerning the housing allowances, which vary according to 
the category of locality in which the public officials 
affected are employed. 

A decree has now been promulgated explaining the 
proposed State lottery. Under Art. 136 of the Finance 
Act of last May it was enacted that during the current 
financial year a State lottery should be organised for the 
benefit primarily of the public fund for the relief of 
sufferers from agricultural calamities, and secondarily to 
reimburse the Budget with as much as possible of the 
| charges imposed on it under Chapter 14 of the Pensions 

Budget, in regard to pension allowances to former 


The application of a single canon of hours and wages 
over so broad an area as the United States, even though 
some differential is permitted between the hamlet and the 
metropolis, will present certain problems. The differential 
in the value of money and general living and working 
conditions between various parts of the United States, for 
example, between New York and Georgia, is nearly as 
wide as that between, let us say, Lancashire and Sicily. 
This differential is not merely geographical, but industrial, 
for it is obvious that its incidence is by no means uniform; 
establishments employing a large number of unskilled 
labourers will be radically affected, while others may 
require no change whatever from existing schedules. It 
is already recognised that the proposal penalises small in- 
dustries as against large industries and puts a premium 
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soldiers. The new decree sets forth the manner in which 
Art. 136 is to be applied, and provides for a lottery to 
be organised (in one or several portions), the yield of 
which, after deduction of 100 million franes for agricultural 
purposes, will be utilised for the reduction of the 
credit authorised for the current financial year in respect 
of pensions for soldiers disbanded after the War. The 
lottery is to be of the simplest possible character, 60 per 
cent. of the money received from the sale of tickets (after 
deduction of printing and other expenditure) being devoted 
to prizes and the balance to the two objects already men- 
tioned. Prizes will be exempt from income-tax of all 
kinds. The lottery will be organised under the authority 
of the Finance Minister, with the aid of a committee com- 
prising the Governors of the Bank of France and the Crédit 


Foncier, the heads of the great private banks and many | 


other high Government and other officials; and it is 
expressly stipulated that ‘‘ no remuneration or accessory 
advantage of any kind whatever shall accrue to any per- 
sons or agents attached to the undertaking.’’ It is esti- 
mated that the gross yield will be about 1,000 million 
francs (in which case the outside benefit to the taxpayer 
would not exceed 400 million francs). 


As from August lst the new law fixing, at 115 frances 
per quintal, the minimum price at which wheat can be 
sold throughout France during the next twelve months 
came into application. Unofficial critics are loudly de- 
nouncing the law as unworkable, not only in respect of its 
main principle, but because it says nothing as to whether 
the stipulated minimum is or is not to include brokerage, 
transport and numerous other charges inherent to normal 
transactions in grain. Wheat of 76 kilos to the hectolitre 
was quoted at 115 francs or 116 frances per quintal (against 
85 frances at end of May) in the whole of the provincial 
grain markets on Saturday, and millers (whose milling 
charges are fixed under the new law) are reported to be 
paying 115 francs for their wheat supplies. The Minister 
for Agriculture’s official returns of the area under spring 
and winter wheat this year places the total at 5,390,980 
hectares, against 5,364,590 hectares at the corresponding 
period of last year, the average cultural condition on 
May Ist being returned as 75, against 71 last year (80 
signifying ‘* good ’’ and 70 ‘‘ fairly good ’’). These data 
suggest that there is a risk that the present harvest will 
again be in excess of domestic requirements, which risk 
is aggravated by the fact that last year’s yield left an 
important surplus which has not yet been absorbed 
(although steps are being taken to assure its absorption), 
and may therefore have to be added to the 1933 crop. 

Coal production figures for June, which are issued this 
week, give an average daily output (coal and lignite) of 
155,841 tons, with a total working staff of 248,735 units, 


against 151,874 tons in May and 147,619 tons in 
June last year (259,493 units). In other words, 


average daily output in June was 8,222 tons larger 


than last year, and there were 10,758 fewer human 
workers. Total output during June was 3,896,035 


tons in 25 working days, against 3,948,722 tons in 
May (26 days) and 3,838,082 tons in June last year 
(26 days). Metallurgical coke production by the colliery 
plants was 306,596 tons, against 301,596 tons in May and 
258,849 tons in June, 1932. The French coal market 
remains depressed, and a keen struggle is going on in 
areas where domestic coal has to meet foreign competition 
and undercutting of ‘‘ official prices ’’ is frequent. The 
prices have lately been slightly raised, since the legal 
level for working miners’ pensions has been raised from 
5,000 franes to 5,500 franes a year. The first effect of 
this measure has been an increase in the coal import tax, 
and also in the tax on production (formerly tax on turn- 
over), the latter having been raised from 24 per cent. to 
23 per cent. The Northern colliery group announces, in 
this connection, that selling prices, as they have stood 
since April Ist, have been raised by } per cent., as a conse- 
quence of the new law. 

In view of the French attitude during the discussion of 


shipping subsidies at the London Economic Conference, | 


it is interesting to note that, under the terms of a decree 
promulgated on July 26th, prolonging for another four 
vears the Government-guaranteed plan for encouraging 


| 
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| sideration of her 


mercantile shipbuilding by a system of cheap long-term 
Joans to shipping concerns (through the medium of the 
Crédit Foncier), total loans of this kind must not exceed 
500 million francs during the next four years, or an 
average of 125 million franes per annum. The maximum 
amount which any shipping concern will be allowed to 
borrow under the extended Crédit Foncier scheme must 
not exceed an average of 4 million francs a year, exclusive 
of allowances given in respect of speed capacity. The 
maximum total of allowances for speed, to be granted 
during the next four years, is limited to 2 million franes. 
Direct loans to shipowners and loans contracted to finance 
such loans must be paid off within 20 years. 





GERMANY. 


Commercial Policy — Nazis’ Industrial Volte-face — 
Duties on British Exports. 
(FROM OUR CORRESPONDENT.) 
Beruin, August 2. 

THE failure of the World Conference, though disappoint- 
ing to Germany, can at least be represented as lending 
support to the Nazi Government's view that Germany’s 
economic problems must be solved by national rather than 
international effort. This view has been expressed by 
Dr. Schacht, both in his closing speech to the Confer- 
ence and in his wireless talk to America. In this talk 
Dr. Schacht spoke of alleged similarities between the Ger- 
man and American points of view, and he gave support to 
American policy by saying that even stabilisation of 
currencies would not have saved the Conference. He also 
remarked that currency depreciation provided no 
solution to the debt problem. This means that Germany's 
attitude towards stabilisation has not been altered hy the 
issue of the Conference. Germany, according to Dr. 
Schacht, will maintain a stable mark and must therefore 
desire stabilisation of other currencies. 


Dr. Schacht wishes—and he is no doubt speaking here 
for the German Government—to deal with the debt ques- 
tion as with commercial policy, by concluding bi-lateral 
and multi-lateral treaties with other countries. As re- 
gards debts, this is the course which has already been 
followed for some time, and has resulted in the stand- 
still and transfer agreements. It is not altogether clear 
what Dr. Schacht means by “ bi-lateral and pluri-lateral 
treaties.’’ Germany has already concluded many bi- 
lateral treaties, some of the pure most-favoured-nation 
type and others with fixed tariff rates. The fact that 
many of these have recently been allowed to lapse is 
largely due to Germany’s protectionist agricultural policy 
and to the tendency abroad to exclude German manufac- 
tured goods. In Germany, as elsewhere, many people are 
seeking a new commercial policy in group treaties, but the 
difficulties are particularly great for Germany. Europe 
is her most important market, but it is more improbable 
than ever that she will form a trading group with the 
Western European countries. England, having imposed 
tariffs on German goods, cannot be considered in this con- 
nection. The political situation precludes any very close 
commercial understanding with France; the ordinary com- 
mercial treaty has only been maintained with great diffi- 
culty. Germany cannot well join the group covered by 
the Oslo and Ouchy agreements, owing partly to her own 
agricultural interests and partly to the difficulty of form- 
ing such a group without France. There remain only the 
South-Eastern European countries. For some time Ger- 
many has been quite willing to grant preferential rates 
for agricultural products to those countries in return for 
discrimination in favour of her manufactured exports. 
These demands have been refused, owing to the conflict- 
ing French and Italian influences. Moreover, South-East 
Europe takes only a comparatively small share of Ger- 
many’s exports, and even were this share to increase con- 
siderably it could not take the place of exportation to 
Western Europe and overseas countries. Under pre- 
sent conditions, therefore, and particularly in con- 
unfavourable foreign exchange 
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position, Germany’s aim in her foreign trade relations 
must be to ensure for herself the widest possible appli- 
cation of the most-favoured-nation clause. 

Further measures have been taken to restore normal 
economic conditions. The leaders of the Nazi ‘‘ Indus- 
trial Shop Organisation ’’—under pressure from the Party 
—have withdrawn all the supervisors they had installed in 
businesses, factories and municipal undertakings. These 
supervisors were mostly appointed by Nazi employees or 
workers in a combine or firm in order to control the 
management of the business, and in some cases in order 
to take steps against recalcitrant employers. In many 
works they had in practice taken over the complete 
management from the directors. The present withdrawal 
of these supervisors by the ‘* industrial shop organisa- 
tion ’’ has a parallel in the measures taken by local autho- 
rities in the last few weeks against these ‘‘ Commissars.’’ 
Another symptom of the same movement is the action 
taken by the Labour Trustee for the Westphalian district, 
Dr. Klein, in combating attempts to force unorganised 
workers and employers into the gleichgeschaltete 
(‘‘ unified ’’) trade unions. 

As from August 2nd the German duties on cotton and 
wool yarns are to be sharply raised and in some cases even 
doubled. This increase is mainly directed against English 
exports, which have been competing seriously with 
German products, particularly since the fall of the pound. 
The Government takes the view that ‘‘ exchange dump- 
ing ’’ is involved. It is not certain that the Government 
would maintain these high duties if England offered 
adequate concessions to German exporting interests. The 
cotton spinners are doing their best to form a cartel (an 
attempt made already in the past) to include all spinners 
and to ensure for producers the whole benefit of the high 
tariff in the home market. As in the iron and steel and 
coal industries, the formation of the cartel is retarded by 
the existence of important undertakings of a mixed nature, 
in this case including both spinning and weaving. These 
firms are unwilling to co-operate in any movement for the 
restriction of the production of yarn. 


HUNGARY. 
Foreign Policy — Credit Situation — Crop Prospects. 


(FROM OUR CORRESPONDENT.) 
Bupapest, August 1. 

THE recent journeys of General Gémbés, the Prime 
Minister, to Vienna and Rome met with the unanimous 
approval of Hungarian public opinion and counteracted 
the bad effects which his visit to Berlin caused in certain 
quarters. General Gimbés’ visit to Rome was occa- 
sioned by the signature of the Four-Powers Pact. To the 
great satisfaction of Hungary, Signor Mussolini assured 
General Goémbés that Italy will not abandon its fight for 
the peaceful revision of the Treaty of Trianon. The 
rapprochement between France and Italy is regarded here 
as important for the future of the Danubian countries. 
While Hungary is willing to co-operate wholeheartedly 
with her neighbours in the economic sphere, it is clear 
from official and semi-official declarations that she cannot 
be a party to any far-reaching political scheme in the 
Danube Valley without satisfaction of her political aims 
concerning the revision of the Trianon Treaty. Return- 
ing from Rome General Gémbés reiterated his belief in 
the policy of peace sponsored by Signor Mussolini, and the 
Hungarian people know that time and peace are the best 
means to achieve the national aims. The enthusiastic wel- 
come given to the Prime Minister on his return from 
Rome, as compared vith the reserve shown after his re- 
turn from Berlin six weeks ago, clearly demonstrates 
where Hungary’s sympathies lie. 

The financial and economic situation is less satisfac- 
tory. To meet the Budget deficit in the new Budgetary 
year (beginning July 1st) the Finance Minister has been 
compelled to issue additional Treasury Bills, and it is 
officially stated that an issue of 20 million pengé has 
been arranged with the banks. Considering that the banks 
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have practically no liquid funds, the deficit will be 
financed ultimately by the National Bank, where the 
Treasury Bills will find their way in due course. The 
Budgetary deficit and the excessive protection granted to 
agric ‘ultural debts are serious threats to the credit struc- 
ture of the country. The moratorium granted to certain 
agricultural debtors in July, 1932, first for a period of four 
months and later for a year, will lapse at the end of 
October, 1933. If the agricultural moratorium is not 
liquidated within the next months by bold political and 
financial measures, Hungary’s credit structure will be 
completely frozen. The Finance Minister, in connec- 
tion with the Government decree regulating provisionally 
the payment of dollar debts, foreshadowed the necessity of 
a general settlement, which it is hoped will not be long 
in coming. 


Crop reports are excellent. According to the official 
estimates of the Ministry of Agriculture, the wheat har- 
vest will yield 2.23 million tons, as against 1.75 million 
metric tons a year ago. The rye crop is estimated at 
911 thousand metric tons, as compared with 769 thousand 
tons in 1932. The exportable surplus of wheat and rye will 
amount in all probability to more than a million tons. 
Although the quality of the wheat is much better thaa 
last year, export difficulties are very great, because al! 
Central and Eastern European countries have excellent 
cereal crops this year. The coming months will show the 
success of the Prime Minister’s efforts to induce Germany, 
Austria and Italy to buy Hungarian cereals and other 
agricultural goods. The price of wheat has fallen below 
10 pengé per metric quintal (10 quintals = 1 metric ton), 
as against 15 pengd in January and February, although 
within the same period American wheat prices have 


doubled. 


Owing to the wheat and rye bounty good crops will 
present considerable financial difficulties. The Boletta 
Fund (wheat and rye bounty fund) was drawn up to 
balance on the basis of an estimated export surplus of 
500,000 tons, so that an additional 500,000 tons available 
for export will result in a deficit of 15-20 million pengé, 
the cost of which must be borne by the Treasury, which, 
having no reserves to meet the deficiency, will have to 
issue short-dated bills to be financed ultimately by the 
National Bank. The good crops show again the disadvan- 
tages of the Boletta system under which the domestic 
consumer has to pay the export premium to the on 
ducer. So long as the exportable surplus is small, 
was the case last year, the system—though very ioe 
tionable from social considerations—is workable ‘without 
embarrassing the Treasury, but this year the huge deficit 
of the Fund might induce the Government to discontinue 
the system altogether. 


The uncertainty about the use of the blocked pengé for 
the export of cereals has not been removed. The intention 
of the authorities is that cereals should be exported only 
against blocked pengé balances resulting from merchan- 
dise debts, whereas blocked pengé accounts arising out of 
not transferable interest and commission should be liber- 
ated for ‘‘ additional exports,’’ only, that is to say, for 
exports which would not be possible without a consider- 
able discount in the value of the pengé, involving a sacri- 
fice of some 40-50 per cent. on behalf of the owner of the 
blocked pengé. This 40-50 per cent. loss represents the 
difference between the present external value of the pengé 
and its original gold par value. 


U.S.S.R, 


Chinese Eastern Railway — Transport Failures — Motor- 
car Production. 
(FROM OUR CORRESPONDENT. ) 
Moscow, July 25. 


NEGOTIATIONS for the sale of the Chinese Eastern Railway 
are making distinctly slow progress, and the latest reports 
do not indicate any bridging over of the discrepancy 
between the Soviet demand for 250,000,000 gold roubles 
and the Manchukuo offer of 50,000,000 paper yen, which 
is about a tenth of the Soviet price. There is a belief in 
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some circles here that, despite the obvious dependence of 
Manchukuo on Japan, the former may be less interested 
in reaching an amicable agreement than the latter. 
Another disturbing factor is the circulation from Japanese 
sources of rumours that Soviet military and financial aid 
is reaching the chameleon-like ‘‘ Christian General ”’ 
Feng-yu-Hsiang. Not only are these rumours vigorously 
denied here, but it is suggested that they represent a 
smoke-screen, behind which the Japanese military leaders 
propose to carry out a ‘‘ forward ’’ policy in Inner 
Mongolia. 

The state of the transport system has recently loomed 
up as an internal economic problem of the first magnitude. 
The Government and Party leaders, after publishing scath- 
ing criticisms of the functioning of the railroad system, 
have resorted to the same method which was employed, 
apparently with some effect, when the agricultural situa- 
tion touched what was possibly its lowest point last 
autumn and winter: namely, the establishment of so- 
called political departments. A network of these depart- 
ments will now be instituted on all the railroad lines. The 
members will be recruited from the most reliable Com- 
munists, with a sprinkling of non-Party sympathisers; and 
the departments will be given wide powers in directing 
the work of Party and Communist Youth organisations 
among the transportation workers and also in taking sum- 
mary measures to combat slackness and disorganisation. 
As a further indication that big administrative changes are 
required, most of the higher officials in the Commissariat 
for Transport have been dismissed. 


The Commissar for Transport analysed the defects of 
the railroad system with unsparing frankness in a recent 
speech. During the first half of 1933 all the indices of 
transportation efficiency, goods loadings, average daily 
length of locomotive runs, and average daily speed of 
goods vans showed deterioration. The cause of the poor 
work on the railroads was to be found, the Commissar 
said, in low and feeble discipline. An outstanding handi- 
cap in the functioning of the transport system is the un- 
willingness or inability of many Communists who were 
given leading posts to master the technical side of their 
work; another is the tendency of the more capable 
engineers to seek employment not in the directly opera- 
tive posts where they are most needed, but in central 
offices where pay is higher and responsibility is less. At the 
moment all reports point to a good harvest, which will 


place an additional strain on the transportation facilities 
of the country. 


The Soviet Union, which is itself still dependent on 
western countries for some of the equipment and 
machinery required for its schemes of industrialisation, is 
endeavouring to help Turkey along the same road of indus- 
trial progress. Soviet engineers have recently completed 
blue prints for a large combination spinning and weaving 
plant in Caesarea; and this plant will be largely fitted out 
with Soviet textile machinery, which constitutes part of 
the long-term ‘* goods loan ’’ extended by the Soviet 
Union to Turkey on the occasion of the visit to Moscow of 
Ismet Pasha and Tewfik Rushdy Bey last year. 


It is stated that 33,031 tractors and 21,101 lorries and 
automobiles were produced in Soviet factories during the 
first half of the present year. This represents a substan- 
tial gain over last year’s figures and an adherence to pro- 
duction plans which is often lacking in branches of Soviet 
industry. During these six months the Stalingrad tractor 
plant averaged a little better than three-quarters of its 
theoretical capacity (50,000 tractors a year), and the 
Kharkov factory a little better than half of its full working 
possibilities. The automobile works at Nizhni Novgorod 
(now renamed Gorky) has improved somewhat by com- 
parison with its first year of operation in 1932; but it is 
still far below its planned figure of 140,000 cars a year. 
During the first half of the present year it turned out 2,600 
passenger cars and 6,507 lorries. 


SOUTH AFRICA. 


Gold Mine Tax — Reserve Bank’s Position — Govern- 
ment’s Native Policy. 
(FROM OUR CORRESPONDENT.) 
JOHANNESBURG, July 15. 

In understanding the proposals for the taxation of the 
mines it must be remembered that many of the Govern- 
ment’s supporters believe that no portion of the additional 
profit due to the gold premium should accrue to the mines. 
Opponents of the proposals laid a good deal of emphasis 
on the pre-election undertakings by the South African 
Party and other supporters of the Coalition that the taxa- 
tion of the additional profit would be ‘* moderate.’’ Gov- 
ernment supporters maintain that the taxation is 
moderate. Much confusion has risen about the figures. 
The main difference between the Government estimates 
and those of the mines was due to the fact that the mines 
dealt with the amounts which would have to be reserved 
from profits as made, whereas the Government referred 
to the amounts which the Treasury expect to receive, 
financial year by financial year. As the financial years of 
the companies do not synchronise with each other or with 
the Government financial year, very important differences 
arose. The special provisions in the Excess Profits Duty 
Act, designed to encourage the working of low-grade ore, 
are regarded by the industry as gratuitous and ill- 
conceived. Eventually the Government amended its 
original proposals by limiting the Excess Profits Duty to 
a total of £6,000,000 by undertaking that next year the 
total of that duty and the additional normal tax due to 
the premium should not exceed £7,400,000, and that for 
three subsequent years (the life of the Government) the 
amount of the two will not exceed half of the additional 
profit due to the premium. Should the price of gold show 
any material increase, these undertakings will assume con- 
siderable importance. There is an interesting point of 
principle in the whole matter. At present all businesses 
in the Union, but especially the farming industry, are in 
@ position of which the extreme gravity is masked only 
by the prosperity of the mines. 


The result of the taxation of most interest to investors 
was reflected in the half-yearly declarations of dividends. 
The total sum of £6,500,000 was of the order of 50 per 
cent. in excess of a half-year’s dividend when the country 
was on the gold standard, but whereas the contribution 
of some companies was doubled, others were unable to 
increase their previous dividends. Complications intro- 
duced by differences of policy, or by the natural progress 
or decline of individual mines, are insufficient to account 
for all the differences in increases in dividends. It is 
understood that the incidence of the Excess Profits Duty 
will be investigated during the recess, but it appears 
unlikely at the moment that the total figure will be 
reduced unless profits decline materially. 


The Acting Governor of the South African Reserve Bank 
presided at the annual meeting of stockholders in place of 
the Governor (Mr J. Postmus), who is one of the official 
advisers to the Union Government’s delegation to the 
Economic Conference. He stated in his speech that the 
Union's export surplus during 1933 would probably exceed 
£40,000,000, the average for the last twenty years being 
£20,000,000. For this and other reasons it appears likely 
that money will be very plentiful for some time to come. 
The Reserve Bank is holding over £20,000,000 sterling, 
most of which is invested in British Treasury Bills. The 
Acting Governor also referred to the fact that since South 
Africa left the gold standard the diminution of the Bank’s 
advances and discounts has still continued owing to the 
lack of suitable applications. The Bank rate at 34 per 
cent. is at a record low level for this country. 


For the six months ended June 80th the gold mines 
whose figures are published by the Chamber of 
Mines are expected to show a _ working profit of 
some £15,000,000, compared with about £7,200,000 in 
1932. According to the dividend announcements, in which 
certain taxation figures were included, about £7,400,000 
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of the £15,000,000 will be earmarked for taxation pay- 
ments and Government shares under leases. The tonnage 
this year has been exceptionally high owing mainly to 
the plentiful supply of native labour, and this fact, coupled 
with the ‘‘ premium,’’ has enabled the mines as a whole 
to reduce their grade materially. It is generally con- 
sidered that some further reduction may be looked for, 
perhaps to the total extent of a pennyweight per ton on 
last year’s grade, although a pennyweight reduction is 
regarded for the moment as the maximum possible. The 
present grade of 5.7 dwts. is the lowest average grade 
ever worked in the history of the industry. It is interest- 
ing to recall that the estimate of possible expansion sub- 
mitted to the Low Grade Ore Commission was to the effect 
that a reduction in cost of 4s. per ton would roughly double 
the life of the industry as a whole, while one pennyweight 
at par value is 4s. 2d. 

The Minister of Native Affairs has decided to refuse 
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permission for three young natives—members of an 
organisation corresponding to the Boy Scouts—to attend 
the World Scout Jamboree in Hungary. His reasons, 
which are probably those of the Cabinet as a whole, are 
that the boys are of an impressionable age, and that they 
might lose regard for the relations between the races which 
exists in South Africa ‘‘ in the interests of both races.’ 
‘“* On their return they might exploit their experience, and 
such exploitation could lead to agitation.’’ There are 
some 10,000 young natives in the movement, which is run 
entirely in the interests of native youths in the towns. 
These three were chosen from the whole membership, and 
their expenses were subscribed. A large number of people 
in the Union regard the decision as a scandalous injustice 
and the reasons given as absurd. The Government can- 
not complain if critics deduce from its own phraseology 
that its members are ashamed of the official attitude 
towards native culture. 


BOOKS AND PUBLICATIONS. 


UNEMPLOYMENT AND WAGES. 


PROFESSOR PiGou’s new book* is an extremely important 
—in some ways an epoch-making—contribution to that 
subject with which economists are becoming increasingly 
concerned : the economics of the Short Period. So far as 
the long-run economic effects of changes are concerned, we 
possess a body of knowledge which has a very reasonable 
degree of completeness; but the ‘‘ impact effects ’’ have, 
till lately, been much less studied. In a world of rapid 
change, when long-run effects often fail to get time to work 
themselves out, immediate reactions are of vital impor- 
tance. Only to look at them would mean a disastrously 
short view; but to refuse to look at them at all would con- 
demn economic theory to impotence in face of the 
problems of industrial fluctuations. 

From this standpoint the key to the problem of employ- 
ment is found in the doctrine of the wages-fund. The idea 
of the fixity of the wages-fund—discredited and on the 
whole rightly so when regarded as the main influence 
governing wages in the long run—re-emerges as vitally 
important to the problem of the short period. For the out- 
put of those kinds of consumption goods consumed by 
wage-earners is not easily adjustable at short notice; 
so that the total real wage-bill (employment x general 
level of real wages) is determined by that  pro- 
portion of the output of consumption goods which 
is devoted to the payment of wages instead of to con- 
sumption by its producers, to export, or to unemployment 
benetit. The reaction through the first two of these latter 
alternatives to wage-earners’ consumption is shown to be 
on the whole small; but the reaction through the alterna- 
tive outlet of unemployment benefit must increase the 
elasticity of demand for labour—so that in any ordinary 
circumstances a fall in real wages will be associated with a 
more than proportionate increase in employment, and vice 
versa. The moral is, of course, not necessarily in favour 
of wage-cutting; for a closely similar analysis holds in the 
case of increased employment by credit expansion. 

The argument, thus crudely compressed, may be re- 
garded as the central theme of the first part of the book. 
It is a theme which opens the way to a number of special 
inquiries into factors influencing this wages-fund and into 
means of enlarging it by State action. This last is shown 
to be possible, though rarely feasible, without deleterious 
effects. With this line of analysis there is another which 
sets out from the demand for labour in particular indus- 
tries. It is this second line which is responsible for much 
of the mathematical apparatus which gives a forbidding 
appearance to the book. The argument here is so in- 
volved and difficult that one hesitates to comment upon 


* «<The Theory of Unemployment.” By A. 
Macmillan. 319 pp. 15s. 


C. Pigou. 


it; but it may be observed that the economics behind the 
mathematics are not always very convincing, and that 
when the two methods disagree (as they seem to do once 
or twice) one would rather put one’s faith in the wages- 
fund. 

The second half of the book is considerably easier. On 
the whole, Professor Pigou is now no longer on a voyage of 
discovery, but is simply setting out, and often greatly clari- 
fying, more or less established doctrine. Part IV, on 
‘* Monetary Factors,’’ is essentially a statement of that 
theory of credit operations which we owe to Mr Robertson, 
Mr Keynes, and Professor Pigou himself; but it is a state- 
ment which is so careful and moderate that one is en- 
couraged to hope for its general acceptance in this form 
among economists. In particular, that monetary system 
which equates savings and investment is no longer pre- 
sented as possessing more than formal properties, thus 
making it convenient as a basis for comparison. It is the 
‘‘ standard monetary system,’’ but it does not promise 
stability of prices or stability of wages or any qualities 
which make it necessarily desirable. 

The only thing one can regret in this admirable part is 
a limitation necessarily imposed by Professor Pigou’s con- 
ception of his subject. He touches on the cumulative 
character of price rises, caused by the expectations of 
business men; but he does not pursue the subject. Here 
the curiosity of the reader extends beyond ‘* impact 
effects.”’ 

The argument is illuminated throughout by brilliant 
digressions on particular problems of practical importance; 
these will probably appeal to a wider circle than the central 
analysis itself. One may mention, for the sake of illus- 
tration, the admirable critique of M. Rueft’s correlation 
between ‘‘ real wages ’’ and unemployment, with its con- 
clusion that an absence of such correlation (as in Ger- 
many) may be more significant than its presence; the im- 
portant proposition that the *‘ impact effect ’’ of a restric- 
tion of investment abroad is likely, for a country in the 
position of Great Britain, to be a reduction in the employ- 
ment available at given rates of real wages; and a most 
valuable note which reminds us of the importance, in de- 
termining the degree of exchange fluctuations, of the ex- 
tent to which international obligations are fixed in home or 
foreign currency. ‘* The fact that a large part of Great 
Britain’s credits consists of sterling interest makes it 
necessary, when we are off the gold standard, for larger 
swings in the rate of exchange to occur to obviate given 
gaps than would be needed if the credits were all in 
dollars ’’ (page 219). 

This is one of the toughest books which the student of 
economics is likely to be called on to tackle; but economics 
is now so far developed that the toughest books are gener- 
ally the best. This one is no exception. 
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THE STOCK EXCHANGE. 


HOPE FOR RAILWAY STOCKHOLDERS ? 


Ar a moment when industrial ordinary share values, after 
a four months’ rise, are beginning to ‘‘ look high,’’ market 
attention has been recalled to the possibilities of Home 
tailway stocks by a series of unexpectedly favourable 
half-yearly earnings statements. Revival of investment 
interest would be welcome, for the total debenture, prefer- 
ence and ordinary stocks of the four group railways have 
@ par value of no less than £1,000 millions, of which £311 
millions is at present receiving no dividend, and £251 
millions a reduced dividend. Although no earnings’ 
recovery can possibly reinstate the prior stocks of the two 
largest railways (the London Midland and Scottish and 
the London and North Eastern) in the Trustee List, before 
1944, at the earliest, there is still a prospect that some 
£97 millions of Southern Railway stocks may retain 
‘* Chancery ”’ status, and some £104 millions of Great 
Western stocks full Trustee status, if recovery is suff- 
ciently speedy and consistent. 

The extent of the recovery in prices of railway stocks 
since the early weeks of this year—and still more by com- 
parison with the lowest levels of 1932—is revealed by the 
following table of representative quotations :— 

Yield, on 
Highest, Lowest, Lowest, Present 1932 
1932. 1932. 1933. Price. Dividends. 


L.M.S.R.— £. & 
Ordinary ............ 203 93 12% 20 Nil 
4% preference 

a 38} 13 17 33 Nil 
4% debentures ... 93 674 893 924 4 6 6 

L.N.E.R.— 

Preferred ordinary 144 5} 73 163 Nil 
4% Second guar- 

IE Sscneccsos's 594 34 48 724 52 8 
3% debentures ... 693 48 60} 68 48 3 

G.W.R.— 

Consolidated ordi- 

ee reer 483 22 31 44 616 4 
5% Consol. pre- 

MINE): Gisancecases 793 474 694 94 5: 631 
4% debentures ... 105} 723 994 100} 319 7 

S.R.— 

Preferred ordinary 40} 134 28 46 23 6 
5% redeemable 

preference (1964) 834 55 80 1004 5 6:6 
5% guaranteed ... 106 83 102} lll 41011 


The improvement reflects, mainly, the market’s dis- 
covery that there may be, after all, a bottom to railway re- 
ceipts, short of zero. At the beginning of 1933 the average 
gross receipts of tie four lines were running about £200,000 
a week below those of 19382. By April the discrepancy had 
been reduced to about £100,000 a week, and, since the 
beginning of the holiday season, receipts on individual 
lines have, on oceasion, been actually in excess of those 
of the corresponding periods of last year. The trend of 
receipts for the main categories of traffic may be inferred 
from the figures in the next column, which show aggregate 
five-weekly ‘‘ moving averages ”’ to the dates named, and 
thus eliminate many of the week-to-week fluctuations of 
the original figures. In making our calculations we have 
transposed the 1932 figures, where necessary, so that com- 
parison of Easter and Whitsun traffic can be directly made 
in all cases. 

The figures, undoubtedly, are heartening to railway 
stockholders, but the steady improvement in the returns 
for ‘‘ All Railway Traffic ’’ masks important differences in 
the trend of receipts in the main constituent classes of 
traffic. Passenger receipts, it will be observed, had begun 
to mend before the railways made their “* penny-a- 
mile ’’ drive to secure marginal traffic from the roads, and 
have since remained, on balance, little above last year’s 
level. The inference is, however, that a certain increase 
in passengers, sufficient at least to compensate for lower 
fares, has been secured, and the period of heaviest traffic, 


CoMBINED Gross Receipts oF Four British Rartways, 1933, 
COMPARED WITH 1932. 


(Five-Weekly Moving Averages—000’s omitted.) 













































































| | | 
Average, Feb. | Feb. | Feb. | Feb. | Mar. | Mar. | Mar. | Mar. | Apr. 
5 Weeks to 5. | 12. | 19 | 26 12. | 19. | 6. | &. 
\ | i | | | 
l l 
Passengers ........... |— 58 |— 52 ce 43 |— 41 |— 26 |— 21 |— 28 |_ 36 |— 39 
General merchandise | — 154 | —147 \—139 —139 |—129 |—118 |—107 |— 95 |— 71 
Coal & Coke.......... — 5 | + ll 1+ llji+ T7J— 5 /— 26 36 |— 40 |— 52 
eS. —217 |—188 |-171 |=a78 —160 |~165 |—171 -171 |—162 
‘i ! 
Average, Apr. | Apr. | Apr. | Apr. | May May | May | May | June 
5 Weeks to 9. 16. 23. 30. 7. | 14. D 28. 4. 
Passengers ........... — 28 |— 6 |+ 22 |+ 34 |. 4871+ 15 |— 34 |— 52 |— 31 
General merchandise |— 48 |— 39 |— 30 |— 26 |— 21/— 13/4 11/4 8 + 12 
Coal & Coke.......... — 66 |— 74 |— 74 |— 60 |— 55 |— 38 |/— 28 |— 26 |— 52 
ices ~1az |-119 | 82 |— 62 |— 28 |— 36 |— ot |— 70 | 
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Average, June June June July Jul J 
5 Weeks to 11. 18. 25. 2: 9. ee = 
{ 
Passengers .........+. + 5S] + 22] +39] +37] +13] — 28 |— 30 
General merchandise + 16 + 16 + 17 + 21 + 22 + 28 [+ 35 
Coal & Coke.......... — 53} — 57] —55| — 42 Bt - BE 
Wa cs! — 32} —19; + 1] +16] +12| —32\- 6 


* Summer “ penny-a-mile"’ return fares operative from May 1, 1933. 
(eee aa eiiatiaaittiaateiiaiianaitiinmaaai eects 
in August, has opened under fairly favourable auspices. 
The lion's share of the improvement in total receipts, how- 
ever, is attributable to better ‘‘ General Merchandise ”’ 
traffic—only partially offset by lower receipts from coal 
and coke. In this regard we invite readers to examine 
the recent course of our *‘ Index of Business Activity,’ 
shown in graphic form on page 275 of this issue, and to 
draw their own conclusions. 

Actually, three of the railways have very nearly suc- 
ceeded in coming out “‘ all square ’’’ on net revenue for 
the half-year, and the Southern has shown a slight in- 
crease, thanks to further economies in working expendi- 
ture, the extent of which came largely as a surprise to the 
market. While the gross receipts of the London Midland 
and Scottish from all sources, in the first half of 1933, 
decreased by £1,700,000 as compared with the correspond- 
ing half-year, the reduction in net revenue was only 
£300,000. In the case of the London and North Eastern, 
net receipts were down by only £154,000, against a reduc- 
tion in gross receipts of £1,228,000. The Great Western 
recouped all but £81,000 out of a fall in operating receipts 
of £576,000, though a reduction in interest receipts 
brought the total net decline up to £177,000. The 
Southern Railway actually converted a total decline in 
‘* gross ’’ railway receipts of £100,000 into an increase in 
‘*“ net ’’ figures of £150,000. After allowing for increased 
net receipts of £130,000 from steamboats, docks and other 
ancillary services, the net revenue for the half-year was 
up by approximately £280,000. ; 

These economies are opportune as well as welcome, but 
can they be maintained? How do they compare with 
those effected in earlier years since the beginning of the 
present trade depression? Our next table throws a certain 
amount of light on these all-important questions. We 
have analysed, for each complete year since 1930 and for 
the first half of 1933, for all the four companies, the total 
decline in gross receipts and expenditure on railway and 
‘* ancillary ’’ account (as compared in each case with the 
corresponding figures of the previous year), and the per- 
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centage of the declines 


expenses :— 


‘* gross ”’ offset by 


RECEIPTS AND EXPENDITURE (RAILWAY AND ANCILLARY SERVICES) 


(Thousand £.) 














Six Months 
1933 
1930 1931 1932 
compared | compared | compared | pee 
19: 29. 1930. 1931. sponding 

= 1932. 

Decline in gross receipts ... 5,216 5,691 5,258 1,700 

L.M.8.R. < Decline in expenditure... 2 410 5.469 2,680 1,400 
% of “loss” recouped ...... 46-2 96-2 50-6 82-3 

f Decline in gross receipts ... 3,470 5,997 5,149 1,228 
L.N.E.R.< Decline in expenditure 1,689 4,216 3,010 1,074 
% of ** loss” recouped ...... 48-7 70-2 58-4 87-5 

Decline in gross receipts ... 1,837 3,207 2,677 576 

G.W.R Decline in expenditure 982 2,173 1,623 495 
% of * loss” recouped ...... 53°5 67-7 60°6 86-0 

Decline in gross receipts ... 617 1,516 2,044 100* 

8.R. ......4 Decline in expe nditure ... 212 940 1,412 250* 
% of * loss" recouped ...... 34-4 62-0 69-0 250-0 

* Rail traffic only. 
Since only about 40 per cent. of railway expenditure 


normally varies with the volume of traffic moved, this 
record of cumulative reductions in costs is a tribute to 
the efficiency of British railway management. It has been 
achieved without lowering the quality of railway service, or 
leaving serious arrears of maintenance charges to pile up for 
the future. Depression has spurred the railways to achieve 
the ‘‘ economies of grouping ’’ to the utmost possible ex- 
tent—seconded by valuable, if limited, sacrifices by wage 
and salary earners in the companies’ employ. It is to the 
absolute rather than the percentage reductions in expendi- 
ture, however, that investors should direct their attention 
at the moment. The figures suggest that the unwelcome 
accentuation, in 1931, of the depression which began in 
i930, encouraged the managements to make special 
economy efforts. The 1932 returns suggested that the 
scope for further endeavours, along these lines, was signi- 
ficantly narrowing, except, possibly, on the Southern 
Railway. 

The figures for the first half of 1933, despite their osten- 
sibly favourable appearance, confirm rather than upset 
this conclusion. The reduction in expenditure on the 
London Midland and Scottish for the half-year, is, indeed, 
a little more than half that achieved in the full year 1932. 
On the London and North Eastern, however, the reduction 
for the half-year is equal to only 36 per cent. of that for 
the last full year. On the Great Western the correspond- 
ing percentage is 30. The Southern has published no 
figures of gross receipts for ancillary services, but a com- 
parison as regards rail traffic suggests that a similar con- 
clusion applies in its own case. Figures for the first half 
of a year, of course, are only the most approximate of 
guides to possibilities for a full year, since, inter alia, 
much depends on the way maintenance expenditure is par- 
celled out over the twelve months. It is, however, highly 
improbable that the total new monetary ‘‘ savings *’ for 
the whole of 1933 will be as great as those achieved in 
1932 on any line (with the possible exception of the 
London Midland and Scottish), or will come anywhere 
near the figures of new “‘ economies *’ in 1931. Further, 
the Southern has warned its stockholders that in the 
second half-year of 1932 ‘‘ very considerable economies ’ 
were effected which cannot be repeated, on the same scale, 
in the second half of this year. In short, railway stock- 
holders may be justified in assuming that expenditure 
reductions in the remainder of 1933 will be sufficient to 
offset a moderate decline in gross income, or to provide 
an appreciable enhancement of any increase in receipts, 
but not to prevent a renewed fall in net receipts if British 

trade takes an unfavourable turn. 


For the sake of illustration, not of prophecy, we may 
calculate the approximate position of junior stockholders 


In each case 
we have liberally assumed that savings in expenditure for 


under each of these possible hypotheses. 











lower | the second half of the year will equal those for the first 














| half :— 
Estimates for Full Year e rep Ww S 
1933. L.M.S.R. L.N.E.R. | G.W.R. §.R. 
A. Presuming same decline in 
total receipts in second as 
in first half of 1933 : 
Total rise or fall in 
gross receipts .......... | —£3,400,000 | —£2,500,000 | —£1,150,000 
Total rise or fall in net 
IS wstcssesnisnsens — £600,000 £300,000 |— £160,000 |+ £560,000 
(24% on Ist} §% on Ist | 38% on S% ) oy 
— , x 3 pref. ref, cons. pref, *} | 01 
Earnings available ..... 4 38% on 5% 3, on red. % on 5%, | ( prefd. ord. 
L pref. '55 pref. red. pref.* |) 
B. Presuming 71%, increase 
(compared 1932) in re- 
ceipts in second half of 
1933 : 
Total rise in gross re- 
IR ooo ceserctiies + £500,000 }+ £400,000 |+ 400,000 
Total rise in net 
ID vaccctcinnecsins +£3,300,000 |+£2,600,000 |+£1,350,000 | +£1,450,000 
Earnings available ...,.. | All pref. in | 14% on 2nd {2% on ord.*| §% on defd. 
full. pref. ord. 
C. Presuming 73% decrease 
(compared 1932) in second 
half of year : 
Total fall in gross re- 
BRIE: esccnscnctesnssbie — £3,900,000 | —-£2,900,000 | -£1,500,000 ses 
Total fallin net revenue |—£1,100,000 |— £750,000 |— £500,000 |-- £400,000} 
( 2% on 4%| 2nd guar, 


28% on 5% | 44% on 5% 
ref. 


: ; lst pref. not quite cons. pref.* pref. 
Earnings svailable ...... | 241% on 5%| covered. 28% on 5% | 43% on 5% 
pref. 55. red. pref,* red. pref. 
1% on Foll guar. \ 
Interim dividends declared for lst pref. divs. No a| Pref. ord 
first half of 1933 ........+.0-. 14% on .« pref, divs. | t% on or a 





* Without allowing for any transfer for reserves, profit on sale of investments, or lower 
interest receipts. 


+ Approximate, presuming ancillary services “‘ broke even” over the whole year. 


It is clear that the investment appeal of home railway 
stocks is to-day, as always, a function mainly of the pace 
of British trade recovery. The companies, thanks to 
parliamentary legislation and their own efforts, may have 
taken the measure of road competition, and even the 
modest acceleration in the tempo of British trade this 
spring has stopped the falling tendency in general mer- 
chandise receipts. The summer reduction in passenger 
fares has brought the latter sufficiently close to those of 
the railways’ motor coach competitors to make the advan- 
tages of railway travelling, as regards speed and comfort 
for long distances, the deciding factor in very many cases. 
The fact remains, however, that buyers of junior railway 
stocks to-day are bulls of domestic trade prospects rather 
than of railway efficiency. A continuance of the gradual 
improvement of the last few months would bring the de- 
ferred ordinary stocks of the Southern and consolidated 
ordinary of the Great Western in sight of earned divi- 
dends before the end of next year and enable divi- 
dends to be paid on the senior preference stocks of the 
two larger companies, and possibly the 4 per cent. 1923 
preference of the London Midland and Scottish. A fresh 
setback to trade would probably take Southern stocks out 
of the ‘‘ Chancery List ’’ and deprive Great Western 
stocks of full Trustee status. The autumnal trade omens 
will be examined, therefore, with particularly close 
interest by all investors in home railway securities. 








INVESTMENT NOTES. 


Canada Borrows in London.—For the first time since 
1913-15 the Dominion of Canada has been a direct bor- 
rower in London. Her £15,000,000 loan, issued on Wed- 
nesday, met with a very favourable response, being over- 
subscribed from three to four times. The popularity of 
the loan, indeed, was assured from the outset for several 
reasons. In the first place, a 4 per cent. Canadian Gov- 
ernment stock at par compared favourably with existing 
prices, Canada 34 per cent. 1930/50, for example, being 
quoted at 98}, to return a yield of £3 11s. 6d. per cent. 
annually or £3 13s. Od. per cent. to redemption in 1950. 
Moreover, the maturity dates of the new stock—1953/58 
at par—did not give a long option to the Government 
against the bondholders. In the second place, trustees 
were short of Canadian Government stocks. In the third 
place, the success of the recent Australian 4 per cent. 
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conversion loan at par was a good omen. The statistical 
particulars published with the prospectus, however, were 
not as complete as the discerning investor might have 
desired. A statement was given of the public debt of the 
Dominion Government, but no reference was made to the 
total amount of provincial, corporation or commercial debt 
which was held abroad. It would appear that only 11 
per cent. of the Dominion Government debt is payable in 
New York, but as much as 42 per cent. of the total 
Canadian external debt (Dominion Government, pro- 
vinces, cities and commercial) is held in the United States 
of America. The figures given of the balance of overseas 
trade showed a considerable improvement for the year 
ended March last :— 


Year ended 
March 31, March 31, 


1932. 1933. 
Merchandise :— 

Total exporte ............... $587,566,000 $480,714,000 
Total imports ............... 578,504,000 406,272,000 
Excess of exports............ $9,062,000 $74,442,000 
Coin and bullion, excess of 

III asks scicicsdscssaaces 66,039,000 56,554,000 

Total excess of exports $75,101,000 $130,996,000 


It was regrettable that, while the official statement men- 
tioned that the net expenditure by tourists was $155 
millions in Canada’s favour in 1932, no estimate was given 
of the total payments abroad on the Canadian external 
debt. The Budget figures were not inspiring. For the 
year ended March, 1933, total revenue amounted to $311 
millions and ordinary expenditure to $358.5 millions. 
Special expenditure added another $48.3 millions (un- 
employment and farm relief $36.7 millions, and miscel- 
laneous $11.6 millions), making a total deficit of $95.7 
millions or nearly £20 millions sterling. Further, the 
net deficit of the Canadian National Railways in 1932 was 
$53.4 millions. According to the prospectus, the loan is 
being raised to ‘* meet maturing obligations and for other 
Government purposes.’’ No part of the proceeds is to 
be remitted directly or indirectly to countries outside the 
British Empire. This provision, presumably, is to be 
broadly interpreted, since its literal application would be 
well nigh impossible. 


Converting the Inconvertible—On Thursday next, 
August 10th, holders of the 7 per Cent. First Mortgage 
Debentures of Peter Walker (Warrington) & Robert 
Cain & Sons, Ltd., will be asked to agree to a conversion 
and repayment scheme on terms which, in effect, reduce 
their annual income from 7 per cent. to £5 3s. 4d. per 
cent., despite the fact that the trust deed does not pro- 
vide for repayment of the existing debentures before 
December, 1964, except by a cumulative sinking fund 
of 4 per cent. per annum. The scheme, particulars of 
which were given on page 245 of last week’s Economist, 
is backed by an implicit threat, in the case of non- 
acceptance, to place the company in liquidation, when 
the whole of the debentures, it is stated, will immediately 
become repayable at par. Although the company’s 
circular refers to the effect of ‘‘ trade depression and the 
excessive beer duty ’’ on the position of brewing com- 
panies, there is no suggestion that the company is not in 
a position to continue to meet its full debenture service 
on the present scale. In the twelve months to Sep- 
tember 30th last, the latter required only £150,000 out 
of net earnings of £341,000. The directors, in fact, claim 
that as numerous other undertakings, which were for- 
tunate enough to have an option to repay their existing 
debentures, have been able to reduce their burden of prior 
charges under the present low interest regime, the 
debenture holders of Peter Walker ought to be prepared 
to confer the same valuable benefit on the company’s 
ordinary shareholders—although the trust deed mentions 
a date of final repayment thirty-one years ahead, and for 
the last twelve years investors have been buying and 
selling the debentures, in the market, on this assumption. 
We see no reason, in law or equity, for such an act of 
self-immolation. A similar scheme was pressed in 1925, 
but was abandoned on the absence of sufficient support. 


While we sympathise with the natural desire of all con- 
cerns to reduce, as far as possible, the burden of long- 
term contracts made under conditions much less favour- 
able than those now prevailing, we cannot believe that 
the directors of a strong and soundly financed concern, 
whose credit is of the highest, have fully considered the 
implications of their suggestion to set aside the manifest 
intention of a long-term contract by taking advantage of 
a supposed legal loophole. Moreover, if the debenture 
holders, by rejecting the scheme, compelled the board to 
face the alternatives of abandoning it or proceeding to 
liquidation (with its incidental expenses, disadvantages 
and inconvenience), it is possible that, on further legal 
advice, the company might prefer the former course of 
action. In the General Motor Cab Company case 
No. 2 | 1912] (56 S.J. 573), it was held that if a debenture 
is repayable upon the happening of an event which might 
be within the control of the company, the latter cannot by 
determining that event compel a debenture holder to ac- 
cept immediate repayment. It is true that in Consolidated 
Goldfields v. Simmer & Jack [1913] (82 L.J.Ch. 214, 108 
L.T. 488) it was laid down that debenture holders cannot 
refuse to accept payment on a company’s being wound up 
compulsorily, if this is one of the conditions of payment. 
In the present case, however, liquidation would be volun- 
tary, not compulsory. The point is so obviously signi- 
ficant, in the wider public interest, that the staging of 
a test case might be advantageous. A year ago, immedi- 
ately after Mr Chamberlain’s War Loan conversion offer, 
an Economist analysis of the Stock Exchange Official List 
revealed that, against £104 millions of debentures, bonds, 
etc., of British industrial companies (excluding railways), 
convertible to lower interest levels under cheap money 
conditions, nearly £500 millions of debentures were in- 
convertible. This condition arose, in some instances, 
through the original issue of debentures at interest rates 
below those now prevailing, but the residue of ‘* advan- 
tageous but impracticable ’’ conversions ran into nine 
figures. 





































The Compressed Paper Case.—The Shareholders’ Pro- 
tection Association has issued a statement, arising out of 
the case of Compressed Paper Packing, Limited. Sub- 
seribers to this company’s offer of shares, early this 
month, are now in possession of an unmarketable security, 
owing to the refusal by the Stock Exchange Committee to 
grant Perinission to Deal. The prospectus contained the 
usual formal information that application would be made, 
but apparently the company’s brokers had omitted to 
‘sound ’’ the Committee, who had, in fact, decided that 
new companies, in undeveloped fields, ought to carry on 
actual trading operations for an appreciable time before 
asking for Stock Exchange facilities. The Committee, in 
other words, found no fault with any feature of the issue 
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except its novelty. On the whole, the ruling that 
‘‘ trying out ’’ ought to precede public dealings, though 
obviously far-reaching, has provoked little criticism, for 
the tragedies of 1928 and 1929 have not, even yet, been 
wholly forgotten. Attention has rather been concentrated 
on the obvious Jacuna in new issue procedure, as a result 
of which a new offer may be over-subscribed without any 
certainty that it will be marketable. The Shareholders’ 
Protection Association argues, with force, that application 
for Permission to Deal in the event of allotment should 
precede every public issue, and that prospectuses should 
state whether permission has, in fact, been granted. The 
Stock Exchange Committee may be naturally reluctant to 
adjudicate upon propositions which are merely in posse 
and not in esse. If this objection can be overcome, and 
the tightening up of the conditions justifying permission 
is maintained, the result will undoubtedly be beneficial. 
As no issue, under such a regime, would have any hope 
whatever of subscription by the public if it did not carry 
the inprimatur of Stock Exchange approval, undesirable 
offers would be stillborn, while subscribers to bona fide 
if speculative propositions, like that of Compressed Paper 
Packing, would be spared inconvenience and possible loss. 
The admittedly increased responsibility thrown upon the 
Stock Exchange Committee would probably lead, in turn, 
to closer definition by that body of the principles which 
ought to govern the granting of Permission to Deal. 


Argentine Bonds.—On page 238 of last week’s 
Economist we discussed the sharp fall in Argentine 
Government bonds which succeeded the announcement 
that Dr. Hueyo, Minister of Finance, had tendered his 
resignation. A moderate recovery has occurred this week, 
on a statement by President Justo that Argentina ‘‘ will 
pay so long as it is possible.’’ Quotations, however, are 
still below the mid-July level, as the following table 
shows :— 


Price, Price, Price, 
July 17, July 28, August 3, 
1933. 1933. 1933. 
Argentine 4% 1900 ............s..08. 754 664 70 
” 4% Rescission .......... 934 854 88 
io ee 96 85 90 
* 5% Port of Capital .... 94 77 84 


Dr. Hueyo has insisted on his resignation and no 
announcement as to his successor has yet been made, 
Although President Justo is described as adamant in 
maintaining his policy of ‘‘ no moratorium and no suspen- 
sion of debt services,’’ it is reported that a majority of the 
Cabinet inclines to different views. Even the President, 
in his interview, disclaimed his ability to work miracles. 
It is hardly likely, therefore, that the London market 
will abandon its conservative attitude until the extent to 
which desire, in Argentina, will wait upon expediency 
has been more clearly revealed. Meanwhile, negotiations 
in connection with the Anglo-Argentine Commercial 
Treaty, signed on May Ist, are meeting inevitable diffi- 
culties and it has been deemed necessary to extend by one 
month the time limit for their completion, which expired 
on August Ist. 


Cuba Repudiates the Gold Clause.—Cuba has followed 
the American, German and British Governments in re- 
pudiating the ‘‘ gold clause.’” The agents of the Cuban 
44 per cent. and 5 per cent. gold bonds have been advised 
that the Government of Cuba is paying principal and 
interest in paper dollars in spite of the fact that the terms 
of the bond provide that holders have the option of receiv- 
ing the face value of the bonds and coupons in either 
dollars or sterling at a fixed rate of 4.86 tothe £. In both 
cases the bonds contain clauses defining the dollars as 
U.S. gold dollars ‘* of the weight and fineness existing at 
the time of issue.’’ The agents also understand that in 
addition to the repudiation of the gold clause of the con- 
tract, the Cuban Government does not intend to honour 
the clause providing for payment in sterling at the fixed 
rate of 4.86 to the £, if the dollar falls to a discount 
in terms of sterling. It has, however, generally been 
assumed in the market that the repudiation of the gold 





clause will be followed by the dishonouring of the clause 
providing for payment in sterling at a fixed rate of ex- 
change in the event of sterling rising to a premium over 
the dollar. The time appears opportune for the formation 
of a strong international committee to investigate all cases 
of default on gold or exchange clauses and to suggest re- 
forms in the interests of future international financing. 


Actuaries’ Investment Index.—The latest figures of the 
Actuaries’ Investment Index, which carry the market 
story up to the eve of the holiday period, emphasise the 
moral of this week’s heavy over-subscription of the 
Canadian Loan—that the sustained rise in equity share 
values has not been accompanied by any large-scale move- 
ment of investment resources away from sound fixed- 
interest securities. The following figures show that, 
despite last month’s alarums in New York and excursions 
in London, long-term British Government securities 
showed rock-like stability, while sound industrial deben- 
tures and preference shares even registered a slight appre- 
ciation :— 

FIxep-INTEREST STOCKs. 


Prices (Dec., '28 = 100) Yields (%). 
Group and No. of 
Securities, June 27, | July 25, 
933. b 


Apr. 25, | June 27, | July 25, | Apr. 25, 
1933. 1933. 1933. 1933. 1933 1933 











British Government (2)...... 125-0 121-3 121-2 3°45 3°55 3°55 
Miscell. Indus. Debenture(11) | 115-1 116-5 117-0 4-81 4-60 4-57 
Miscell. Indus. Preference(41) | 101-7 104-0 105-3 4-94 4-98 4-93 




















Though British Government stocks are still nearly four 
points below the April ‘‘ peak ’’ figures of the index, the 
industrial debenture and preference indices continue to 
make new “‘ records.’’ Meanwhile, holiday influences are 
restricting business in ordinary shares, and although prices 
have been satisfactorily maintained this week, large in- 
vestors are increasingly inclined to limit their new commit- 
ments for the time being, in view, particularly, of the 
uncertain outlook in America :— 


OrpDINARY STOCKs. 


Prices (Dec., '28 = 100) Yields (%). 
Group and No. of TTT 


Securities, 














Apr. 25, | July 25, | Aug. 1, | Apr. 25, | July 25, | Aug. 1, 
1933. 1933. 1933. 1933. 1933. 1933. 
Home Rails (6) ........0s0008 3-1 68-2 68-6 2°59 2-10 1-78 
Electric Power (14)...........+ 120-4 120-6 120°5 4-21 4-21 4-21 
Miscellaneous Industrial (49) | 47-7 58-1 57-7 4-06 3-58 3-59 
KDE GB) ccccescoosescccnvceccocesen 52°4 64-1 62-0 3°47 3-79 3°86 


Since April 25th the Actuaries’ Index for all industrials 
(144 securities) has risen by 16 per cent. The evidence 
suggests, altogether, that, on balance, a large share of the 
increase has been financed by funds previously outside the 
market. 


Dorman Long Scheme Approved.—The drastic scheme 
of reconstruction and amalgamation put forward by the 
directors of Dorman Long and South Durham, and out- 
lined in a Note in the Economist of July 8th, has been 
accepted by the stockholders of the companies concerned. 
There has, naturally, been a good deal of criticism, but it 
says much for the fairness of the scheme that the com- 
plaints have come impartially from both parties. The 
casting of over three million votes in its favour at the 
Dorman Long meeting on July 27th, against 30,000 in 
opposition, represented a considered vote of confidence in 
the board at a difficult period. Criticism from the South 
Durham side took the view that the company had been a 
regular dividend-payer throughout the difficult years of 
the depression, and that it had iittle to gain by joining its 
fortunes to a concern which had paid nothing on its 
ordinary capital for eight or ten years. On the Dorman 
Long side certain stockholders felt that a receivership 
would be more satisfactory than the drastic compositions 
of the scheme. Viscount Furness emphasised to the South 
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Durham shareholders that it was essential to end the com- | carried to general reserve, making £1,350,000 in all. The 


petition on the North-East Coast, while at the Dorman 
Long meeting it was made clear that a receivership would 
turn the company’s ‘‘ assets ’’ into scrap and force the 
banks to insist on their prior claims. The amount owing 
to the banks in September, 1932, was £2,786,536; of the 
£2,900,000 of *‘ liquid ’’ assets only £11,000 was repre- 
sented by cash. 


Richard Thomas—Reconstruction Foreshadowed.—<At 
the annual meeting, on Wednesday, of Richard Thomas 
(whose improved results for 1932-33 were discussed on 
page 240 of last week’s Economist), Sir William Firth 
outlined a scheme of capital reconstruction which it was 
hoped to put into force before the next meeting. The 
company would aim at redeeming the debenture and note 
issues, totalling £1,800,122, and reissuing them at, 
perhaps, 44 per cent., which would result in a yearly 
saving of £40,000. Regarding the seven years’ arrears 
of preference dividend, Sir William pointed out that 
unless the ordinary shareholders were prepared for re- 
construction, the preference shareholders were entitled to 
the equivalent of 174 per cent. for seven years before their 
claims were satisfied. The present intention was to 
invite the preference shareholders to cancel the 3,120,346 
cumulative preference shares and to accept in substitu- 
tion two million 6 per cent. cumulative preference shares 
and the balance in 6 per cent. preferred ordinary shares 
or second non-cumulative preference shares. In payment 
of dividend arrears they would be asked to take 
ordinary shares ranking with the substantially reduced 
existing ordinary shares. Preference shareholders will be 
glad to know that in this instance they are likely to receive 
a reasonable proportion of the equity of the company as a 
recompense for foregoing cash payments of arrears. 








Guinness.—This famous company of Dublin brewers 
reports relatively satisfactory results for 1932-33, allow- 
ing for the decline in consumption experienced by the in- 
dustry as a whole. Gross profits show a fall of a little 
over 7 per cent., while other receipts, including dividends, 
are down from £278,224 to £243,825. Net profit is 
£137,000 lower at £1,468,903. The ordinary shares 
receive 27 per cent. against 29 per cent. last year, but the 
payment necessitates a further draft of £139,847 on ecarry- 
forward. 


Year to June 30, 


1931. 1932. 1933. 
£ £ £ 

i cee ee unbenla 2,317,483 1,505,822 1,389,781 
Other receipts ............ 241,908 278,224 243,825 
Maintenance ............... 126,510 125,300 111,985 
Depreciation ............ 35,000 35,000 35,000 
Other expenses............ 12,525 12,767 12,718 
Directors’ fees ............ 5,000 5,000 5,000 
MOR IEE socnsdssesicdssess 2,380,356 1,605,979 1,468,903 
Brought forward ......... 807,436 960,417 846,647 
Preference div. ......... 93,000 89,906 90,000 
Ordinary div. : 

RED scsctahsanennos 2,287,356 1,516,073 1,378,903 

I ec alah aia 2,034,375 1,629,844 1,518,750 

BN Sisnscccncce 39-4 27-0 24°5 

Ne vevnecenvesseves 30 29 2 
NS Occ pecicndicoiinn 100,000 Nil Nil 
Carried forward ......... 960,417 846,647 706,800 


The balance sheet reveals few changes of importance. 
Creditors are hardly altered at £2,777,064, while debtors 
at £1,697,597 compare with £1,668,607 a year ago. 
Stocks have fallen from £2,049,131 to £1,861,261. In- 
vestments have declined by some £450,000, while cash is 
up by more than £560,000. The £1 units of ordinary stock 
are quoted at 98s., giving a yield of £5 14s. per cent., 
allowing for the final dividend and bonus of 18 per cent. 





Brewery Company Results.—Declines in gross earnings 
of 10 to 20 per cent. are revealed by the first batch of 
brewery company reports for the year to June 30th last. 
The trading profit of Mitchells & Butlers has fallen from 
£540,736 to £456,761 but the ordinary distribution has 
been maintained at 11 per cent. Some £25,000 has been 





report mentions the ‘‘ ill-conceived and disastrous addition 
of 3ls. per standard barrel to the beer duty imposed in 
September last, notwithstanding that the purchasing 
power of the consumer was falling.’’ Nuttall’s Breweries, 
of Blackburn, show a trading profit of £84,034, compared 
with £97,891 and receive £27,999, against £12,123 from 
Matthew Brown, the controlling company, under the 
terms of their guarantee of the ‘‘A’’ preference dividend. 
Threlfalls Brewery reports a trading profit, including 
miscellaneous receipts, of £308,060, compared with 
£344,244. The ordinary dividend is reduced from 17 per 
cent. to 14 per cent.. Watney, Combe, Reid announce 
a net profit of £825,376, or £102,600 less than last year, 
and a final dividend of 6 per cent. on their deferred stock, 
against 10 per cent., making 10 per cent. for the year, 
against 15 per cent. in 1931-32. Friary Holroyd are 
making a final payment of 4} per cent. against 5 per cent., 
or 74 per cent. for the year against 9 per cent. The market 
had been steadily discounting the fall in consumption, 
even before the additional tax was imposed. The 
Actuaries’ share price index of fourteen breweries and 
distilleries has risen from 67.3 at the beginning of the year 
to 84.0 on July 25. Prices weakened, however, on the 
declaration of the final dividends. 


A Tin ‘‘ Mystery.’’—The tin statistics for the month 
ended July 31st last show that, for the first time since 
March, 1931, deliveries have exceeded 10,000 tons (sup- 
plies being 9,035 tons). U.K. stocks have now fallen below 


20,000 tons, against over 33,000 tons a year ago. The 
world’s visible supplies, including carry-over in the 


Straits Settlements, have fallen by a further 1,829 tons 
to 44,402 tons, which compares with 59,810 tons on July 
31, 19382. Messrs. A. Strauss & Co. draw attention to 
a disquieting feature of the official returns, namely, that 
in the four months ending June there has been an excess of 
Malayan shipments of 4,430 tons, which is not accounted 
for by the Malayan supply returns. Shipments from 
Malaya should correspond, over a period, with the 
tonnage of ore produced in and imported into the 


Malay States, together with the variation in the 
amount of the carry-over figure. For the period 


from March to June this year, however, the smelter 
output amounted to 18,456 tons, as against ore sup- 
plies of 14,026 tons. Whence have come these 4,430 
tons? Messrs A. Strauss & Co. appear to doubt the 
veracity of the official figures, and ask whether some 
juggling with the restriction procedure has brought this 
extra tonnage into being. The International Tin Com- 
mittee on July 20th issued a table giving the detailed 
monthly amounts of the exports now allowed to each 
restricting country. It is observed that Bolivia, which is 
still making excess shipments, is the only one of the 
four major restricting countries not to suffer a reduction in 
quota. The figures of world production and consumption 
for the first half of this year (as estimated by the Anglo- 
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Oriental Mining Corporation) are shown in the following 
table :— 








First Six First Six 
Months 1932. Months 1933. 

Tons. Tons. 

EE xcchvacocehbbncosentecewesss 51,062 35,041 
World consumption :— 

SRE ND oo scscncsssenscsssoseess 12,072 8,306 

NEAT ce clas LLbLsshaudebeskshivendiwesk>> 20,719 25,635 

NN i cc ce uemebae 18,721 15,355 

Total consumption ..............006. 51,512 49,296 


Sentiment in the tin market is still governed by American 
conditions. This week the price of tin eased to £214 10s. 
per ton, which compares with £222 on June 30th last. We 
are glad to observe that the London Metal Exchange has 
now approached the Import Duties Advisory Committee 
with the request that tin should be put on the free list. 


Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following :— 
Republic of El Salvador, Union Bank of Australia, 
Richard Thomas, Threlfall’s Brewery, Dubilier Con- 
denser, Millar’s Timber and Trading. At the general 
meeting of the holders of the deposit certificates issued by 
the Council of Foreign Bondholders in respect of the Re- 
public of El Salvador 6 per cent. sterling bonds, 1923, 
series ‘‘ B,’’ a resolution was considered approving an 
ad referendum agreement. Mr Cecil Lubbock, president 
of the Council, said that the agreement dealt with the 
two arrear coupons of July, 1932, and January, 1933, and 
extended to January 1, 1935, covering the coupon payable 
on that date, after which the 1922 contract again became 
operative. Throughout the period, payment on account 
of sinking fund on all three series of bonds would be sus- 
pended. Twenty per cent. of the Customs receipts 
(instead of 70 per cent.) would be allocated to the interest 
service of the bonds unless the Government revenue 
failed to reach a certain figure each quarter, in which case 
it had the right to draw on the customs collections so allo- 
cated. At the meeting of Richard Thomas, Sir William 
Firth foreshadowed a capital reconstruction scheme the 
terms of which are dealt with in a Note on page 287. At | 
the meeting of Millar’s Timber and Trading, Mr. James 


White told shareholders that a considerable portion of the 
company’s frozen stock had been realised, and at Decem- 
ber 31, 1932, the indebtedness to the bank had been 
reduced by £128,340 to £228,843, 


THE WEEK IN THE MARKETS. 


SETTLING DAYS. 


Account. 
August 17. 


A FREAK of the calendar gave the Stock Exchange an 
additional week of business before the Bank Holiday 
season, but evidence of the expected slackening of invest- 
ment interest was clearly discernible. In view of the 
reduced volume of business, the firmness of quotations was 
very satisfactory. The Canadian loan, which was 
initially expected to draw funds away from British Gov- 
ernment stocks, proved, in the event, a bull point to the 
gilt-edged market, its instantaneous success creating the 
best of impressions. In the equity share markets Wall | 
Street was a less disturbing influence, and dealers re- 
ported no lack of quiet support for all market leaders. | 
During the coming holiday most investors will be pre- | 
occupied with consideration of policy for the autumn, in | 
view of the possible repercussions of the failure of the | 
World Economic Conference, uncertainty over the out- 
come of America’s vast ‘‘ recovery ’’ experiment, and 
tentative indications that the recent improvement in 
British industrial activity may be slackening. 


TiIcKET. 


| 
THE LONDON STOCK EXCHANGE. 
August 15. 











Declines of 4 to $ were common in the gilt-edged market 
on Monday, but firm conditions were completely re-estab- 
lished by mid-week. War Loan was in request, and Vic- 
tory Bonds advanced fractionally. India loans were 
firmer in sympathy with the funds. Commonwealth issues 
were well maintained, the new ‘‘ conversion ’’ scrip reach- 
ing 42 premium on Thursday. Among New Zealand 
issues, the Auckland Harbour, Dunedin City and Otago 
Harbour stocks were reinstated in the Official List on 
assurance that interest would be paid in full in sterling. 

The foreign bond market was quiet, though Argentine 
loans recovered for the reasons discussed on page 286, and 
Brazilians were in favour on reported plans for a debt 
scheme for State and municipal issues. Chinese loans 
strengthened, but, among European loans, Germans failed 
to hold an initial rise. 

Home rails tended to relapse into idleness in the early 
part of the week, but interest revived on the publication 
of gross traffic figures, which, though ostensibly lower 
than those of the corresponding week of 1932, showed 
smaller declines than had been expected in view of their 
comparison with those of a pre-Bank Holiday week last 
year. The outlook for home railway stocks is discussed 
in a leading article on page 283 of this issue. London 
Transport *‘ C ’’ stock lost ground at the outset owing 
to the fear that a substantially increased amount of the 
stock would come on the market in the near future. 
Moderate investment buying, however, subsequently gave 
the stock a firmer appearance. Foreign rails were 
generally dull and uninteresting, though the publication of 
fairly favourable traffic figures prevented any marked 
recession in Argentine railway stocks. 

Bulls of industrial shares showed small inclination to 
extend their commitments on the eve of the holiday 
season. It was generally believed, at the beginning of 
the week, that New York conditions would perceptibly 
influence the immediate tendency of prices, and Wall 
Street, as it happened, developed at least an appear- 
ance of firmness. International Nickel and Brazilian 
Traction tended to recover, but little interest was taken 
in Electrie and Musical Industries. Cables and Wireless 
stocks continued to move in trendless fashion. The 
dividend declarations of the large breweries whose 
accounts were made up to June 30th were eagerly 
awaited. The Watney distribution was regarded as 
disappointing, but the maintenance of the Courage 
interim steadied the market. The Jeading tobacco shares 
obtained moderate support but business was never active. 
Electrical equipment shares were irregular, but supply 
issues held their ground, apart from profit-taking sales 
of Electric Supply Corporation ordinary, after satisfactory 
interim group dividends. Textile shares remained on the 
dull side. Tate and Lyle were easier. A sharp advance 
occurred in Triplex Safety Glass, on informed buying 
in anticipation of a higher dividend next month. Bank 
shares were steady though quiet, but renewed investment 
demand for insurance shares was in evidence. 

The oil share market generally was lethargic, though 
it was believed that the various disputes arising out of the 
‘“‘ code ’’ for the industry in America would be satisfac- 
torily settled. A few buyers appeared in the latter part 
of the week, particularly for Burmah, but Paris was un- 
interested, and left the market generally to take its tone 
from New York. Business in rubber shares was not ex- 
hilarating. Output restriction prospects remained the 
dominant speculative factor, and it became apparent that 
disagreement existed between British and Dutch pro- 
ducing interests on the subject. Quotations, however, 
were for the most part well held in the absence of in- 
fluential selling. Tea shares developed fresh strength in 
view of the strong demand for the commodity in Mincing 
Lane. Buyers showed little discrimination, and as 
supplies of stock were not unlimited, most quotations 


| rose appreciably. 


Mr Havenga and President Roosevelt have combined 
to thrust Kaffirs into the background. Buying, this week, 
was fitful at the outset, being concentrated on ‘‘ speciali- 
ties ’’ like East Rand Consolidated and, later, some of the 
finance shares. On Thursday, however, the whole market 
took on a firmer appearance. The July Rand returns, 
in practically all cases, made a good showing, the metal 
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at 123s. per ounce. Base metal shares attracted only 
modest attention, with the exception of Burma Corpora- 
tion, whose increased final dividend distribution brought 
in buyers. The market found difficulty in interpreting 


the July tin figures, for reasons set out in a Note on page 
287. 


** FINANCIAL NEWS" DAILY BARGAIN INDEX. 
(Approximate number of Bargains recorded in Stock Exchange Lists.) 























July a7, | July 28, | July 29,| July 31,| Aug. 1,| Aug. 2, | Aug. 3, 
1933. | 1933. | 1933. | 1933. | 1933. | 1933. | 1933. 
Government and 
Municipal Loans | 1,449 | 1,224 1,574 1,311 | 1,387 | 1,465 
Transport, Com- 
munications, and . 
ogrublie Utilities | 1,240 | 1,247 3 1,017 989 | 994 | 1,130 
mmerci an 
o a naan 2,372 2,489 5 2,786 2,319 | 2,084 2,473 
anks, nsurance 
a ae 639 588 % 656 580 685 657 
nes inci 
Nitrate) 985 990 4 1,141 946 812 919 
= Bserreraose 2 107 SI 171 113 121 141 
ubber, Tea an 
ee ce 467 | 576 3 546 459| 524 | 670 
Wate ccosss 7,259 7,236 - 7,891 6,717 | 6,607 7,455 
Corresponding day es 
ore 6,852 7,040 (a) 4,863 | 5,856 6,337 





® Including iron and steel and breweries, (a) Bank Holiday. 


“ PINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS. 








(1928 = 100.) 
— Lowest 

July 27, | July 28, | July 29, | July 31,) Aug. 1, | Aug. 2, | Aug. 3 
(iaiy a. | (ae 7.| 2935." |” 1933. "]” 1983." |” 1933."| "1933. | 1958. 1933." 


























81-3 | 65-0 | 79°5 | 79°5 | tones | 79°2 | 78-7 | 78-8 | 78°8 


“ FINANCIAL News" DAILY AVERAGE OF 20 FIXED INTEREST STOOKS. 
(1928 = 100.) 





Lowest 
of 1933 


| 
July 27, | July 28 omy 28 July 31,| Aug. 1,| Aug. 2, | Aug. 3, 
E4983 , » 
(Apr. 19).| July 8) | 1933."| 1933.'| 1933." | 1983. | 1933.’ | 1933. 























121-3 | 123-3 124-1 | 124-1 | Ctosea | 126-0 | 124-0 | 124-0 | 124-0 





FOREIGN STOCK EXCHANGES. 


NEW YORK. 

After its enforced week-end holiday, Wall Street con- 
tinued to stumble, on Monday, through a secondary pro- 
fessional reaction, prices moving 1 to 5 points lower in 
light trading. ‘‘ Wet ’’ shares led the decline, which also 
atfected railroad and industrial issues, and even Govern- 
ment bonds. Subsequently, however, a sharp up-turn in 
grain prices, following the re-imposition of minimum 
quotations in Chicago, put fresh heart into the markets. 
Trading, however, remained of small volume, Wednes- 
day’s share turnover, for example, being only 1,730,000 
shares, against 3,090,000 on Monday and 9, 570,000 on 
July 21st. Operators were largely uninfluenced by the 
firmness of the dollar, being concerned exclusively with 
the kaleidoscopic domestic ‘situation. The Administra- 
tion’s efforts to secure the adherence of American indus- 
tries—particularly the recalcitrant public utility trades— 
to the Industrial Recovery Programme were viewed some- 
what apathetically, but the market derived encouragement 
from the fact that all indices of general business did not 
show the expected recession. Electric power production, 
for example, showed an increase over the previous week, 
and steel activity was reported unchanged at 57 per cent. 
of capacity. Later August figures, however, may be 
affected if coal disputes continue. Washington spokesmen, 
early in the week, scouted the suggestion that the Admin- 
istration had any early “‘ inflation ’’ plans. The market, 
however, attached importance to the offer, announced on 
Wednesday, of the Reconstruction Finance Corporation to 
buy the preferred stock of ‘‘ sound ’’ banks desirous of ad- 
vancing credit to industry. The Governing Committee of 
the New York Stock Exchange has promulgated new rules 
fixing minimum marginal requirements, ordinary members 


Se ne ann ee 


BSK FOR 
es 





to tile weekly reports of pools and joint accounts, and pro- 
hibiting solicitation of business in customers’ homes. 
July Aug. 


Aug. July Aug. Ang. 
26, 2, 2, 26, 2, 2, 
1933. 1933. = 1933. 1933. 1933. 
ng. Eng. 
equiv.t equiv.t 
U.S. 32% T. Bds. 104 1048 115%! Natl. Biscuit ......... 54 542 59 
Lb. Lan. 34% °32-47 102 102 113 Phelps Dodge......... 15¢ 14} 16 
Do. 434% °32-47 101# 101 112 PID chascceccenacee 46 464 54 
Do. 4$%'°33-38 102% 102% 1134) Sears-Roebuck........ 36 37 40 
Studebaker ........... 6t 5% 64 
Atchison .......... oo 60} 59 65% Ps GEE ensaccccienes 58 58 634% 
Ches. & Ohio ...... 425 43 47%) U.S. Leather ......... 13} 12} 13# 
ee 223 = 25 WE, TRE ccccceses 19} 19 20 
Milinois Central .... st 41 45 WE TNE kccasccsccce 53 53% 58 
N.Y. Central ....... 424 43% 47 Westinghouse......... 43} 41h 45 
Pennsylvania ...... 344 35 38 Woolworth ............ 46 43} 47 
Southern Pacific .. tH Fo 29% 
Southern Rly. ..... 27 26 294 
Union Pacific ...... més wees — 
Int. Tel. Teleg. ...... 15 15% 173 
me 854 94} 
Amer. Smelting... 36 34+  38%| Radio Corpn. ......... f sh 
Anaconda .. Ss m Withee. e « 5} 
Bethlehem Steel... 37% 394  43¢ nion Tg. «..... st 694 
Obrysler Motor ... 33% 33} 36 


Corn Produce Bf... 78 79 87 Associated Gas “A” 1} lt lt 





Eastman Kodak .. 76 774 85y¢| Pan. Amer. B. (New) 9t ot 10% 
Gen. Electric(New) 244 23% >. aaa 19 204 
Gen. Motors 30$ 29% 3244} Shell Union ..... i 8t 8H 
Int. Harvester 35 35¢ st Std. California 34} 38% 
Mont. Ward 22 22 24 ES 35 38% 





t Calculated at $4-53} to £. 

By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the following index figures of 
American values calculated on closing prices (1926=100) :— 






























































1931. 1932. 1933. 
| Lowest. | Highest.) Lowest. | Highest. pinning July 26. | Aug. 2. 
of Year. 

337 Industrials ... 51-5 114-7 32-4 61-6 46-4 77°4 76°2 
BS ROE occccccvecee 31-7 105-7 13-1 38-4 26-8 47-6 47°9 
34 Utilities ...... 90-6 187-6 62-9 99-4 82-9 90-7 89-7 

Total, 404 stocks... 54-7 124-6 52-8 64-1 49-3 74:5 73°6 

Average yield of | 

50 Industrial | 
Common Stocks | #3°% 5-11% |10-08% | 4-67% | 56-75% | 2°94% | 2-98% 
DAILY AVERAGE OF 50 AMERIOAN COMMON STOCKS (1926 = 100). 
j | 
— neo | July 26, | July 27, | July 28, | July 29,| July 31,| Aug. 1,| Aug. 2, 
(July 18).| (Feb. 27)| 1933: | 1933. | 1933. | 1933. | 1933. | 1933. | 1933. 
102°1 | 42-3 | 88-9 | 88-9 87-6 | ° | 83°5 | 85-9 | 88-1 
® Closed. 
TOTAL DEALINGS IN NEW YORK. 
| 
July 27, | July 28, | July 29, | July 31, Aug. 1, Aug. 2, 
1933. 1933. 1933. 1933. | 1933. 1933. 
(a) (a) 
Stock Exchange— | | | 
Shares (Thous.) ... 2,460 1,390 : 3,090 1,780 1,730 
Bonds (Value | > 
Thous. $)| 9,900 10,700 3 13,200 10,300 9,700 

Curb— | . 

Shares (Thous ) ... 431 279 437 262 272 





(a) 3 Hour Seasion, 


PARIS. 


The monthly settlement was effected without difficulty, 
but there was no subsequent revival of business, and 
prices tended to slip back. Rentes opened weak on 
Monday morning, but strengthened during the course of 


the day. South African gold shares attracted atte ntion in 
mid-week on the publication of the July returns. Suez 
Canal were well supported. Rio Tinto hardened, and 


Royal Dutch were in good demand. 


July July Aug. Jaly July Aug. 
26, 31, 2, 6, 31 
1933. 1933. 1933. 1933. 1933. 1933. 
Banque de France 12,450 12,025 12,505 | Wagons Lite ...... 99 97 95 
Orédit Lyonnais... 2,280 2,270 2,275 | Mexican Eagle ... 41 41 40 
Suez Canal ......... 19,145 19,440 19,435 | “Chartered” ... 93 94 92 
Chargeurs Réunis 208 202 STE ONE cectasesovenana 93 91 91 
RIO TIM6O cccccecee 1,679 1,697 1,694 De Beers _......00. 546 547 536 
Royal Dutch ...... 17,750 17,545 17,600 | “* Johnnies” ...... 231 232 233 


(Continued on page 292.) 
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In calculating yields on the stocks and shares quoted - ‘low allowance is made for interest accrued since the last payment. 


LONDON ACTIVE SECURITY PRICES AND YIELDS. 


Norre.—Shares with a New York quotation, or with definite American interest, are distinguished by italics. 


date the yield includes any profit or loss on redemptir 


discount and the earliest date when the qu 


Pric 


es 


Year 1932. 


High-| 

_ est. 
78} 
1ll 


1028 | 
112# 
117} | 
1103 | 


1023 
1104 | 
998 | 
924 | 
694 
82 | 
934 | 
110% 
1158 | 
108} | 





107} 
105 





Low- 
est. 


548 
81} 


73} 
93 
99 
838 
100# 
893 
96 
60 
36 
42} 
494 
674 


97% | 


87} 


75 
82 
91} 
944 
934 
58 
84 


13} 
34} 
15/3 








Prices 
Year 1933 
(Jan. 1 to 

Aug. 2 
inchusive). 

High- Low- 
est. est 
77k 704 
110%) 1054 
948 924 
994 968 
101%; 97} 
1114}, 107% 
118% | 1143 
1133 | 108 
994 | 98h 
103 | 102 
110% | 107 

102%; 97 
89} | 824 
65¢ | 554 
78% 65} 
90$ | 77} 
lll 1024 
1174 | 113% 
108% | 106 
1084 | 104 
1044 | 101 
114 1082 
115 lll¢ 
116 | 111g 
104} | 101 
110 106 
105? | 1022 
112% | 107} 
104 101 

| 
944 60 

1034 994 
71d 54 
504 293 

1154 | 108 
28% 194 
784 62% 
26 | id 
583 | 36¢ 
87t 67 
105 96+ 
8&4 | 76 
804 53t 
104 954 
80 60 
94 74 
26 22% 
100 61 
92 41 
34 23 
383 294 
58 34} 
93 59 
93 57 
14} 54 
107$ 97% 
60 35 
87} 694 
283 | 2 
98 | 91 
65 46 

83 | 6% 
733) 35 
116 113 
116 113} 
82 | 60 
112} | 1054 
107} | 1043 
88% 824 
111g | 108 
1134 | 108 

| 
113% | 112 

1203 | 1194 
107} | | 1064 
117? | 1143 
82 | 76 
914) 86 
1184 | 1143 
46} 31 

9 | 4 
164 | 7% 
49% 27 
26¢ 12% 
20¢ 12% 
33¢ 17 
50$ | 33% 
183 98 
468 28 
98+ 74 

25/14 16/7 
26 11} 
25} 10 
44 214 
343 15} 
27% lt i 
2U 5 
215 ll 
80 76 

83 2h 
29 20 
264 9 
414 12 
284 10 
22/6 10 
$64 $12 


| N.S. Wales 5% 


Name of Security. 


British Funds. 
Consols 24% 
Do. 4% 


Conversn. 2$% 1944-49 
Do. 3% 1948--53...... 
Do. 34% after 1961 
Do. 44% 1940-44 ... 
Do. 5% 1944-64 

Funding 4% 1960-90... 

2% Treasury Bds. 35-38 

3% Treasury Bds. 33-42 

Victory Bonds 4%...... 

War Loan3}% after1952 

Local Loans 3% 

India 24% 
Do. 3% 
RE Gsicaxehnon’ 
Do. 44% 1958-68 ... 

Palestine 5% 42-67... 

Ulster 44% 45-75 


Dom. & Colonial Govts. 
Australia 5% 1945-75... 
Canada 4% 1940-60 ... 
Gold Coast 44 1956...... 
Kenya 5% 1948-58...... 
Nigeria 5% 1950-60.... 
35-55... 
N. Zealand 5% 1946... 
Queensland 5% 40-60.. 
S. Africa 5% 1945-75... 
Strts. Sett. 44% 35-45.. 
Foreign Governments. 
Argentine 4% 2 
Austrian 6% *1923- 43.. 
Do. 7% Int. red. by 1957 


| B. Aires (Prov.) 34% ... 
| Belgian 7% red. by 1956 


Bulgaria 7$°% Loan ... 
Brazil 5% Fund, 1914... 
Chili 6% (1929) ......... 
China 5% (1912) 

Do. 5% (1913) 


| Czechoslovakia 8% 


| Estonia 7°%% 1927 


| Greek 6% 


| Berlin 6% 1932-57 


Danish 3% .......0sse0e00 
Danzig 6$°% 
Egypt Unified 4% 


Finland 6% 1923 
French 4% (British) ... 
German 7% 
Do. 5% 


Stg. Bds. 1930 | 
Stab. Ln, ... 
Do. 7% Refugee 
Hungary 74% 
Japanese 5$% 1936-65 
Do. 6% (1924) 
Mexican 5% (1899) ... 
Norwegian 4% 1911 .. 
Peru 74° 1922 
a Eee 
Roumania 4% Con.1922 
Swedish 34% 1908 
S. Paulo Coffee 74% 
Turkish 4% Unified ... 
ion Stocks. 


B’mgham 5% 1946-56 
Bristol 5% 1948-58 ... 
EE Tie ccccemeeussese 
E. London 5% 1960-70 
Johannbg. 5$% 1937-52 
EaRAMAL ITs enaenspeunecte 
Seine 7% 1935-52 ...... 
Public Boards. 
Central Electricity Bd. 
5% Stk. 1950-70. 
LONDON PASSENGER 
TRANSPORT BoARD— 


44°% 
5% ‘ 
Es -senemanveense 
Met. Wat. Bd. B 3% ... 
Pt. of Lndn.5% 1950-70 


G. Western Ord. Stk.... 
L. & N, E’st’n Def, Stk. 
Do. 5% Pref. Ord.... 
Do. 5% Pref. 1955... 
Do. 4% 2nd Pref.Stk. 
L.M.S. Ord. Stk. ...... 
4% Pref. Stk. 1923... 
4% Pusk. BtK....cccccee 
Southern Def. Stk....... 
Do. 5% Pref. Ord. Stk, 
Do. 5% Pref. Stk...... 
Underground Ord. £1 ... 


Dom. & Foreign Rys. 
Antofagasta Ord, Stk, 
B.A. & Pacific Ord, Stk, 
B.A, Gr, Sthn, Ord, Stk, 
B.A. Western Ord. Stk. 
C, Argentine Ord. Stk, 
C, Uruguay Monte V.... 
Can, Pacitic Com, ($25) 
Can, Nat. 1927 Guat.4°% 
Cordoba Central Cons... 
Costa Rica Ord, Stk.... 
re Rios Ord. Stk.... 

Do. 6% Cum, Pref, stk 

es o 2nd Pref, Stk. 
G.W. of Brazil £10...... 
In. Ry. C. Am. No par 


10tation 1s hele par. 


Price, 


July 


1933. 


113 


120} | 


107 
116 
78 


115} 


Wenn 
HON NM 
tr 


Price, 
Aug. 
2, 


1933. 


72 
107 


at 
oe 


96x! 


99} 
1094 | 
116} 
1093 
99} | 
1023 
109 

99 | 
844 | 


70} | 
824 | 
106} | 
115 
107 | 


106 


Rise 


or 


Fall. 


one” 


or eee 


+ RNR WAR Nw 


we 


to 


| 
~ 
~~ eR 


on ~~ moe 


; where stocks are redeemable 
The 


at or before 


Yield, 


nm 


WW So BWWAWDD WOW WWW Ww 


~ 
COMmOPMAOLOW 


aon 


- me 
eUWDCoO + 


+e Wwe &OWWD 


+e ew 


a Ww 


to 


an 


wor 


AMS HD HOON AWHSHWWAWSS 


a 


~ 


~ 
WODNDH ero 


16 
Nil 
Nil 

ll 
Nil 
Nil 
Nil 

0 
Nil 


15 


Nil 


Nil 
Nil 
Nil 
Nil 


Nil 
Nil 
Nil 


ooco o ooo 


tw 


AWDMWOWOWOOCWORMODOMW=I0 


cococoowmmwooe oOo CoOmMOM CMeMmMwomMoo°oeo 


Oo SCOWODOOF 


ow oHoow 


a certain date the final date of repayment 
» return on ordinary stocks and shares is calculated on the 


Where stocks are 


definitely redeemable 
is taken when the stock stands at a 
dividends paid by the 


at a certain 


e ompeny Gating the last year. 














Prices | | 
ri 
ets, || Gan Ito Price,| Price, | igo | 
= : Aug. 2 Name of Security. "26. | 2. |} or | Yield, 
inclusive.) 2 % | Fail. | 
at 1933. 1933. 
High- Low- | High-| Low- | 
est. | est. est. | est. | £8. 4d. 
Foreign Rys.—cont. | 
17} 7 20} | 11% Leopoldina Ord. Stk.... | 18} 174 | -1 Nil 
34} 18 444 264 | Do. 54% Cum. Pr. Stk. | 43 374 | —5} | Nil 
33/9 | 15/- 75/— | 21/3 | Nitrate Rlys. (£10)...... | 75/- | 70/- | —5/- eee 
73 | 6 21 a Paraguay Cen, D. Db. 18} 17} | -1 Nil 
112 82 100} | 68 San Paulo Ord. Stk, ... 904 | 88) | —2 Nil 
23/9 |} 10/6 34/- | 15/- | Taltal Rly. Ord. £5 ... | 32/6 | 32/6/ ... 715 Of 
6 1 7k 2 Utd. Havana Ord, St. | 6 64 Nil 
Banks. | | 
7/6 2/ /3 5/6 3/6 | Anglo-French (£1)...... | 4/6 4/6 | ... Nil 
9/3 8/14, 2/6 | Anglo Internatl. (£1)... | _2/6 2/6 on Nil 
38/- 6b Mie 15/3 | 7edis' Anglo 8, A£10£5pd| 13/9 | 12/6 | —1/3 ve 
16/- | 2/- || 10/9 | 4/7} American| B£lfy pd | lo/- | 8/9 | —1/3 ss 
58/6 | 33/9 51/3 | 39/- | Bank of N. Zealand £1 | 50/- 50 - “a 410 0 
3504 | 235 350% | 320 Bank of Eng. Stk....... 3474 | 350} | +3 an 2 
65/7k, 47/6 65/9 | 60/3. Barclay B. (£)) ......... | 65/3 | 65/3 | ... 460 
27/74, 21/6 | 28/3 | 24/6 . Barcl. (Dom. &c.) A £1 | 28/- | 28/6 | +6d/ 3 8 O 
94 7 10 | 7} Bk. of Australasia (£5) 9% me sas 311 0 
534 | 333 50 | 34% Bk. of Montreal ($100) | £42 | £44 | +£2|) 5 4 Oa 
278 | 193 264 | 21} | Bk. of N.S. Wales(£20) | £264 | £26 —+)} 320 
5 3 St 4% | British Overseas A £5 || 46 | 45] .. | 6 3 0 
14 95 16 | 13% Ohbtd. of India (£5)...... | 15% 155 ose 4 7 0 
16/104; 10/3 || 16/6 | 12/- Comel. Bk. of Ans. 30/~ | 9 15/- | +1/3| 3 6 9 
67/92 45/- 69/0?) 64/7} District A £5, £1 - | 65/-x) 65/-x) ... 5 40 
49/- | 36/68 52/1} 46/- , Do. B £1 fully paid...... 47/6x 47/6x| ... | 4 3 0 
100/-| 55/- || 100/-| 73/9 | Eng.Scot.&Aust.£5,£3pd | 100/- | 97/6 | | —2/6 | 3 2 OF 
64 3k 1k 54 Hambros £10, £2$ paid || 72 | 7% | +) 514 0 
1214 | 92 134 | 110 | Hong. and S. ($125)... || £131lx £130 | —£1 |) 412 3 
58/3 | 41/9 55/10} 50/- || Lloyds £5, with £1 pd. || 54/- | 54/6 | +6d | 4 8 O 
7t| 4h 74 694 | Martins £20, £2$pd.... || 73") Tex) ... | 418 3 
80/6) 62/74 , 81/9| 77/3) Midland £1, fully pd..., || 81/- | 81/-| ... 337 3 
29% | 213 34 29 Nat. of Egypt £10...... 34 334 -— | 48 9 
454 | 28 | 45% 39% | Nat. of India £25,£12$pad) 454 | 45} - 510 0 
14} 98 1333! 124, Nat. Prov. £20, £4 pd. || I3fe) 138, +b 4 6 0 
419? | 310 435 | 4034 Royal Bk. of Scotland || £430 | £428 —2 400 
1l# 73 12% | 10$) | St. of S. Af. £20, £5 pd. || 122 1243,-+% sa 
80/3 | 56/73 80/7h 76/3 | Westminster oe £1 pd. |} 80/3 | 80/9 + 6d 48 0 
25 16} 27 23 | Alliance £1, fully pd.... || 263 | 26% : 313 0 
13 93 132 | 12§ | Atlas £5, £1¢ pd. ...... || 138 13h | — 4) 3 0 OF 
22% 164 23¥6| 20¢ , Com. Un. £24, fully pd. || 22% 224 | — 3 486 
16%; ll 18% 15% | Gen. Accident £5, £14 pd 18 8 i w | 319 O 
29} | 20 30? | 27% | Lon. & Lanc. £5, £2 pd. || 30h, 30) —24)| 3 6 6 
368 | 26 38% | 33% | N.Brit.&Mer.£5,£1}pd || 372 | 373) ... 3.0 6 
18t, 123 18§ | 17% | Northern £10, £1 pd.... | 18 17#|— | 414 6 
15 | 9% 178 | 14} | Pearl (£1), fully paid... || 162 16| —%/| 3 2 0 
17 10 17 | 14% | Phoenix £1, fully pd.... || 154 15$] ... | 412 0 
262 | 18 30%| 25§ | Prudential £14 ......... | | mele ai 8 S$ @& 
50/- | 30/- | 79/3 | 50/- | Do. £1, with 4s. paid... |) 77/6  80/-| +2/6| 117 6 
7 43 8 6} | Royal Exchange (£1)... || 7% 7% \ ... 336 
84 6% 8b 7% || Royal £1, 10s. paid ... | 8 8%\ +e 410 
44 3 44 4 | Sea Insur., £1 fully pd. | 43 4%) w 319 0 
4 2% 4%; 3% | Sun Insur.,£lwith5/-pd 44 es « 320 
48 4% 6%) 58 | Sun Life Assur., £fy pd. | Sh | 56 | 214 0 
16} Ulf | 16f | 1548| Yorkshire £1, fully pd. | 16 | 16 | 219 0 
| Investment Trusts. | 
247 =| «210 237 | 201 || Anglo-American Deb... |) 237. | 237 | 445 
95 63 694 | 45 Anglo-Veltic Ord. ...... 47} 47h | 443 
14/—| 6/14) 11/3 | 5/9 || Atlas Electric, &c., £1 || 10/- | lo/-| ... Nil 
22/6 | 11/- 16/3 | 9/- || Brit. Assets Trust W- 16/3 | 15/73} —-7hd! 416 0 
195 146 217 185 || Debenture ( a Stk.... | 215 | 210 | —5 415 3 
125 85 102 | 65} || For. Amer., &c., Def.... |; 1004 | 100} “ 419 6 
66 66 55 } 39 Grange re, B wcpeasesoes ; 4045 40} | oes Nil 
157 125 155 135} | Guardian Investment... |) 1545 | 154} os 1 £2 es 
251 | 138 | 243 | 190$ || Indus. & Gen. Ord. ... || 240 | 240 . | 433 
388 254 350 312 Invest. Trust Ord....... || 342 338 — 4 4149 
17/103 10, 16/- | 10/3 || Lake View Invest. 10/- |} 15/- | 15 wit 469 
246 166 250 190 Mercantile Investment || 242x | 242x = 428 
205 155 1792 | 138$ | Merchants Trust Ord. 177_:—«|:«177 os § 16 
326 | 285 | 320 | 275 || Metropolitan Trust...... || 315x | 315x| .. 5 16 
50 30 55 | 41 Nineteen Twenty-eight || 544 tl we 1 £2 9 
504 | 3289), 594 | 43 || Nineteen Twenr-nine || 57$/| 598 | +2) 5 0 9 
11/6 8/1} || 11/9 | 7/6 || Scottish Investment(5/-)|| 11/3 | 10/- | —-1/3| 5 0 0 
180 148 135$ | 122$ Scottish Mortgage, &c. 354 1354 mm tes & 
55 324 55 | 46} | Stockholders Invest.... || 46¢ | 464 | ... | 1010 0 
50 20 26 144 | Trans-Oveanic £1 ...... 254 es on | Nil 
175 | 115 160 | 135 || Trustees Corp. Ord. ... || 153$x) 159$x} + 6 | 414 0 
1884 | 140 182 | 153 United States Debenture|| 181$x) 1814x|_ ... 510 3 
Financial Trusts, &c. | 
19/9 | 10/3 25/9 | 16/6 Argentine Land, &c., £1 22/6 | 22/6 | 311 0 
27 16 274 20 Australian Estates, &c, 25$ | 274! + 2 Nil 
3/7} 1/3 | 3/10} 1/10$) Brit. Nth. Borneo £1... || 3/6) 3/6] ... Nil 
24/9 {13/10} 23/- | 14/6 Brit.S. Africa 15/-fy pd || 21/- | 20/6 | —éd ini 
20/- 8/3 23/6 | 16/9 | Charterhouse Inv. £1... 22/6 | 23/- | +6d | 46 9 
16/6 | 14/- 17/3 | 14/9 | C. of London R. Pty. £1 16/3 | 16/3} ... | 418 6f 
8h) 5a 8t | 5 | Dalgety £30, £5 pd. ... a ok ee Oe 
9/44 3/54, 13/-| 4/- | Forestal Land £1 ...... 11/3 | 10/- | —1/3) Nil 
25/6 | 13/- 29/6 | 14/6 | Hudson's Bay Uo. £1... || 27/6 | 27/6 wn 1 Nil 
st 2% 90 58/9 | Do. 5% Cum, Pref. £5 || 85/- | 85/- | Nil 
12/6 3/74 17/-| 7/6 | Java Invest., &c., £1... || 15/78) 14/44) —1/3 Nil 
3} 1 3} 1 Peruvian f Ord. Stk. ... 3 24|-—% Nil 
13% 4 15 5 Corp. Pref. Stk.... 13 13 eee Nil 
17/- 8/- 18/- | 1l/—. Primitiva Holdings £1 17/- | 16/6 | —6d Nil 
17/3 9/9 17/6 | 15/- | Staveley Trust £1...... 16/10}: 16/103) ... Nil 
37/- | 16/- 39/9 | 23/— Sudan Plantations £1... 56/3 35/- | —1/3 Nil 
Breweries, &c. 
27/3 17/6 27/1} 22/-  Allsops Ord. £1 ......... 26/- | 26 ose 6 2 6 
25/6 17/10} | 25/9 | 19/3 Barclay Perkins £1 ... || 25/- | 25/-/| ... 416 0 
6l/- 44/9 80/6 | 55/6 Bass Ratcliff Ord. £1... 75/6 74/6 | -—-l/-, 316 6f 
33/3 | 22/9 46/6 29/9  Benskins Watford £1... 45/- | 45/- pak 490 
9/lt = 5/- 10/6 6/3 City of Lond. Def. 5/- 9/6 9/6 eee Nil 
47/9 31 53/- 39/3 | Courage Ord. £1......... 50/- | 48/- | —2/- 59 0 
58 40/- 82 5l1/— Distillers Co. Ord. £1... 78/-x 79/-x  +1/- 3 2 
8&9 62/6 98/3 77/- Guinness(A)Ord.stk.£1 97/- | 98 +1/- 510 0 
58/— | 35/6 71/- | 49/6 Ind Coope Ord. £1...... 67/- | 65/6 | —1/6 516 0 
30/6 | 20/- | 31/-| 24/9 | Meux’s Ord. £1......... 29 28/6| —6d; 5 3 0 
47/3 35/- 54/9 41/0 Mitchell & Butlers £1... 53/- | 54/- | +1/- 4 0 Of 
25/6  21/- 32/6 , 22 Ohlsson’s Cape £1 ...... 32/- 2/- oe § 1 0 
57/6 | 39/- 71/6 48/6 S&S. African Bws. £1...... 68/-x 68/-x as 4 8 Of 
} 30/104 22/- 32/- 23/9 Taylor Walker Ord. £1 29/- | 29/- - § 40 
49/- | 30/- 54/- 38/- Watney Combe Def, £1 53/- | 47 —6/- 4 6 0 
Coal, Iron and Steel. 
8/14 1/10} 10 - 5/9 Amal. Anthracite £1... 7/- 7 Nil 
23/6 6/- 26/6 18/10 Do. 7° Cum. Pref. £1 20/-x 20/-x 7 00 
Thd 2d 8d 4d Armstrong Whit. A, 1/- 6d 6d Nil 
48/-  36/- 42/9 31/— Babcock, Wilcox £1 .. 37/3 | 37/3 416 0 
it ans 1/6 6d Barrow Hematite (£1) 1/6 1/6 Nil 
(2) Calculated on an 1] per cent. dividend basis. 


August 5, 1933.) THE ECONOMIST. 29] 















































Prices | * Prices 
: Year 1933. 1 me | _ ear 1933. , . 
Prices Price Price, * Prices ; -rice Price ‘ 
Year 1932. | “an. 1 to ‘ , July} Aug. | Rise ms Year 1932. (an. 1 to ‘ soi: — me ,’| Rise 
| Aug. 2, Name of Security. 26. | 2, or Yield. _ Aug. 2, Name of Security. 26. 9 | _oF Yield 
a. 1933. | 1933. | Fall. | . eee 1933. | 1933. | Fall. 
‘High-| Low- | High- | Low- High- Low- | High- | Low- 
est. | est. est. | est. a £ 8s. d. || est. est. || est. est. Oil. ge 2 
Teele Coal, &c.—cont. 14/3 5/3) 14/6 9/74) Anglo-Ecuadorian £1...) 13/9 13/6 | —3d) 417 0 

3/8 1/9| 3/6 2/24'| Baldwins 4/......00.0000e 2/9 | 2/9) .. | Nil 38/9 | 18/9 | 32/6 29/— || Anglo-Egyptian B £l...| 28/9 28/9| ... | 619 3 
4/9 1/74; 4/9 ais Bengal Iron £1 .......... 3/9 3/9 ao Nil 58/9 | 23/9 || 44/0$31/104) Anglo-Persian £1 ...... 4l/3x 40/-x| —1l 3| 315 0 
5/6 4/-| 9/-| 3/9 | Beyer Peacock £1 ...... 5/- | 5/-| .. | Nil 23/3} 9/3 | 25/9 | 18/1| Apex (Trinidad) 5/-... | 24/6 24/6| ... | 4 3 0 
25/6 15/14) 30/3 | 23/6 || Bolsover Col'ry Ord. £1 30/- | 30/- -- | 5 0 O}} 16/- 6/3 13/9 | 6/7} || Attock £1 ............... 13/9 | 12/6 | —1/3} Nil 
2/6 6d | 3/l¢, 1/9 | Brown (John) Ord. 6/- 2/9} 3/-| +3d Nil 5/14} 1034! 6/33) 3/14! Brit.Controlled(V.T.Cts); 5/3 5/1¢! —lid| = Nil 
1/6 744|  2/- | 104d) Cammell Laird (5/-) ... 1/6; 1/6| .. | Nil 70/11}! 33/9 | 80/ [ig 55/- || Burmah Oil £1 ......... 78/9 78/9| .. | 5 2 0 
7/14 4/3 | 6/6} 3/74) Consett Iron £1 ......... 5/- 4/9 | —3d Nil 8/84) 4/14 | 4/74) Canadian Eagle, no par 6/6 6/3 | —3d | Nil 

/9 47/6 74/104 61/6 || Cory, William, £1 ...... 71/3 | 71/3 i 420 4/53; 1/02; 5/ Hoe 1/104! Kern River Oil 10/- ... 5/6 5/6 jaa Nil 
4/6 | 1/104 3/44, 1/44 Dorman, Long £1 ...... 1/9| 1/9} ... ia | 46/63! 16/3 | 46/3 | 29/10$) Lobitos Oilfields £1...... 43/9 43/9) ... | 514 0 
5/62 2/3 | 3/74 1/- | Do.8% Non.Cm.Pf.0.£1; 1/6| 1/6 = oa 9/10}, 4/9 9/7 | 5/10$| Mexican Eagle (Mex $4) 8/9 8/6 | —3d mee 
1/6 3d} 10$d) 6d Ebbw Vale Ord. 1/- ... 6d} 9d | +3d Nil 14/3 | 3/-|| 13/3 | 7/6 || Phenix Oil £1 ......... 3/-x, 12/3x} —98|} 4 0 0 
1/- 3d! 10§d 44d) Do. 7%“B"’Ptg.Pref.5/— ai Sa} ... Nil £20; £10} 23 15§ | Royal Dutch (f1. 100)... | £202 | £208 | — 4} 3 2 0 
17/3 9/3 | 15/0 11/4} | Guest Keen, &c. £1... 14/- | 14/6 | +6d Nil 55/74| 29/44! 55/38, 38/1k| Shell £1 ..eccecccceeeeeee 51/3 | 50/- | —1/3} 3 0 OF 
5/10 3/6 \ 6/7% 3/9 || Hadfields £1 ............. 6/3 | 6/- | —3d Nil 55/11}! 21/9 59/10$ 42/9 | Trinidad Leaseholds £1 55/74 53/9 |\—1/104} 412 0 
3/6 | 9d 3/3 | 1/93! Har. & Wif.6% Cm. Pf. | _3/- 2/9 | —3d Nil 36/64; 16/3 | 39/10$| 27/5t) V.O.C. Ord. £1 ......... 37/- . 35/- | —2/-| 7 2 9 
19/- | 12/4} 19/14, 15/9 | Horden Collieries £1... | 18/1} 18/14 ... 23.6 - Miscellaneous. | 
21/3 | 18/44; 23/3 | 17/6 | Lambert Bros. .......... 22/6 | 22/6; ... 4 9 Ot |25/10$) 18/- 26/10}, 22/6 || Aerated Bread £1 ...... 26/- | 26/-| ... | 316 2 
4/44 3/-| 5/9 3/- || Millom & Askam £1... |  5/- 5/- Nil 16/9 8/9 21/6 10 6 || Agar Cross £1.......... 18/9 | 18/9 eon Nil 
9/6 | 4/9} 9/48) 7/3 | Ocean Coal & Wilsons | 8/9 | 8/9/| ... Nil 18/43| 7/3 | 20/9 | 15/- | Allied Newspapers £1... | 18/9 18/9| ... | 4 4 0 
2/- 44d | 5/- 44d | Pease and Partners 10/- 4/- 3/9 | —3d Nil 16/6 9/6 18/9 | 11/6 | Amal. Dental Def. £1... 13/- , 13/6 | +6d | Nil 
7/44 3/9 | 14/6) 5/6 |, Powell Duffryn £1...... 13/9 | 13/6 | —3d| Nil 17/6 | 11/9 || 19/14! 11/3 Amal. Metal £1 ......... 18/6 18/6 | ... 35 0 
24/6 | 15/- | 26/6 | 20/- || S. Durham Steel £1..... 21/3 | 22/—-| +94} 215 0 || 15/9} 9/9 || 18/9 |12/10) Amal. Press (10/-)...... 18/- | 17/6 | —6d| 6 6 O 
7/6 | 3/9} 15/3} 6/6 | Do. B. Ord. £1 ......... 12/- | 12/3 | +3d Nil 28/9 | 19/3 || 29/6 | 21/9 || Army & Navy 10/-...... 29/3 29/3 e 45 0 
29/6 | 21/9 | 29/44) 25/- | Staveley Coal, &c., £1.. | 28/9 | 28/9) ... 3.9 6+) 23/44) 9/44) 21/3 | 14/14 Assocd.Newsprs. Dt. 5 17/- | 16/3 | —9d| 517 9 
17/6% 10/ 19/44; 12/4} Stewarts & Lloyds £1 . 17/6 | 17/6 | ... Nil 27/9 | 21/74) 33/44) 25/14) Assoc. P. Cement £1... | 30/- 30/6 | +6d| 412 0 
15/- 8/6 17/114) 13/44) Swan, Hunter £1 ....... 16/103} 16/6 | —43d 216 0 || 78/- 53/14 78/6 | 62/— || Barker(John) £1 ...... 70/- 70/- oa 23 @ 
2/6 | 1lgd | 3/14 | 1/5 Thomas (Richard) £1.. | 2/6 | 3/- | +6d Nil 39/6 | 22/6 | 37/103) 25/- | Barry & Staines Lino... 31/3  32/ 94} 33 0 
10/14 4/6 | 16/—| 8/9 | 6$% Cm.Tax free Pf.£1 | 16/- | 15/9 | —3d Nil 7H) | St 7% | 7 | Boot’s Pure Drug £1... 7t 78) +4!) 316 O 
14/8 5/6 | 15/6 | 8/3 || Thornycroft, John, £1 13/9 | 13/9 | ... Nil 14/3 5/- | 16/3 | 9/6 | Borax Deferred £1...... 16/3 | 16/- | —3d Nil 
$772 «= $293,708 $344 U. States Steel $100..... | $574 | $594 | +$2 Nil 33/3 | 21/- | 28/9 | 21/3 | Bovril Deferred £1 ...... 25/- | 25 = 416 0 
9/2 5/03) 8/- | PEI GID cescsccecescce we Tee ote 49 0} 29/3 | 19/3 2/6 | 23/6 || British Aluminium £1 31/3 | 31/3 1 3 40 
25/44 16/3 | 27/3 ae WeardaleSteel&c.D£.£1 | 26/104, 26/108, ... 4 9 3 || 29/8 18/9 || 35/9 | 29/- || British Match £1 ...... Ware} Se) 311 Of 

| 106/3 66/10} 111/3 | 90/ 11; Brit.-Am. Tobacco £1... | 107/6 108/9) +1/3| 314 OF 
Textiles. 26/6 | 8/6 , 35/-| 25/6 | British Oxygen £1...... 34/3 34/3 | 315 6 

6/7 2/9\ 6/9 | 5/- | B. Ctn, Wool Ds. 58... | 6/- | 6/- 410 0|} 11/6! 5/— | 13/-] 6/9} Carlton Hotel £1 ...... 1o/- | 10 Nil 
16/74 7/6 | 15/10}, 9/9 || Bleachers £1 ............ | 12/6 | 12/6] ... Nil 6#| 3 8¥5| ie) Carreras ** A” Ord. £1 73 ta ~+ | 411 0 
23/6 | 12/1h) 18/6 | 11/9 || Bradford Dyers (£1)...... | 16/104; 16/3 | —7}d Nil 35/- | 21/ 33/9 | 18/14, Chinese Eng’g £1 ...... 31/6 | 28/9} —2/9} 5 4 3 
12/6 | 4/9 | 18/- | 5/9 || Brit. Celanese Ord.(10/-)| 17/- | 15/6 | —1/6 Nil 11/6 | 4/- | 12/73} 5/3 | Crittall Manuftg. £1... |, 11/3 11/3} ... Nil 
0/104! 5/44) 15/9 | 6/0 || Do. 7% Ist Cm. Pf. £1 | 15/6 | 15/6] ... Nil 2/13; 6d 2/- | 9d | Debenhams Sec. (5/-) ... 1/9; 1/6 | —3d Nil 

9/0, 4/9 | 12/lk 3/6 || Do. 74% 2nd Cm. Pf.£1 | 11/9 | 11/9)... Nil 21/74) 7/3 || 36/14) 19/9 | Dunlop £1 .............4. 35/6 | 34/3 | —1/3] 2 6 0 
16/6 | 6/-| 16/9 | 11/- || Calico Printers £1 ...... | 15/- | 15/-| ... Nil 23/6 | 6/7} | 15/103) 7/0 | Elec. & Musical Ind.£1 || 14/- | 14/-| ... Nil 
48/6 | 35/9 | 61/3 | 47/6 || Coats, J. and P. (£1)... | 59/44) 59/44)... 4 5 © 30/10} 19/- 31/3 | 25/- | Ever Ready Co. 5/- ...| 29/- 28/6 | —6d| 6 0 O 
38/1}, 23/9 | 42/44 24/7},) Courtaulds £1............. | 38/9x| 38/9x! ... 2 2 Ot; 18/6 , 11/- | 24/6 | 16/6 | Fairey Aviation 10/-. 24/- | 24/-| ... 4 2 Of 

43/10} 22/- | 46/- | 37/6 || English Swe. Ctn. £1... | 43/9 | 43/9 |... | 411 6 || 52/-| 36/- |) 71/3 | 48/- | Finlay(James)&Co.£1 70/- | 70/- | 211 0 

15/3 ,11/10}) 12/113! 9/6 || English Velvet, &c., £1 | 11/3} 11/3 | ... Nil 48/- | 25/6 | 50/3 | 40/6 | Gallaher Ltd. ord. £1. 50/- | 50/-| ... 400 
19/3 | 10/- 17/9 | 10/3 || Fine Cotton Spinners£1 | 15/- | 14/44) —7$d Nil 12/103} 6/2}, 15/— | 10/6 | Gaumont-Brit. (10/-)... 13/6 13/3} —3d/} 460 
25/9 | 17/6 | 31/- | 23/3 || Linen Thread Stk. (£1). | 28/9 | 30/- | +1/3 4 0 0 7/3 | 3/3 || 10/7$) 5/3 | Goodlass Wall&Co.(10/-), 10/- | 10 ea 3 00 
15/6 | 10/- || 12/9 | 7/6 || Listers (£1) ............... | 12/-| 12/-| ... Nil || 52/- | 26/3 | 76/3 | 38/9 | Harrisons & Cros. Def. | 75/- 72/6 | —2/6| 1 7 0 
46/9 | 24/6 | 61/9 | 43/9 || Patons & Baldwins £1 | 58/9 | 57/6 | —1/3 4 6 9+) 8/9, 2/9 |) 10/-| 4/6 | Harrods(B.A.) 15/-Ord.) 8/9 8/-| —9d! Nil 
49/44 25/- || 57/6 41/10$) Snia Viscosa Lire 200 55/- | 55/- | ... (Div. 6%) || 61/- | 41/6 || 64/6 | 55/7%) Harrods £1 ............... 64/44 63/9 — Thal 4140 
54/6 | 42/6 || 58/3 | 43/6 || Whitworth&Mitchell£1 | 52/- | 52/-| ... 8 6 0 || 17/9 | 12/74) 17/14) 14/- | Home&OColonialStores4/- 14/6 14/6 (6se¢ 

| | 24/3 | 13/— |! 29/9 | 22/73) Imperial Airways £1 .. 28/9 | 286 | —3d| 2 1 3 
| Electrical Manufactg. | 25/9 | 10/9 | 30/84) 23/3 | Imperial f Ord. £1...... 30/6 | 29/6 | —1/-| 4 1 9 

23/9 | 15/3 || 22/6 | 14/- | Associated Elec. (£1)... | 21/3 | 20/- | -—1/3 4 0 0 7/0$| 2/7) 9/84) 5/14) Chemical\ Def. (10/-) 9/3| 9/-| —3d| Nil 
70/6 | 50/3 | 74/- | 65/3 | British Insulated (£1) | 72/6 | 72/6, ... 4 2 6 || 101/3| 71/3 | 108/9| 88/— | Imperial Tobacco £1... | 105/- 106/3 | +1/3| 315 Of 
67/6 | 47/6 | 65/- | 55/6 | Callenders (£1) .......... | 63/9 | 63/9 | 412 6 $2%| $t $34 | $tb | Jnternational Holdings. $23 $2} | ~$ oH 
24/- | 16/9 |, 23/44, 15/- | Cfompton Parkinson 5 } 18/- | 18/-| ... 6 2 0 || $17% | $5 | $22¥ | $9 |) Inter. Nickel of Can. ... | $19% | $204 | § | 
11/3} 5/- | 13/9 | 6/14) English Electric £1....... | 11/3} 10/- | —1/3 Nil 30/— | 20/6 | 30/44} 26/14, International ‘Tea 5/-... 28/9x 28/9x| . 5 6 0 
44/3 | 32/3 | 45/3.| 38/9 || General Electric (£1) ... | 42/6 | 42/6, ... 315 3 || 29/-| 20/- || 29/- | 27/6 os. 7% Cum. £1... 28/- | 28/3 | +3d “ia | 5 0 0 

6& 443) 6H)  5t#| Henleys (W. T.) (£1)... 64 64 416 0 || 29/- | 20/- || 29/14) 26/9 | Bros. | 8%Cm"A"Pf.£1) 28/6 | 28/6 | 513 6 
26/9 | 13/9 | 22/3 | 17/- || Johnson & Phillips £1 | 22/- | 22/- 411 6 || 58/113] 40/3 | 63/9 | 54/9 | Do.20%Om.Prf.Od(£1) | 62/6 | 62/6 | 6 7 0 
26/9 18/9 | 27/9 | 22/3 || Siemens £1 .........s0000. | 24/44) 24/44 5 6 9 || 40/4 28/- || 69/6 | 39/3 | London Brick £1 ...... 67/- | 69/- | +2)- 470 

| 116/— | 91/3 || 129/9 | 109/43) Lyons (J.) £1 ............ 126/3 125/- | —1/3} 311 0 
| Electric Light, &c. 35/74) 23/- 50/3 | 33/6 | Manbre and Garton £1] 50/- 49/6 | —6d § 236 
$19 $94 $184) $84) Brazil Trac., no par ... | $158 | $154 | —$} said 118/9 | 85/— | 160/74} 117/6 | Marks and Spencer 10/—- | 157/6 | 157/6 | 22 6 

72/3 | 559 75/3 | 69/6 || Bournemouth & Poole | 73/9 | 73/9! ... 406 4/74 3/24! 3/10, 3/1}, Maypole Dairy 2/-...... 3/9 3/9 | 5 6 0 
50/3 | 28/9 | 54/6 | 46/9 | Calcutta Electric £1 ... | 50/- | 50/- | 518 0 4/3, 1/9 || 4/6 | 1/9} Millars Timber £1 ...... 3/3 | 3/3 | Nil 
34/3 | 27/3 | 34/3 | 32/3 | Charing Cross Elec. £1. | 33/- | 33/-| .. 43 9|) 5/-| 1/9 5/3. | 2/6 | Platt Brothers £1 ...... S/- | _5/- | Nil 
46/6 | 32/6 | 35/9 | 32/6 || City of London £1...... | 33/6 ae + 2/ he 3.18 6 || 29/74) 20/44, 35/14) 24/- ae Johnson 10/-... | 32/6 32/6 | die 411 0 
32/6 | 26/9 | 37/9 | 31/3 || Clyde Valley Elec. £1 . 37/6 314 9 | 476 otash Syn-) no 
sae | 41/- | 54/9 | S0/4b| County of London él. | 53/9 | 53/9 317 0 | it be || log | Ter | 4 dicate of }2ve id. 88 a9 | +1 | 714 0 
$16 | $5$ | $11) $5% | Hydro-Elec, Com. Stk... $33 | $82 ea | Germany, J 98/0998. 92 “se | ” 
30/44 22/9 | 34/9 | 30/- || Lancashire Electric £1\ | 32/6 | 32/6 4 7 0 | 95/- | 73/9 || 100/6| 93/—| Reckitt & Sons Ord. £1 | 100/- | 100/- | 310 Of 
50/— | 36/- | 51/3 | 47/- || Metro. Electric £1....... | 50/-| 50/- |... 4 0 0 | 13/43) 5/- 9/3 5/9 | Romeo £1 ......cccscccsee 8/9 8/9 Nil 
35/- | 25/3 || 37/6 | 32/7} Midland Counties £1 ... | 37/6 | 35/- | —2/6 4 0 0 || 35/9 | 21/3 || 37/3 | 29/3 | Salt Union £1 ......... 36/3 | 36/3 | 419 3 
29/6 | 22/- | 31/6 | 28/14) North-Eastern Elec. £1 31/- | 31/- | ... 319 0 || 19/—- | 8/14 19/7) 12/- | Savoy Hotel £1 ......... 17/6 | 17/6 | Nil 
56/6 | 40/- | 63/3 | 55/- | North Metropolitan £1 | 55/7k\ 55/74 312 0 | 27/3 | 17/9 | 34/6 | 26/— || Schweppes Def, £1...... 33/9 | 33/9 | 43 0 
35/- | 26/- |! 37/3 | 34/0}| Scottish Power £1....... 36/3 | 36/3 4 8 3} 19/- | 14/6 |, 21/4}| 15/4 |, Sears (J.) Ord. 5/-...... 21/- | 21/- | 319 Of 
44/14, 29/74) 45/- | 39/14) Yorkshire Electric £1... | 42/6x| 42/6x 315 0 || 25/-| 17/- || 24/74| 22/3 | Slaters and Bodega £1 | 23/9 | 23/9] ... 5 10 

Gas. 48/3 | 31/- || 55/3 | 44/74) Spillers Ord. £1......... 53/6 | 52/- | —1/6| 514 0 

25/44 18/- | 26/74, 24/9 | Gas Light & Coke £1... | 26/3 | 26/3 466) 68 fe'| 15/--| 9/- | Swed. Match, B.(kr.100) 13/9 13/9 a< sie 
380 | 144 | 221 | 196 | Imp. Continental Stk... | 217 | 217 510 6 | 59/9 38/3 | 80/6 | 56/6 | Tate and Lyle £1 ...... 76/3 | 76/3 | 45 0 
22/1} 16/- || 25/13) 23/- | Newc.-on-Tyne £1.......| 25/- | 25/-| ... 4 6 0 | 62/6 | 43/6 || 66/6 | 51/3 | Tilling, Thos., £1 ....... 65/- | 65/- | 411 6 
1244 | 96 | 130 | 123 8. Metropolitan Stk..... | 128} | 1294 +1 412 9 || 28/44; 19/- | 33/- | 27/3 |, Tube Investments £1... |, 30/6 | 30/6! ... 5 46 

| | | Telegraphs, &c. 31/9 | 20/- || 35/- | 23/3 | Turner & Newall £1... || 32/6 | 33/- | +6d| 2 4 0 

33 9 || 32 | 258 | Cables | 4 Ord. Stk. | 314 | 30k | —1 Nil 35/— | 22/3 | 32/6 | 23/3 || Unilever £1 .........0. 28/14 28/14 517 0 
15¢ | 6 153 | 10 and }>B Ord, Stk. | 14 14 ai Nil 54/14) 34/74| 55/44! 47/- | United Dairies £1 ...... | 55/- | 55/- | 412 0 
854 | 32 85g | 74 | Wireless) 54%Cm.Pref | 834 | 834 3 5 9 |11/10$) 3/44) 20/3 | 3/9 | United Molasses £1...... 14/3 | 13/- | —1/3 Nil 
28%; 18 324 | 26 || Great Northern £10..... || 324 | 324 6 3 0/|| 91/3 | 58/9 | 85/—| 73/9 || Utd.Tob. (South) Ord.£1)) 83/9 | 82/6 | —1/3} 4 4 0 
$23 $34 |, $232 | $7§ | {nternational Telephone | $17 | $17 oan 37/- | 21/6 | 45/6 | 36/44) Wallpaper Mfrs. Def.£1 | 42/6 | 42/6 | 414 0 
3/104, 21/3 | 35/74 27/3 | Marconi Marine £1 .... | 33/9 | 33/9 4 9 O}| 36/14) 22/6 | 36/6 | 32/— | Wiggins, Teape Ord. £1 | 32/6 | 32/6 418 6 

Motors and Cycles. | 75/6 | 47/9 | 84/3 | 69/6 || Woolworth (F.W.) Or.5/-| 82/6 | 82/6 470 
36/9 | 21/9 || 66/7$) 30/— || Austin, 5/— ...........000 | 65/— | 65/- 319 0 Mines. 

6/9 | 3/44, 9/9 | 5/3 | Birm. Sml, Arms £1 ... | 9/9) 9/9] ... Nil 13/6 | 3/7k| 23/-| 10/9 || Anglo-Am. of 8.A. 10/- |; 18/9 | 19/- | +3d Nil 
19/6 | 9/44) 22/3 | 13/6 || Dennis 1/— ........sccc000 20/6 | 20/-| —6d| 5 O 0 || 44/6 | 23/14) 50/3 | 33/3 || Ashanti Goldfields (4/-) | 48/6 | 49/6 | +1/-| 10 0 0 
34/6 | 14/9 | 27/14) 15/3 || Ford Motors £1 ......... | 25/- | 23/9 | —1/3 Nil 23/- | 11/- | 30/9 | 19/6 | Broken Hill Prop. 8/- || 28/6 | 30/- | +1/6 Nil 

4/-| 1/34) 4/3 | 1/6 Guy Motors (10/-) ...... | 3/-| 3/-| .. Nil 12/6 | 6/6 | 14/44 9/103)! Burma Corp. (Rs. 10)... || 14/- | 13/9 | —3d | 4 2 OF 
81/- | 47/6 || 93/- | 77/6 || Lucas (J.) £1 .........006 | 90/- | 90/- sia 4 8 0 5/6 | 38) 6/74 3/24) Bwana M’ Kubwa, 5/-fp., 5/44' 5/3 | —lid Nil 
37/3 | 22/- || 38/9 | 22/3 || Leyland £1 ...........000. | 37/6 STG | 4 5 6 8/| 123 5¢ | 17% | 12% | Central Mining £8 ...... £163 | £163 | ... 314 0 
27/- | 20/9 | 29/3 | 26/3 | Morris 74% Cum.Pref. £1) 28/- | 28/6! +6d) 5 4 3) 47/6 13/9 | 71/3 36/104) Cons. Glds. of S. Af. £1 |) 68/— | 71/3 ' +3/3 oe 

5/1k 2/6, + 6/5k) 3/08 | Napier ae Me Aoias Nil 11/74} 2/9 | 13/9 7/44) Cons.MinesSelection 10/-/| 13/9 | 13/9 a Mil 
46/3 28/9 | 55/— | 44/- | Rolls-Royce £1 . ee +6d 315 0] 7% 4# > 10 6%) Crown Mines 10/-...... 8H 0k Oth 43 @ 

9/6 | 4/34 18/44 6/10} | Singer £1...............00. a 612 0 Sx) 28 65 4%s De Beers Def. £2} ...... 64 6 | — 3 Nil 

| 5% 3%} 648) 48 | Geduld £1 ............00 68 6 +4] 7 2 0 
Shipping. g/-| 5/6 | 7/3 | 4/-| Idris Hyd. Tin 5/-...... 5/6| 5/6| ... Nil 

10/3 | 3/9| 9/9 | 6/3 || Cunard £1 .........000 9/- | 9J-| ... Nil 40/3 | 18/3 || 53/9 | 32/6 | Johan. Cons. £1 ......... 52/6 53/9! +1/3| 511 6 
22/3 | 12/-| 22/3 | 16/9 | Furness Withy £1 ...... 20/- | 19/-  —l/- 3 3 3) 21/—| 8/1}; 23/9 | 17/-| Lake ViewandStar4/- | 23/3 23/6 i ees 
25/- , 11/3 | 20/6 | 14/6 || P. & O. Defd. £1 ....... 19/- | 19/- | ... Nil 2/38; 1l0gd) 2/3} 1/3 | Loangwa 5/- .........0. aa 62a. FC 

7 1 7 24 | Royal Mail Ord. Stk. .. 44) 44) ... Nil 12/9 | 6/9 | 14/- 7/6 | London Tin 10/-......... 12/9 | 12/9 Nil 
3/44 1/-| 3/74 1/9 | White Star 64% Pref... SJ— | SH | ase Nil 20/6 | 13/— | 24/3 , 15/3 | Malayan Tin 5/- ...... 22/- | 21/6 | —6d}| 310 0 

Tea and Rubber. 15/74; 9/9 || 22/9 | 14/- | Modder B 5/-............ 18/9 18/9 13 6 0 

8/9 2/7%| 14/9 | 5/10} | Allied Sumatra £1...... | 14/- | 13/- | —1/- Nil 20/— | 13/1; 19/3 | 15/74 Mount Lyell £1 ......... 18/- | 17/6, —6d}| 3 1 0 
14/44 4/9 | 18/10) 8/3 || Anglo-Dutch £1......... || 17/3 | 16/6 | —9d Nil 7/14) 2/9 7/6 | 3/6 Pahang Consolid. 5/-... 1-| 1/- Nil 
17/14 7/6 | 25/6 | 12/6 || Assam Co. £1............. | 23/- | 25/- | +2/- Nil 15/- | 3/6 || 18/9| 8/3 | Rhodsn Anglo-Am.10/-' 17/-| 16/6 | —6éd Nil 
11/3 2/6 | 17/6 | 6/11¢| Bah Lias £1.............. 17/6 | 16/10}, —74d Nil 64 2 Tay\ _48 | Rhokana Corp. £1...... 62 6§|—%+| Nil 

98 44 | 208 6¢ | Cons. Tea& Lands £10 | 19 | 20 +1 Nil 219 | lOve) 213 | 13¥_), Rio Tinto £5 ............ 193) 19 —}3]| Nil 
8/9 | 3/14) 13/14) 4/9 || Grand Cl. (Ceylon) £1 | 12/6 | 11/3 —1/3 Nil 12/3 | 4/1#| 28/6 | 11/3 || Roan Antelope Cpr. 5/- | 26/3 | 25/-  —1/3 
29/- | 17/- | 41/3 | 22/- || Jhanzie Tea £1........... | 40/-x} 43/9x +3/9 1 7 6) 11/3| 4/6! l6/-| 7/- || S.Franciscoof Mex.10/- 15/3 | 14/- —1/3| —_ ‘Nil 
37/6 24/- | 48/4$, 25/3 || Jorehaut Tea £1......... 45/- | 46/3 +1/3 Nil 10/— | 5/- | 17/1}| 5/9 || Siamese Tin 5/-......... 17/- | 16/6 | —éd | 219 0 
35/74 19/44) 48/- | 26/- | Jokai (Assam) Th wsscces 46/3x' 48/9 | +2/6 113 9 100/- 63/9 | 118/9| 80/74 Springs Mines £1 ...... 105/- | 105, um tft Vee 
11/6 3/- | 17/44| 7/- || Linggi Plantations £1. || 16/3 | 16/3) ... Nil 26/103} 11/- || 20/113) 13/- | Vanganyika £1 ......... 15/- | 15/-| ... | Nil 
2/4 10d}! 3/3 1/5 || London Asiatic 2/-...... || 3/-| 3/-| .. Nil 16/10$| 12/3 | 17/9 | 13/3 || Tronoh Mines 5/- ...... 16/6 | 16/6 | ... | 315 0} 
14/44 4/9 | 23/6 | 9/— || Malacca Rubber £1 .... || 20/7$| 20/- | —74d Nil 70/74; 39/44, 97/6 | 62/6 || Union Corp.(12/6fy pd) | 92/6 | 97/6 +5/-| 310 6 
17/3 6/~ 25/44 13/3 || Rubber Trust £1. ne 24/3 | 23/3 | —1/- Nil 49/6 7/6 53/— | 36/3 |; Wiluna Gold (£1) ...... \| 51/3 52/6 +1/3) Nil 
2/14 6d | 2/8 1/ 13! United Serdang 2/- aides 2/6 2/44 —14d Nil 26/3 | 17/6 | 27/6 20/3'' Zine Corporation 10/- 27/6 27/6 niar 3 





tT Free of Income Tax. 
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(Continued from page 289.) 
BERLIN. 


Interest centred in the decision of the Court that 
Vereinigte Stahlwerke must pay its July dividend in 
Reichsmarks rather than depreciated dollars. On Monday 
all markets were inclined to dullness as a result of the re- 
grouping of dealers required by recent legislation. On 
Wednesday the market was completely stagnant. Young 
Loan, Reiclisbank and most mining shares were lower. 


July July Aug. July July Aug. 


26, 31, 2, 26, 31, 2, 
1933. 1933. 1933. 1933. 1933. 1933. 
Reichsbank......... 151-00 152-25 150-80 | A. E.G. .........005 19-30 21:50 21-30 


BO 0000. eeeree A , 
Deemer Gidcwy’-. 33.25 $8:00 84°50 | csemens & Halske 154-00 154-00 154-00 





L G. Farbenin- ’ ‘ ' ‘ 
a 129-50 132-00 132-00 | A K+ Us sssssseeeess 34-10 33-75 32-80 
Norddeutacher Hamburg - Amer, 
ETE nitsccinnsen 16-00 15-10 15-00 (“ Hapag”) ... 15°25 14-30 14°10 
AMSTERDAM. 


The Bourse opened in a depressed frame of mind, with a 
small ‘* holiday ’’ attendance and business at a low ebb. 
Rubber shares became fairly active on Tuesday, and sugar 
shares were strong, with Amsterdam Trading in request. 
The tone showed signs of further improvement by mid- 
week, and rubber shares again advanced’ with the com- 
modity. Royal Dutch improved, tobacco shares recovered, 
and among industrials Philips Lamps became active. 

July July Aug. Jaly July Ang. 


26, 31, 2. 6, 31, 2 
1933. 1933. 1933. 1933. 1933. 1933. 





% Dutch Loan 65} 66 665 Steel Common ... 38} 39 382 
%, German ...... 39 38} 39 Bi, Bic Do cccesceccses 288 28% 28t 
nileverN.V. ... 972 944 93% | Ford Motor......... 1424 137 = 139 
Philips Lamps ... 174 170s 173 Deli Batavia ...... 145 141 141 
Netherlands Ship Roya! Dutch ...... 174 169 170 
Union ......0+.00. 622 60 602 Handels Ams...... 221 221 222 
CANADA. 


The Canadian stock markets experienced remarkable 
activity in July, a large section of the public being re- 
infected with a speculative fever. Practically all stocks 
recorded substantial advances. Intelligent opinion 
regarded many as having been pushed up higher than 
underlying business conditions warrant. The sharp rise 
in agricultural and other commodity prices and the in- 
crease of industrial activity, however, created new 
optimism over the future. Distillery stocks enjoyed a 
hectic boom on the belief that the expected demise of 
American prohibition would provide a profitable market for 
their well-matured whisky stocks. Hiram Walker, priced 
early in the year at $4, rose to $68 in mid-July, and 
Industrial Alcohol from $1.50 to $40. On July 19th, 
however, soberer calculation caused a dramatic collapse, 
some distillery stocks falling by as much as one-third. 
Power stocks have also been active. An improvement in 
the newsprint outlook has spurred the sorely depressed 
issues of that industry to a slight rise. In the mining 
market there has been consistent activity for some 
months. The rise in the premium the Government is pay- 
ing for the output of the gold mines has driven stocks up 
more than in proportion, while hopes generated by dis- 
cussions at the World Conference have helped silver 
stocks. 

Mar. Mar. Aug. 
a oe 
1933. 1933. 1933. 33. ; 
Bank of Montreal ......... — " 165 201 | Cockshutt Plow ww... 3¢ 44 104 
Bell Telephone of Ganads 834 88 110% | Dominion Textile ......... 45 39 64 


Mar. Mar. Ang. 


British Columbia PowerA 15 15 26% | Hollinger Gold es. — © 7 Sh 
Do. do. B 3 + 6 | International Nickel ..... 8 3 20 
Brasilian Traction ........ 7} 72 14} | Massey Harris............... 64 
Qanadian Bank of Com. 128 128 1584 | Montreal! Light, &c. ...... 2 aki 37} 
Canadian 2 pensenscuanece 9} | Royal Bank of Canada... 130 161 
Canade Cement .......... 2 2¢ 8 | Shawinigan Water, &.... 10 MO 18% 


Canada me Pid... 1 2 5 | Steel of Canada ........... 15t 154 28) 
Oanadian Pacific Rly...... 10 9% 17 |! Winnipeg Electric ........ 2 20 oS 





CAPITAL ISSUES. 





Tue new issue market was dominated this week by the 
£15,000,000 offer of the Government of the Dominion of 
Canada, which is reviewed at length on page 284. For the 
rest, there were no signs of a rush to obtain the investor’s 
largesse before the beginning of the close season for new 
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company financing. Of three industrial issues, the largest 


| was made by James Walker, Goldsmith and Silversmith, 


Limited, whose 54 per cent. first mortgage convertible 
debenture stock was designed to pay off certain obliga- 
tions and to provide capital for an expansion of business of 
a multiple retail jewellery undertaking. The net asséts 
cover—24 times the amount of the debenture stock—is not 
particularly generous, seeing that net assets are £575,000, 
while stock-in-trade stands at £393,000, on a managing 
director’s valuation. Profits, which have declined during 
the trade depression, are given for four years to 


August 31st last, and no figures are provided showing 


results for the subsequent eleven months’ trading. The 
debenture stock falls into the semi-speculative category, 
and the provision of conversion rights into ordinary shares, 
up to 1939, reflects this condition. Easterns, Limited, 
was a £1-preference-cum-5s.-ordinary issue in a furnish- 
ing and drapery business. Profits have been satisfactory, 
but are shown after ‘ adjustments in respect of non- 
recurring charges,’’ and before a list of annual deductions 
sufficiently lengthy to render the figures almost meaning- 
less. The market regarded the preference shares as a 
reasonably speculative proposition, but left underwriters 
to take up “‘ a portion ’’’ of the ordinary shares. The 
National Canning Company, Limited, issued £100,000 5 
per cent. preference shares under the auspices of the 
British Shareholders’ Trust. The company already has 
an established strategic position in a profitable industry, 
and the shares are well covered by earnings and assets. 


ISSUES OF THE WEEK. 


By Prospectus or Offer for Sale. 


Total recorded, January 1 to July 29, 1933, excluding conversions, £114,188,008. 
Total recorded, January 1 to July 29, 1933, including conversions, £208, 610, 973. 


National Savings Certificates. 
Net receipts, week ended July 29, 1933, Dr. £150,000. 


Nominal Conver- New First Further 
Capital. sions. Money. Payment. Liability. 
To the Public. £ £ £ £ £ 
Canada (Government of the 
oy of) £15,000,000 
o Reg. Stk., 1953-58, at y 
oeseeaiide sh cuuabbeksinbiies 15,000,000 15,000,000 750,000 14,250,000 


Ma 
National Canning Co., 100,000 
5% Cum. Pref. Shares £1 at 


it - sagvhikdebbsanivedianeehemeers 100,000... 100,000 12,500 87,500 
Easterns, Ltd., 220,000 Ord. 
ee thee cuis escen 55,000... 55,000 11,000 44,000 
Do., 115,000 64% Cum. Pref. 
Shares £1 at | pes 115,000... 115,000 14,375 100,625 
James Walker, Goldsmith and 
Silversmith, £215,000 5$% 
lst Mt. Conv. Deb. Stk. at 
UP ‘sysnciaissncteeetsenchenpinnes 215,000... 215,000 21,500 193,500 
SEINE nnicicvenninitanien 15,485,000 15,485,000 809,375 14,675,625 


Total Offered for Subscription— Total Offered for Subscription— 
Including Excluding Including Exc luding 
Conversions. Conversions. a. Conversions. 


Jan. ltodate— £ £ Whole year— £ 
x= 223,945,973 129,523,008 ST eppses 2,699, 684, 265+ 188,909,963 
Th. scnéin 290,587,490 161,842,825 ae 114 290, 666 102,044,291 
eae 107,313,599 96,436,614 RDSD scosse 454,888,784 267,800,700 
BED aveces 280,498,712 189,977,481 ED eicisies 488,765,940 285,239,040 
BOSD occcss 224,341,811 193,016,211 ED nsionins 693,100,056 369,058,073 
I cas ie 281,630,013 wide. “s 355,165,970 
236,887,550 SD: stance ion 230,782,601 
occas 140,870,582 ale 232,214,500 
a 127, 376, 142 SE eennas 209, 326, 100 


+ This figure tines £1,920,000,000 for conversion of 5% War Loan into 


33% War Loan. 
Nature of Borrowing. 


Preference Ordinary 
Debentures, Stocks and Stocks and 
aa &e. Shares. Shares. Total. 
Jan. 1 to date— £ £ £ 
EE epithe iolioentons 116, 290, 709 7,319,345 5,912,954 129,523,008 
ST  sibeiinaiibbdnebet 150, 212,581 8,045,682 3,584,562 161,842,825 
Whole year— 

i 170,172,800 12,883,800 5,963,400 188,910,000 
SE. Gepnsésceouepeniin 74,935,599 6,911,859 20,296,833 102,144,291 
Sh ‘csveppensnseseunes 230,364,800 15,824,600 22,090,100 268,279,500 
ES 137,670,300 31,543,400 116,025,700 285,239,400 
SD. shckekesgeseneanns 212,817,900 45,062,600 111,177,600 369,058,100 
SET Avsduxcsucoussaies 228,958,000 36,836,600 89,371,400 355,156,600 
DD: :ciscspsguiasebaus 145,180,000 39,393,200 46,209,400 230,782,600 

By Stock Exchange Introduction. 
Approximate 
Capital Price Dealings Cash 
salpesanes. Began. Involved. 
£ 
Amount previously recorded ............-+. 25, 494, 051 oe 27,395,835 
Total to date, 1933 ..........cceceeee 25,494,051 ier 27,395,835 
CO 9,011,750 i 9,756,857 


PUBLIC OFFERS. 

Government of the Domimion of Canada.—Issue of 
£15,000,000 4 per cent. registered stock, 1953-58, at £100 
per cent. Trustees may invest in the stock, which will be 
redeemed at par on September 1, 1958, the Government 


ee —  —=—<«_ a a 


nmin nm in rhea aon 


August 5, 1933.) 


THE ECONOMIST. 


293 





having the option to redeem in whole or part at par on or 
after September 1, 1953, on three months’ notice. The 
purpose of the loan is to provide funds to meet maturing 
obligations and for other governmental purposes. No part 
of the proceeds will be remitted, directly or indirectly, to 
countries outside the British Empire. For the financial 
year to March 3lst last, there was a total excess of exports 
of $130,996,000 from the Dominion. 


James Walker, Goldsmith and Silversmith.—Issue of £215,000 
5} per cent. first mortgage convertible debenture stock at 
par. Holders will have the right to transfer into ordinary 
shares subsequently. The stock will be repaid at 101} per 
cent. by means of a cumulative sinking fund of 2 per cent., 
commencing in 1939, any stock not previously redeemed to be 
paid off at 101} on January 1, 1963. The company will 
reserve power to redeem the stock in whole or part after 
July 1, 1940, at 103 per cent. on three months’ notice. The 
Charterhouse Investment Trust have been authorised to 
invite applications. The company has been formed to acquire 
the assets of James Walker, Jeweller, a multiple-shop retail 
goldsmith and silversmith. Profits before interest were : 
1928-9, £44,236; 1929-30, £56,466; 1930-31, £30,365; 1931-32, 
£30,741. Purchase consideration, £224,000, to be satisfied as 
to £9,000 in cash and the balance by the allotment of 215,000 
ordinary shares. 

Easterns, Ltd.—Issue at par of 115,000 redeemable 6} per 
cent. cumulative preference shares of £1 each and 220,000 
ordinary shares of 5s. each. The preference shares are redeem- 
able by means of a cumulative redemption fund of 2 per cent., 
commencing in 1936, which will be applied in redemption 
by purchase at or below 21s. or by drawings. The company 
has the option to repay in whole at 22s. per share on three 
months’ notice, at any time after August 31, 1938. The 
company was registered privately in 1928 to acquire a business 
of furnishers and drapers, and converted into a public company 
in July, 1933. The object of the issue is to repay the redeem- 
able 8 per cent. cumulative preference shares and other loans. 
Profit for the year to August 31, 1932, was £20,384, covering 
the fixed dividend on the preference shares over 2} times. 

National Canning Company.—Issue of 100,000 5 per cent. 
cumulative preference shares of £1 each at par. The company 
was formed in January, 1931, to acquire the share capital 
of Wisbech Produce Canners. The proceeds of the issue will 
be used to finance the enlargement of the factory at Wisbech 
and develop British Fish Canners. Combined profits were : 
Period March 3, 1931, to May 31, 1932, £83,578 ;1932-33, 
£56,313. 


STOCK EXCHANGE “INTRODUCTIONS.” 

British Xylonite Company.— Particulars of an 
£150,000 5 per cent. redeemable first 
stock, redeemable by sinking fund of 1 per cent. per annum. 
Any stock not previously redeemed will be repaid at par on 
December 31, 1958, but the company has the right to redeem 
at 1024 per cent. between December 31, 1938, and December 30, 
1948, and at 101 per cent. between December 31, 1938, and 
December 30, 1948. The company was formed in 1877 to 
manufacture xylonite. The object of the issue is to pay off 
an overdraft and provide additional working capital. Net 
profit for 1932 was £20,893. Messrs Cohen, Laming, Hoare 
have agreed to place the whole of the stock at par for a com- 
mission of 2 per cent. 


issue of 


REPAYMENTS AND CONVERSIONS. 


Patons and Baldwins, Ltd.—At a meeting of the holders of 
first mortgage debenture stock of Patons and Baldwins, Ltd., 
held on July 28, the resolution to reduce the rate of interest on 
the stock to 4 per cent. per annum, was passed. In considera- 
tion of this, the company has undertaken not to exercise for a 
period of five years from October 31st next its right to redeem 
the debenture stock on six months’ notice. 


External Debt of Honduras.—The Council of Foreign Bond- 
holders have, in accordance with the arrangement ratified by 
the Congress of Honduras on March 9, 1926, received from the 
National City Bank of New York the stipulated sum of 
£20,000 for the redemption of the debt in respect of the half- 
year ending July 31, 1933. 


RESULTS OF ISSUES. 


Canadian Government 4 Per Cent. Loan.— The lists for the 
issue of the £15,000,000 Canadian loan were open for only 
one minute. It is unofficially estimated that subscriptions 
were in the neighbourhood of £60,000,000. 


Walmsleys (Bury), Ltd.—We are informed by the Standard 
Industrial Trust, Ltd., that letters of allotment and regret in 
connection with the issue at par of 200,000 6} per cent. cumu- 
lative preference shares of £1 each and 300,000 ordinary shares 
of £1 each in Walmsleys (Bury), Ltd., were posted on July 29. 





mortgage debenture | 


James Walker, Goldsmith and Silversmith.—The Charter- 
house Investment Trust announces that the lists in connection 
with the issue of £215,000 5% per cent. first mortgage con- 
vertible debenture stock at par of James Walker, Goldsmith 
and Silversmith, were closed at 3.30 p.m. on August Ist. 
Market dealings opened at 3 discount, and it was understood 
that underwriters had been left with a fair proportion of the 
whole. 


National Canning.—The British Shareholders ‘Trust 
announces that the list in connection with the issue of 100,000 
5 per cent. cumulative preference shares of £1 each at par 
for National Canning Company was closed at 10 o’clock 
August Ist, the issue being heavily oversubscribed. 

Frimley Water.—The Frimley and Farnborough District 
Water Company recently offered for sale by tender 1,600 
£10 7 per cent. additional ordinary shares. Applications 
were received for more than three times this number and 
tenders were accepted for 1,600 shares at an average price of 
£17 10s. O$d. per share. Brigadier Edward de Lorentz 
Young has been appointed a director in the place of Mr E. K. 
Burstal, who has resigned from the board. 

Easterns, Ltd.—-The issue at par of 115,000 redeemable 6} per 
cent. cumulative preference shares of £1 each of Easterns has 
been over-subscribed, but the underwriters have had to take up 
a portion of the 5s. ordinary shares which were issued simul- 
taneously with the preference shares. Letters of allotment in 
respect of both classes of shares have been posted. 


CALLS DUE AUGUST 1ST TO AUGUST 12TH, 1933. 


The grand total of calls falling due in August, 1933, is £7,270,599# 
which compares with £4,267,649 which fell due in August, 1932: 


The following calls fall due from August 1, 1933, to August 12° 
1933, inclusive :— 


Already No. of Shares 
Due Date. Call. Paid. or Amount. £ 
Alliance Artificial Silk, 6% participating 
preferred ord. £1 shs, at par ............ Aug. 1] 58, 5s. 


300,000 75,000 
Associated London a 5°, first 

































































mortgage deb. stk., par piigietinnberianiiay. i Aug. 1 70% 30% £250,000 175,000 
Associated Paper Mil , first mort- 

gage red. deb. s t t 98% feissessdhignecieenana Aug. 1 28% 70% £180,000 50,400 
Charringion & Co. o Tred. deb. stk., 

SI idintniasadelinieiiidindmnetegninene Aug. 1 33% 65% £4,500,000 1,485,000 
Great Weate rn Colliery, 54% first mort- 

gage deb. stk., at par (cash stk.)........ Aug. 1 25% 75% 

India (Governme ont of), 4% stk., 1948 53, 

BB DER Mp socrcncccsccccccces Aug. 1 20% 374%  £12,000,000 2,400,000 
Newcastle and District Electri t 

TE Oi OO Bi ivseccsceenceovteccsnese Aug. 1 188. 2s.+5spm. 0,000 135,000 
Northampton Brewery, 5% red. mort- 

gage deb. stk., 1933, at 103% ......... Aug. 1 53% 50% £100,000 53,000 
Yorkshire Brick, pref. £1 shs. ............. Aug. 8 10s. 10s. 100,000 50,000 

LONDON NEW ISSUE PRICES. 
une ) : i 
Cail en Cite | Issue | Amt. | Price | Price, 
a Se | price. | paid. | July 26 , 1933. August 2, 1933. 
Anglo-Newfoundland | | | | 

ee ‘ re 30 $dis-par | + dis—par 
Associated Cement 4} Eee .. | 1059-1064 | 1054- 106} 
Associated London Pr - | 100 | Fypd 4-1} pm 1004-1013 
Australia 4%, 1943-48 -| @ | | ,#ipm 
Australia 4%, 1955-70 100 | Fypd 1014-101? | = 101}-1014 
Auntralia 34%, 1SS7-SB  ....c.cccecsesccee 99 |Fypd 993 99% 993—#x 
Belbridge Property Trust 64% Pref. ... £1 ee 21/-22/ 21/—22/- 

Do. do. 5% Deb....... ie aad 100} 1014 } 1003-1013 
Booth’s Distillery 5%, Debs................ | 100 50 23-3} pm | 2}-22 pm 
Central Electricity 34%, 1963-93......... | 934 334 13-1} dis 13-4 dis 
Central Portland Cement 6% Cum. 

EE aiinanauvenevenaneredsnaatssdecéen £1 Fy pd 21/6-22/6 22/—-23/- 
Charrington and Co. 4% Deb............. 98 |Fypd 2 dis} pm 974-984 
Clarendon Property Ord. ..............000. eo “se 21/—21/6 21/—21/6 

Do. 54% Cum. Pref. ... 20/- | 10/ 1¢d-4}d pm 1}d- 44d pm 
CED CD vecrucsencsiausadaeinass £1 |Fyy 1 | 23/—24/- 23/—24/- 
Eagle, Star, &c., 4% Cum. Pref. ......... £1 5/ 3d dis-3d pm | 3d dis-3d pm 
Edmundsons’ Electricity New Ord. ... pe hed 33/—34/- 33/—34/- 
Essex County 34%, 1952 72 984 Fy pd 1013-102} 1013-1023 
Gold Coast Banket “A” 2/-. : |} 2 1/- par-3d pm | 14d dis-]}d pm 
Hawker Aircraft Ord. 5/— —...........s006 10/- | Fypd}| 12/6-13/- | 12/3-12/9 

Do Cum, Red. Pref. ...... £1 | Fy pd 18/6-19/- 18/3-18/9 
ne a, 8 ae | Py pd 964-963 964-97 
I is, POE trtiadacsicguortaseinwoseee 97} 374 | 2-3% pm 3fe-3 4% pm 
Inveresk Paper 6% I Rbesakeenebaaenie | 100 50 | 1416pm | 14-l6pm 
Kent County 34° Os 1963 SE } 102 |Fypd 1024-103 1023-1034 
RE RO i Oe cncicccccevesencicese |} £1 om 20/—20/6 20/3-20/9 
Lloyd (KX ward) S8% 2nd Pref. ....000-- £1 5/- | 7hd-1/14 pm 6d-1/- pm 
Lloyd (Bdwe urd) Investment 44% Debs. | 100 25 | 4-14 pm 4-14 pm 
London & County Properties 4%, Debs. | 98} 30 | 14-2tpm | 23 34 pn 
Lyons (J.) 4% Debs. .....cccccccseeceeeeeees 1104 | 64 | par-lpm | }1}pn 
Middlesbrough 34%, 1953-73 . | 99 594 1}-j dis §-3 dis 
Middlesex 3°%, 1948-53........cecccceceeees Bicse | ose 954-96 | 95} 96 
Odhams Press’ 64% Cum. ‘“* A ” Pref.... | 20/- | Fy pd 21/6-22/6 20/9-21/9 
Peacock’s Stores, Cum. Ptg. Pref. Ord. | £1 10/— | 22/6-23/- ane ~23, 
Pharmaceutical Products 64% Pref. £1} par | 10/- | 2/6-3/-pm | 1/10}-2/4¢p 
Pirelli Cable 44% Debs. ....cccce.cssceees 105 | ... | 106-107 106 10 
fe eR, eS eae 101 61 3-4 pm | 34 pm 
Rochdale 3%, 1955-60 ....cccccsccsocccesee 99 15 4} dis 2-2 dis 
Fa, 105 55 | 5-7 pm 5-7 pm 
Shipley Collieries 6% Pref. .............+. £1 4/- | Qd-3idis | 1/—6d dis 

Do. 54%, Debs 994 20 | ¢dis—par 4-1} pm 
Southern Areas Electric Ord. one cee | SOS SHO 25/6-26/- 
Stanton Ironworks 4% Debs. ..........0. |. Bas 983-99} 99}-994 
Sterling Trust 4% Deb............cccesseees | 99 25 | par-1 pm 14-2} pm 
Tanganyika Con, “ B” Pref. .........+- Spe: Fypd| 12/9-13/9 12/43-12/10} 
Telegraph Condenser Ord. ............0+5 10/- we | 19/9-20/9 0/—21/ 

Do. 6% Pref. £1 * | 20/—21/- 20/—21/- 
Tetley (Joshua) 5% Cum. Pref. | 20/6 5/6 9d-1/3 pm | 7$d-1/1} pm 
Tunnel Portland Cement 5$% Pref. ... | £1 eee 22/6-23/6 | 22/9-23/9 
Walmsleys (Bury) Ord. £1 .........0000 | £1 10; aia | 1/6-2/- pm 

Do. 63% Cum. Pref. £1..| £1 | 10/- | as 1/6-2/- pm 
ED ciencrinititanvcuséiimemnnieianted £1 |Fypd| 3d-6d pm 20/—20/6 
Yorkshire Brick Ord. 5/—.......... 5/- Fy pd } 5/9-6/3 6/3-6/9 

Do. 6% Cum. Pref. . | ¢1 | io/-} 9/-10 9/—10/- 





‘ 








294 


THE ECONOMIST. 


(August 5, 1933. 


ee 


COMPANY MEETINGS, &c. 


SALVADOR SIX PER CENT. STERLING BONDS. 


AGREEMENT APPROVED. 

A general meeting of the holders of the certificates of deposit 
issued by the Council of Foreign Bondholders in respect of the 
Republic of El Salvador Six per Cent. Sterling Bonds, 1923, 
Series ‘“‘ B,”’ was held, on the 3lst ultimo, at Beaver Hall, Garlick 
Hill, London, to consider a resolution approving an ad referendum 
agreement made between the Government of the Republic, the 
Council of Foreign Bondholders, and the American Protective 
Committee, and providing for the expenses incidental to the 
negotiations. 

Mr Cecil Lubbock (President of the Council of Foreign Bond- 
holders), in the course of his speech, said :— 

The service of the loan was fully met up to the beginning of 
1932, when, owing to a revolution, a new Government was formed 
which found itself faced with great financial difficulties, and, in 
order to obtain funds to meet the internal needs of the Republic, 
it assumed control of the Customs Revenues which had been 
pledged to the service of the 1923 loan. At this moment the 
Manufacturers Trust Company, of New York, who are the fiscal 
agents for the loan, had accumulated funds sufficient to pay the 
Series ‘‘ A’’ coupon due July 1, 1932, but not sufficient to pay 
the corresponding coupon of the Series ‘‘ B”’ Bonds, and this, as 
well as the Series ‘‘B’’ coupon due January 1, 1933, remains 
unpaid. 

Throughout the earlier negotiations, and more especially through 
the later ones, which have culminated in the agreement which is 
being submitted to you to-day, the Council have been represented 
in El Salvador by Mr J. P. Armstrong, who has previously repre- 
sented the Council on several other occasions. 

The present agreement is not an ideal one, but in view of the 
difficulty of the negotiations it reflects great credit on Mr Arm- 
strong’s ability that so much has been obtained. 

The agreement deals with the two arrear coupons of July, 1932, 
and January, 1933, and extends up to January 1, 1935, covering 
the coupon payable on that date, after which the 1922 contract 
again becomes operative. Throughout this period payment on 
account of sinking fund on all three series of bonds will be sus- 
pended. Twenty per cent. of the Customs receipts (instead of 
70 per cent. as under the 1922 contract) will be allocated to the 
interest service of the bonds during this period, unless the Govern- 
ment revenue fails to reach a certain figure each quarter, in which 
event they have the right to draw on the Customs collections so 
allocated. 

Under this agreement funds have been allocated to provide for 
the July 1, 1933, coupon on the ‘‘ A”’ and ‘‘ B”’ Bonds and for 
50 per cent. of that coupon on the ‘‘ C’”’ Bonds. 


CERTIFICATES TO BE ISSUED. 

Deferred interest certificates bearing interest at the rate of 
4 per cent. per annum will be issued in respect of any interest 
falling due since June 30, 1932, up to the end of the period 
covered by the agreement and not paid under the agreement. 
These certificates will be issued as on the dates of the relative 
coupons, and interest will accrue on them as from those dates, but 
the first payment of interest will not be made until July 1, 1935. 
The certificates will be amortised by eight annual instalments 
beginning January 1, 1938. The form which the deferred interest 
certificates will take has not yet been decided. 

I must emphasise that the agreement is solely for the benefit of 
those bondholders who deposit their bonds either with the Council 
or with the American Committee. Those who do not do so will 
not receive anything in respect of the period covered by the 
agreement until the maturity of the bonds. 

I have now to deal with the matter of the expenses that have 
been incurred during the negotiations and which inevitably have 
been considerable. We were advised by Mr Armstrong that in 
his opinion the matter of expenses could be settled by direct 
negotiations after the ratification of the contract. 


At this stage one of the members of the American Committee: 


went to Salvador to obtain certain amendments to the agreement 
as signed by Mr Armstrong, and the Government took this oppor- 
tunity of introducing an amendment, to the effect that all expenses 
already incurred, as well as the future expenses, should be borne 
by the bondholders. 

The expenses of the negotiations are thus thrown on the bond- 
holders. What expenses they will have to bear has yet to be 
determined, and the American Committee and the Council are at 
present in communication on this subject. 

In the meantime, however, funds have been received by the 
paying agent to cover the July 1, 1933, coupons on the ‘‘A’’ and 





‘““B” Bonds, and 50 per cent. of that coupon on the “C” 
Bonds, and in order to provide a sum towards the expenses of 
themselves and the Council the American Committee are distri- 
buting this amount, subject to a 15 per cent. deduction from all 
payments on all series. 

The Corporation of Foreign Bondholders does not exist for the 
purpose of making profits, and our income, which is barely suffi- 
cient for our current needs, is unable to meet. such special expenses 
and charges as we have had to incur in connection with the 
present agreement. We feel that the best thing to’ do would be 
to ask you formally to ratify the deduction which has been made 
by the American Committee as though it were a deduction by the 
Council and to authorise such further deductions from subsequent 
coupons as the Council may approve. 

The resolution was unanimously approved. 





RICHARD THOMAS AND COMPANY, LIMITED. 
IMPROVED RESULTS. 
CAPITAL REORGANISATION FORESHADOWED. 


The eighty-fourth ordinary general meeting of Richard Thomas 
and Company, Limited, was held on the 2nd instant, at River 
Plate House, London. 

Sir William Firth (chairman and managing director), presided, 
and in the course of moving the adoption of the report and accounts 
said :—For many years the most embarrassing item in our balance 
sheet has been our bank and loan indebtedness. 
vis-A-vis our bankers, is not an unhappy one. 





Our position to-day, 
If we add the value 
of our stocks to our other floating assets, our total liquid assets, at 
March 3lst last, amounted to £1,830,085, and were £280,000 in 
excess of the amount we owe to unsecured creditors, including the 
twenty-year notes, mortgagees of Redbourn, banks, and discount 
houses. 

Since March last the position has further improved, and, barring 
a serious setback in trading conditions, must, in my judgment, 
continue to improve, so that, by the end of the current financial 
year, our current indebtedness to bankers will be negligible for a 
company of our size. 

It is, as you know, our intention to attempt to reconstruct the 
company at an early date. Your directors hope that between now 
and our next annual meeting it will be found possible to give effect 
to this operation, but I think we should first aim at redeeming our 
debenture and note issues, and reissuing them at a lower rate of 
interest. These issues total £1,800,122, and cost the company 
£125,356 per annum. If they could be reissued on a 4} per cent. 
basis the annual saving of interest would approximate to £40,000. 

As soon as we have straightened out the debenture situation, we 
hope to place before the shareholders a reconstruction scheme which 
will deal with the funding of the arrears of preference dividend. 

It will be clear that it is in the interest of the ordinary share- 
holders to reduce the ordinary share capital to a figure that is suffi- 
ciently satisfactory to the preference shareholders to induce them to 
modify their present rights. The directors are anxious so to 
rearrange the capital that it will be possible, even when the profits 
of the group do not exceed those of the current year, to pay adividend 
on all classes of shares. 

Our idea is to invite the preference shareholders to cancel the 
3,120,346 cumulative preference shares now issued, and to accept 
in substitution 2,000,000 6 per cent. cumulative preference shares, 
and the balance in 6 per cent. preferred ordinary shares, or second 
non-cumulative preference shares, and to accept for the arrears of 
dividend ordinary shares ranking pari passu with the substantially 
reduced existing ordinary shares. 

Meanwhile, we shall concentrate on reducing our bank overdraft 
—your directors being determined not to pay dividends with money 
borrowed from bankers—taking the view that, in the long run, 
this course will benefit the shareholders. The information I have 
given you concerning our bank indebtedness is a clear indication 
that, by the end of the current financial year, the prospect of 
paying some dividend for the succeeding year is definitely good. 
But I wish to make it clear that we do not anticipate the payment 
of a dividend out of profits earned during the current year. These 
profits we desire to use in liquidation of our indebtedness. 

Trading conditions in the iron and steel trade, although improving, 
are still very unsettled. The gross earnings of the group, as a 
whole, during the year under review, amounted to £531,243. After 


| deducting directors’ fees, debenture, bank, and discount houses, 


interest and other charges, there remained £332,000. After de- 
ducting £141,000 for depreciation, there remained £191,000. From 
this sum must be deducted the Grovesend preference dividend, 
and the share of the profits belonging to outside shareholders in 
two of our subsidiary companies, leaving a net profit of £173,000. 
This year's results, while an improvement on last year, have 
been achieved with trading conditions still far from favourable. 
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Some of you may have noticed, in the Press, references to the 
intention of Australia to manufacture tinplates. My visit to 
Australia was, indeed, the direct result of this declaration of their 
intention. I failed to get the powerful and highly efficient Broken 
Hill Company to abandon all intention to produce tinplates, but 
they did agree to defer doing so for a period. 

In Canada, under present conditions, we are securing, owing to 
the Ottawa arrangement, additional business, approximating the 
tonnage we may eventually lose from Australia. How long this 
additional tonnage from Canada will continue to come to us depends 
upon our ability to get the Canadian Government to protect us 
against the importation of tinplates from America, at ‘ dumped ”’ 
prices. The risk of competition from America is, of course, 
increased by the depreciation of the dollar. Meanwhile, we are 
not taking any advantage of the preference Canada has granted us, 
but are selling tinplates to that country at world market prices. 

The report and accounts were unanimously adopted. 





UNION BANK OF AUSTRALIA, LIMITED. 
IMPROVED RESULTS. 


The annual general meeting of the Union Bank of Australia, 
Limited, was held, on the 3lst ultimo, at 71 Cornhill, London, 
the Hon. Edmund W. Parker (the chairman) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said that although the period under review had witnessed 
a welcome amelioration in Australia’s credit and economic posi- 
tion, the normal conduct of banking business had again been 
greatly interfered with by both the local and world economic 
depression and by political events and considerations. The 
Premier's plan, which was now being applied in all States, had 
effected a substantial reduction in the rates of interest charged to 
borrowers, whereas the corresponding reduction in the rates of 
interest allowed to depositors was necessarily much slower in 
operation. 

There was still some time to go before the dates of the bank’s 
older fixed deposits fell due, so that for some time yet they 
would be labouring under the same disadvantage. In spite ot 
this, they were able to show an improvement in their figures. 
Net profit amounted to £209,559, compared with £160,953 lasi 
year, and the directors had declared a final dividend of 3 per 
cent., making 5 per cent. for the year. However, they were not 
yet out of the wood, and business was still difficult. 


BALANCE SHEET ITEMS. 


The total figures of the balance sheet showed a shrinkage of 
£1,019,000, as compared with those of the previous balance 
sheet. The decrease of £629,000 in deposits and £471,000 in bills 
payable was partly offset by increases of £49,000 and £32,000 in 
undivided profits and circulation respectively, and the decrease in 
specie and cash balances of £2,155,000 was largely offset by the 
increases in investments of £44,000 and bills discounted, loans and 
other securities of £1,301,000, the latter increase being mainly due 
to their taking up the Commonwealth Government’s Treasury 
bills. 

Taxation in Australia and New Zealand was a most heavy 
burden; a substantial reduction could only be brought about by 
genuine reductions in domestic expenditure of the State Govern- 
ments. 

The report was unanimously adopted, and at an extraordinary 
general meeting which followed new Articles of Association were 
unanimously approved. 
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COLLECTIONS AND PAYMENT ORDERS 


DUBILIER CONDENSER COMPANY (1925), LIMITED. 
CAPITAL REORGANISATION APPROVED. 


The eighth ordinary general meeting of the Dubilier Condenser 
Company (1925), Limited, was held, on the Ist instant, at Win- 
chester House, London, Sir Arthur Lowes Dickinson, F.C.A. 
(the chairman), presiding. 

The Chairman, in the course of his speech, 
of the year’s 


said that the results 
trading showed a marked improvement as compared 
with the previous year, and he thought it would be agreed that 
the change-over from a trading loss of £12,619 to a trading profit 
of £20,786 was satisfactory and a considerable step towards the 
better results foreshadowed in the last annual report. One diff- 
culty in forecasting results in the wireless industry was that the 
periods in which the company’s customers placed their orders 
varied considerably. There seemed no reason, however, to antici- 
pate that the total business of the year to March next would be 
less than that for the year ended last March. 

The balance sheet disclosed a strong liquid asset position, with a 
considerable reduction in stock and liabilities and a substantial 
increase in cash. New and valuable products in several lines 
had been developed by the technical side and were appreciated by 
their customers, and the needs and wishes of the latter were 
being closely followed up by the sales department, which had been 
brought to a condition of continually increasing efficiency and 
broadening connections. 

In the last annual report the directors had indicated that, if 
the results then anticipated were maintained, they would be in a 
position to submit to the shareholders a scheme for the reorganisa- 
tion of the capital. That scheme was now before the shareholders. 
In the present state of business the directors considered that the 
company could not earn a fair return on more than the present 
value of the tangible assets, and to enable the profits resulting 
from that business, when earned, to be distributed, it was essential 
that the assets should be written down to their present-day values 
and that the intangible assets of goodwill and patents, together 
with the losses incurred, should be written off altogether. 

The report and accounts were adopted, and at subsequent class 
meetings of the preference and ordinary shareholders and at an 
extraordinary general meeting the capital reorganisation scheme was 
approved. 


THRELFALL’S BREWERY COMPANY, LIMITED. 
EFFECTS OF EXCESSIVE TAXATION. 
The forty-sixth annual general meeting of Threlfall’s Brewery 
Company, Limited, was held, on the 2nd instant, at Southern House, 
Cannon Street, London. 


Major C. M. Threlfall, J.P. 


speech, said : 


(the chairman), in the course of his 
I am sorry to say that the results presented to you 
to-day show a further diminution of profits, which is largely due 
to the high and excessive taxation which operated during a period of 
nearly ten months of the year under review. 

This decrease unfortunately indicates only too clearly the disas- 
trous effects of the destructive beer duty, which accentuated so 
severely the decline in the consumption of beer which had taken place 
prior to its imposition. I feel sure that the figures now submitted 
to you will occasion no surprise, and that you will deem them as 
satisfactory as could be expected under the circumstances 

The recent taxation has provided a very striking instance and 
proof of the operation of the law of diminishing returns; and the 
loss of revenue alone, apart from other considerations, necessitated 
action by the Chancellor of the Exchequer in order to arrest the 
decline and to safeguard revenue for the future. 

Although the indications are that a welcome recovery from the 
general trade depression is taking place in many parts of the country, 
such improved conditions are not being experienced in the large 
industrial areas wherein most of your company’s properties are 
situated. Since the reduction in price an improvement in our 
output has resulted, but a certain amount of this is probably due to 
the exceptionally fine weather conditions. 

In February last your directors took advantage of the excep- 
tionally favourable monetary conditions to issue £135,000 of the 
company’s authorised 4 per cent. first mortgage de iets stock, 
the interest on which will amount to £5,400 per annum. The issue 
was made to stockholders only or their nominees at a price of £92 
per £100 stock, and you will be interested to hear that it was con- 
siderably over-subscribed 

You will notice that the figure covered by investments has been 
greatly reduced in the balance sheet, but, on the other hand, the 
cash balance shows a considerable increase. The gross profit for 
the year is £308,060, and the net profit is £220,804. 

The report and accounts were unanimously adopted, and dividends 
of 6 per cent. on the preference shares and 14 per cent. on the 
ordinary shares for the year were approved. 


‘ 
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MILLAR’S TIMBER AND TRADING COMPANY, 
LIMITED. 


UNFAIR COMPETITION OF STATE SAWMILLS. 


The annual general meeting of Millar's Timber and Trading 
Company, Limited, was held, on the 28th ultimo, at Winchester 
House, Old Broad Street, London. 


Mr James White, LL.D., the chairman, who presided, said that 
a year ago he had indicated the policy of the directors. That 
policy, which had been approved by the shareholders, was that 
they should maintain the organisation as a going concern, should 
effect rigid economy, and should realise as speedily as possible 
their frozen stocks and reduce the bank indebtedness. He might 
say that in the way of expenditure they had now cut things down 
pretty nearly to the bone, so that when conditions improved they 
would start with a much lower burden of overhead expenses than 
had been in existence at the time when the company was flourish- 
ing and earning considerable profits. A considerable portion of 


the company’s frozen stock had been realised, and at December 31, 
1932, the indebtedness to the bank had been reduced by £128,340 


to £228.843; in the current half-year of 1933 the reduction had 
been continued, so at the present moment the bank indebtedness 


was smaller than it had been for a number of years. 
During the year under review Major Bird had made a tour of 


the world, embracing nearly all their trading centres, and par- 
ticularly the district of Western Australia. He had obtained a 
very large amount of information which had been extremely useful 
to the board in effecting such further economies as were possible. 
One thing that had struck Major Bird was the burden under 
which the timber industry worked in Western Australia—high 
royalties, high inspection charges, high railway rates, and high 
wharfage rates. It was a question for the Government of Western 
Australia to consider whether it would not be more beneficial to 
reduce some of those charges, which would stimulate the overseas 
timber trade, increase employment, and secure at the same time 
a larger revenue consequent upon increased production. 

They understood that the State sawmills had enjoyed advan- 
tages from the Government in Western Australia in the matter 
of Government charges and preferential treatment in the supply of 
Government timber requirements, which would appear to put 
them in a favourable position to compete for business overseas. 
Seeing that their company had practically created the Jarrah and 
Korri trade all over the world, it was hardly fair that a State- 
aided concern should compete with people who had invested their 
capital in the State. 

The report and accounts were unanimously adopted. 








GOVERNMENT RETURNS, &c. 





NATIONAL ACCOUNTS. 


The total ordinary revenue for the week ended July 29, 1933, 
amounted to £9,299,000 


of £228,308 the operations for the week, as shown below, increased 
the National Debt by £3,557,000 to approximately £8,059 millions.* 


(000’s omitted.) 





£ £ 
National Savings Certificates ... — 150] Public Department Advances... + 3,100 
P.O. & Teleg. Act, 1931, cap. 4 eee 1,374 
ID is cecncecaiiibnatienients — 400 
Road Fund temporary advances — 367 
= ie + 4,474 


® Including £200 millions on Account of Exchange Equalisation Fund and 
Borrowing for Statutory Sinking Funds. 


A complete analysis of the approximate position of the National 
Debt at June 30, 1933, appeared in the Economist for July 8th. 





Total Receipts into the Exchequer. 


























—_ » April 1, April 1, Week Week 
REVENUE. 1933, to 1932, to ended ended 
July 29, July 30, | July 29, | July 30, 
1933. 1932. 1933. 1932. 
ORDINARY REVENUE, £ £ £ £ 
Inland Revenue— 
I ics nial nieciathihicntiinniaieiaembanh 26,943,000) 29,866,000} 1,847,000} 2,098,000 
Sur-tax, including Arrears of Super-Tax 7,200,000} 8,450,000} 210,000} 310,000 
SL Te CIEE cninaskceissoeessonousscun 24,190,000} 29,000,000} 1,390,000} 1,130,000 
SINNED niccGransounnabetepenconpeceuessunnesense 4,280,000) 3,180,000] 550,000} 440,000 
Excess Profits Duty and Corporation 
SIE cui cktathaldhbunbobenininnient _ —_ 
Land Tax and Mineral] Rights Duty..... 130,000) 140,000 
Total Inland Revenue................c00ss00 62,743,000] 70,636,000} 3,997,000} 3,978,000 
Customs and Excise— - —}- —|\-———— 
Ty diitcshcastikedhbhinhpsenaubenenpeseban 57,828,000} 53,855,000} 3,762,000} 3,000,000 
IE hstaciihaahuhnseeeniipsinecsontnenerennnts 34,424,000} 39,781,000} 624,000) 857,000 





Total Customs and Excise............... 92,252,000! 93,636,000' 4,386,000! 3,857,000 


against ordinary expenditure of 
£12,488,000. After allowing for an increase in Exchequer Balances | 


| 
| 
| 
| 
| 
| 
annem a 
| 





Total Receipts into the Exchequer. 











| REVENUE. April 1, Week Week 
| 1933, to ended ended 
July 29, July 29, | July 30, 
| 1933. 1933. 1932. 
£ £ £ £ 
Motor Vehicle Duties (Exchequer share) 1,641,000} 1,375,000 22,000; Yr181,000 
Post Office (Net Receipt)............se.seee0e: 5,650,000} 5,000,000} 600,000 100,000 
SED INEED wococucstenepessescscebenrsccnonenes 400,000 460,000 190,000 
Receipts from Sundry Loaus .............+++ 2,558,073} 2,710,700 99,317 
Miscellaneous Receipts .............ssssceesees 12,292,811) 3,309,029 4,795 
Total Ordinary Revenue..............+.. 177,536,884/ 177,126,729) 9,299,112) 7,754,000 
SKLF-BALANCING REVENUE. 
ND TN tcutnccaceisasenenneiohehnciniennre 17,400,000} 17,750,000} 1,550,000} 1,650,000 
Motor Vehicle Duties apportioned to Road 
BOUIN -umsncicencebssocsesnvensmenstenrenseeneres 4,931,000) 4,813,000} 650,000} 678,000 





Total Self-Balancing Revenue .......... | 22,331,000} 22,563,000] 2,200,000] 2,328,000 





sd 199,867,888 199,689,720}11,499,112 10,082,000 





Total Issues out of the Exchequer 
to meet payments. 
EXPENDITURE. Aprill, | Aprill, | Week | Week 
1933, to 1932, to ended ended 
July 29, July 30, | July 29, | July 30, 
1933. 1932. 1933. 1932. 


ORDINARY EXPENDITURE. 
Interest and Management of National £ £ £ j £ 
Sl diheuiisichcnisbsbenbiamaaienndibaaubeoiie 86,796,006 /112,390,058 248,611 269,307 
Payments to Northern Ireland Exchequer 1,985,765} 1,956,172} 216,393) 548,208 
Other Consolidated Fund Services ......... 1,282,900 865,149 8,450 31,750 


UNDE cacncvynsnsvoesenvercersenioneenseeceooos 90,064,671)115,211,379) 473,454) 849,265 
GEBGB) creccscosesescvonscccesossocscoosese 139,079,350/144,036,786)12,014,350/ 13,453,786 





Total Ordinary Expenditure ........... 229,144,021 259,248,165 12,487,804 /14,303,051 





PD SINE invessvcncenceeeetnvasnvoptesensnenboons 17,400,000} 17,750,000} 1,550,000} 1,650,000 
ORE Pe sc ccceccescvsevecccsnsossncsecsscosocese 4,931,000} 4,813,000) 650,000] 678,000 


Total Self-Balancing Expenditure..... | 22,331,000] 22,563,000] 2,200,000] 2,328,000 








Total Ordinary and Self-Balancing 
RR viscwsnvecscccsnetaccesvescnee 251,475,021)281,811,165) 14,687,804/16,631,051 


New Sinking Fund (1928) ............esee00s 4 8,562,378 oes 425,000 


17,056,051 


MED Sicicvsonmincsneenevesscessonsncvencssens 251,475,021/290,375,543 14,687,804 





\ 





The aggregate revenue and expenditure to July 29, 1933, is shown 
below :— 


FinanciaL YEAR, 1933-34, Aprit 1 To Jury 29, 1933. 
(000’s omitted. ) 


£ 
Expenditure.......cccoccccsssssesseree 229,144 | Revenue ........ seccccces 





Exchange Equal- 
isation Fund......... 200,000 
¢New Sinking Fund 1,429 


201,429 











229,144 


+ Authority wil! be sought in the Finance Bill to meet the amount of the Statatory 
Sinking Funds tn 1933 by borrowing. 


Mell’s 
VENEZUELAN 


Indigestion Cure 


CURES 


Indigestion 
& Rheumatism 


The NURSING MIRROR said, 
March 25th, page 488 





“Is giving relief to sufferers 
in a remarkable way.” 


Sufferers from Indigestion, flatulence, heartburn, dyspepsia, acidity, 
rheumatism, insomnia, or nervous debility— 


This wonderful Venezuelan remedy discovered by L. Mell (British Royal 
Charter) in tropical South America will restore the digestive organs to a 
normal healthy state. Produced from rare tropical compounds, extensively 
used in South America, and claimed there to be the only permanent cure in the 
world for the above distressing complaints. Rejuvenates and invigorates all the 
vital physical forces—builds up and tones the whole system. In contact with 
the gastric juices of the stomach it produces a buoyant sensation of extreme 
vigour, curing indigestion and all stomach troubles. ighly recommended 
by doctors and State Registered Nurses. Many chronic cases have been com- 
pletely CURED where other preparations have brought only relief. The tablets 
contain no drugs, are free from Bismuth and Magnesia, and are non-laxative. 


Send for a box to-day. 
Price 1/3 and 2/6, post free. Cheque or P.O. 
BRITISH VENEZUELAN DRUGGIST CO., 
Dept. 2 EC., 11 Argyle Road, Southport, England. 
(Sole concessionnaires for the British Empire.) 
Or Boots’ Branches. 
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POSITION OF THE FLOATING DEBT. arene BANKING DEPARTMENT. 
week en 
Ways and Means Advances Out- July 30,'32. Mar. * °33. July * °33. July =, *33. & , & 
standing — £ Proprietors’ Capital ............++ 14,553,000 | Government Securities ......... 90,020,963 
Advances by Public Departments 21,300,000 34,550, ‘000 31,820, 000 + 3,100, 000 TEES ccccccccccccccccccecocccccscoccors 3,576,919 | Other Securities :— 
Treasury Bills outstanding.......... 760,950,000 775,905,000 988,700,000t + 1,375,000 | Publie Deposite® ...............00+ 21,517,023 Discounts and 
——_—_—_—=-=——_ OOS Other Deposits— Advances ... £11,171,929 
Total Floating Debt ............... 782,250,000 810,455,000 1,020,520,000 + 4,475,000 | Bankers ......... £89,457,395 Securities ...... £12,385,345 
+ Includes £2,000 the proceeds of which were not carried to the Exchequer within the Other Accounts £53,809,854 ‘ a Sees 
period of the account, ———————_ 143,267,249 | NOted........cceccceccecereneeereneee 67,971,341 
7-day and other Bills ............ 1,061 | Gold and Silver Coin ........... 1,365,674 
£182,915,252 £182,915,252 


TREASURY BILLS AND 2}°% CONVERSION LOAN 1944-49 
BY PUBLIC TENDER. 


Tenders for £45,000,000 in Treasury Bills were opened on July 28, 
1933, and the total amount applied for was £81,475,000. Tenders 
were accepted for Treasury Bills at three months, dated Monday 
to Friday at £99 18s. 2d., about 19 per cent. and above in full; 
Saturday at £99 18s. 3d. and above in full. The amount allotted 
was £40,000,000. The following table shows the weekly record for 
the past three months, also at various dates :— 











! 

Date Amount Total Amount Average 

Offered. Applications, Allotted. Rate %. 

1932. £ £ £ £s. d 

GORUIED 2 cccescecencecssees 40,000,000 50,320,000 38,000,000 | 5 8 4 
BEES . cvcncenccosensianseece 45,000,000 61,860,000 43,950,000 | 2 3 3-73 
POE Esccevccccccccccccecccses 45,000,000 59,945,000 45,000,000 0 16 11-82 
RENEE © sesnunsosnonesicns 55,000,000 | 100,325,000 50,000,000 0 16 11-24 

1933 

TREE © ccccecccccsscenees 45,000,000 73,830,000 45,000,000 0 16 10-84 
37,000,000 |(a)0 6 9-27 
IED cctntunnsnenenines +45,000,000 77,480,000 5,000,000 (b)94 11 9- 09 
: 35,835,000 | (a) 0 11 9-78 
BNE csdedscentensscnce 45,000,000 79,175,000 9,165,000 (b)94 4 0-10 
: 36,780,000 | (a) 0 10 11-25 
BITTE FD cecenerenecssesassens $45,000,000 90,475,009 8,220,000 | (b)94 3 3-7 
: 38,000,000 | (a) 0 8 10-03 
BIE BE nccincacacecsasesocae $50,000,000 62,001,000 9,746,000 | (b)94 3 9-49 
; , ‘ 45,500,000 |(@)0 9 6-30 
WEEE cnssicncncesceniesses $50,000,000 68,822,300 4,500,000 | (6/94 2 7-61 
” 47,000,000 |(a)0 8 4-73 
BOT DD .cccccccnccccccccecs $50,000,000 78,875,000 3,000,000 | (994 4 9-76 
is 46,600,000 |(@)0 8 6-04 
BD cavdeccocrecssnientes +50,000,000 87,230,000 3,400,000 |(b)94 3 6-42 
Se ee $50,000,000 | 78,900,0004 | #%445.000 & "om 
45,515,000 |(@)0 7 2-54 
IRIE SD neccnesccocesesocsces $50,000,000 76,020,000 4.250.000 | (b)93 12 9-85 
42,280,000 |(a)0 6 4-27 
ME DB ccrenccncsorsosccocns $50,000,000 74,540,000 7,719,000 | (6)92 9 2-91 
50,000,000 57,460,000 50,000,000 0 § 11-18 
50,000,000 64,245,000 50,000,000 0 7 0-80 
50,000,000 76,685,000 47,000,000 0 10 10°91 
50,000,000 82,560,000 45,000,000 0 7 10°34 
45,000,000 67,885,000 44,860,000 0 8 9-55 
45,000,000 83,890,000 42,000,000 010 4°85 
40,000,000 67,870,000 40,000,000 0 7 17°86 
45,000,000 63,370,000 43,000,000 | 0 6 5:42 
45,000,000 81,475,000 40,000,000 O 6 11:68 





+ In 24% aa Loan 1944-49 and ‘Treasury Bills. 





(a) In Treasury B (6) In Conversion Loan. 
NATIONAL SAVINGS CERTIFICATES. 
Total Sales of Savings Certificates. | a. | Value. 
g 
Week ended July 15, 1933...:-sssesssesssssessseesssees 672,622 538,098 
Week ended July 8, 1933........-..- ipinminioeetes 659,536 527,628 
Beb., 1916, to July "15, 1933ssccccscsssssecsssesssnvsees 1,152,726,719 | 907,791,125 


At the end of June, 1933, the amount remaining to the 
eredit of investors in Savings Certificates, excluding interest, was 


£389,300,446. 





Hee eee e eee a aEee ena eaeaaeeee 


— ACCIDENT and GUARANTEE 2 
the QGEA CORPORATION, Limited. 


Accidents and Iliness. 
Employers’ Liability. Fidelity Guarantees. 
Burglary. Fire. Motor Cars. Public Liability. 
Engines, 


inspection and Insurance of Boilers. 
Electrical Piant and Lifts. 
Executorships and Trusteeships. 





DESGUE00000R0on005 


Head Office: 36-44 MOORGATE, ‘LONDON, E.C. 
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’ 
THE BANKERS’ GAZETTE. 
BANK OF ENGLAND. 
Return for week ended Wednesday, August 2, 1933. 
ISSUE DEPARTMENT. 
& £ 
Kotes Issued :— Government Debt ..........+.+++ 11,015,100 
In Circulation ............0.00008 382,184,173 | Other Government Securities. 243,844,725 
Im Banking Department ...... 67,971,341 | Other Securities...........-.++++: 1,500,012 
SA ver Oodw cccccccccccccvccccccccce 3,640,163 
Amount of Fiduciary Issue ... 260,000,000 
Gold Coin and Bullion ......... 190,155,514 
450,155,514 450,155,514 


® Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts. 









































| Amount, Inc. or Dec. on | Inc. or Dec, on 
Both Departments. Aug. 2, 1933. | Last Week. Last Year. 
£ £ 
Note cironlation............ccccccccccsccece 382,184,173 + 4, 963, 821 + 7,456,181 
Public Gepeshts ....cccccce coccscccscscese 21,517,023 7,380,609 + 10,025,684 
Bankers’ deposits .........seceseceseseree 89,457,395 - 9,053,347 + 4,505,547 
OtRSE GODOSIEB ccccccocccccoscccccoccccess 53,809,854 — 3,849,365 + 17,509,684 
Seven-day bills ............ccceeeereeeeees 1,061 263 _ 2,438 
Total, outside liabilities ............... 546,969,506 - 558,545 + 39,494,658 
Capita] and rest  .........ccccccsccccseces 18, 129,919 _ 18, 861 - 5,469 
Government debt and securities 344, 880, 788 566, 895 + 19,673,418 
Discounts and advances ........ ° 11,171,929 71,367 — 3,142,172 
CI ID ve ivcccsccscssscscscecsece 13,885,357 34,371 — 28,977,561 
Silver coin in issue department ...... 3,640,163 8,105 - 186,010 
Coin and bullion (bank’s reserve) ... 191, 521, 188 141,054 + 52,121,514 
Reserve of notes and coin in banking 
IN ciiersbinsncsasansnacsrens 69,337,015 ~ 4 822,767 + 20, 665, 333 
Proportion of reserves to outside lia- |---| —-|—-———_ 
bilities— 
(a) Banking Department only 
(‘* proportion "’) ............ 42-0% — 1-5% 12-2% 
(6) Gold stocks to deposits and 
notes (‘‘ reserve ratio”’)... 35-0% Nil 7-5% 
(000’s omitted.) 
Issue Department. Banking Department. Gold in or |g g 
Date. Notes Circula- Public Bankers’ Other —S Z 3 
Issued. tion. Deposits. | Deposits. | Deposits. , 
i aa os | 
1933. £ £ £ £ £ | £ % 
June 28 | 449,360 375,125 14,062 105,121 42,165 1,264 in 2 
July 5 | 449,695 378,772 16,175 92,344 49,871 332 in 2 
» 12) 449,695 378,471 16,840 95,959 56,334 Nil 2 
» 191 449,696 377,374 19,052 94,159 57,205 lia 2 
» 26 | 450,054 377,220 14,136 98,511 57,659 358 in 2 
Aug. 2 | 450,156 382,184 21,517 89,457 53,810 101 in 2 
(000’s omitted.) 
Issue Department. | Both Depts. Banking Department. 
Gold Coin Dis- 

Date. | Govt. Other Govt. Other | Reserve and 
Debt and| Securi- | 2nd Bullion | secari- | 90%* “| Securi- | the “ Pro- 
Securities.| ties. Ratio. ti pig ties. portion. 

1933. £ £ % s s £ £& % 

June28} 254,894 1,467 | 190,584 | 35§ | 75,373 | 16,643 | 11,866 | 75,459 |4698 
July 5) 254,901 1,462 | 190,955 | 358 | 75,726 | 16,353 | 12,176 | 72,182 |454 
» 12) 254,834 1,524 | 190,969 | 34 87,056 | 15,100 | 12,545 | 72,498 |42 
» 19) 254,856 1,500 | 190,981 | 34 89,591 | 11,246 | 14,063 | 72,321 /43 
» 26] 254,852 1,500 | 191,380 | 35 90,596 | 11,243 | 12,420 | 74,160 |4 

Aug. 2| 254,860 1,500 | 191,521 | 35 90,021 | 11,172 |} 12,385 | 69,337 (42 


BANKERS’ CLEARING RETURNS (000’s omitted.) 














| Town, Metropotian, Oountry. | Total. 

1933. £ & £ | £ 
January 2 to July 19.......0006 cece 15,004,848 925,964 | 1,524,973 | 17,455,785 
Week ended July 26......... ecccee 535,313 31,214 48,753 615,280 
Week ended August 2 .........06 556,535 33,327 50,531 640,393 
Total to date, 1933 .. 16,096,696 990,505 1,624,257 18,711,458 
Total to date, 1932 ° 16,618,414 964,910 1,589,828 19,173,152 
nae — 521,718 | + 25,595 | + 34,429] — 461,694 
Increase or decrease in 1933 soo om 31% | = 2-5% = 2:2% |= 2°4% 
Total for year 1932...........ceccees 27,833,633 1,610,407 2,667,919 32,111,959 
Total for year 1931..........eeeeee 31,815,808 1,667,852 2,752,209 36,235,869 
; — 3,982,175 | — 57,445 | — 84,290 | —4,123,910 
Increase or decrease in 1932 seo = 125% | = 34% | = 3:0% | = 11-3% 


PROVINCIAL CLEARING RETURNS. 























(000’s omitted.) 
Aggregates: 
Week ended an Totals, 
July 29. Month of July. January 1 to 
July 29. 

} yo | Ine 

} 1932. | 1933. | 1932. | 1933. | Dec, | 2932 | 1933. 

| ed 
No. of working days... 26 26 

£ £ £ £ % £ £ 
BIRMINGHAM ...... 3,046 | 2,212 | 12,370 | 11,527 | — 6-8 | 68,067 | 67,973 
oo ee 1,040 1,155 3,804 4,123 8-3 24,221 24,418 
BRISTOL 1,254 | 1,060 5,716 5,012 12-3 | 34,310 | 32,438 
DUBLIN 4,866 | 3,951 hice am aie 157,579 | 156,999 
PE inisicccedhenenawes 665 616 3,105 3,057 1-5} 21,917 | 21,276 
as ikcesanecene 889 785 4,318 4,016 6-9 26,144 26,331 
LEICESTER .......... 661 716 2,926 3,021 + 3-2 | 20,071 |} 18,958 
LIVERPOOL .......... 7,198 | 6,750 | 29,723 | 29,082 - 2-1 |172,765 | 173,502 
MANCHESTER ...... 9,755 | 8,228 | 44,221 | 41,664 5-7 | 289,399 | 277,024 
NEWCASTLE ....... 1,208 | 1,248 5,618 5,940 5-7 | 37,621 | 42,398 
NOTTINGHAM ...... 431 369 1,982 2,028 | + 2-3} 13,035 | 12,900 
SHEFFIELD .......... 703 624 3,417 3,430 | + 0-3 | 22,250 | 22,617 
SIE sunihsinsaisiaiiaes 31,716 | 27, 714 117,200 | 112,900 | — 3-6 887, 379 | 876,834 
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OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Bank of Russia appeared in the Economist 


for September 10. Bank for International Settlements, Danzig, Chile, Denmark, | 


Turkey, in July 8. Roumania, in July 15. Canadian Banks, Norway, National 
Bank of Egypt and Lithuania, in July 29. 


U.S. FEDERAL RESERVE BANKS. —In $’s (000’s omitted). 








Aug. 4, July 12, ; July 19, | July 26, Aug. 4, 
sii _poseseee. os 1932. | 1935. 1933. | 1933. | 1933. 
Sede hae a... Z | 2,829,350 | 2,815,680 2,775,890 | 2 :785,850 
Total gold reserve ......... = | 2,643,850 | 3,545,840 3,545,880) 3,548,660 | 3,559,510 
Reserves other than gold .. 278,060 | 271,950) 269,110 | 251,780 
Total bills discounted......... | 487,180 167,870 163,130, 161,360 | 163,540 
Site boars nom market | 40,690 b3i80 : e460 nee | bale 
aN SS ee ie ,06 72,980 .980 .75) 
Total U.S. Govt. securities . | 1,846,130 | 2,007,230 | 2,017,260, 2,027,570 | 2,037,930 
Total bills and securities .... | 2,380,040 | 2,190,450 | 2,192,260) 2,200,410 | 2,211,530 
Total susourens. eatin | 5,746,400 | 6,559,040 | 6,565,380) 6,518,970 | 6,531,080 
ABILITIES. ' 
Federal Reserve notes in | 
actual circulation............ | 2,857,800 | 3,067,060 | 3,037,510, 3,004,050 | 3,004,600 
Federal Reserve Bank Notes | 
= cvcutation aeae 115,850 118,140, 122,640 126,630 
posite—Mem! —re- | | 
— ae | 2,012,130 | 2,268,730 | 2,289,810, 2,306,370 2,319,240 
vernment deposits ......... 83,820 57,990, 81,790 56,230 
Total deposite.............-.00+ 2,115,330 | 2,521,820 2,541,840, 2,573,710 | 2,563,920 
Capital paid in and surplus... 413,120 | 424,960 | 424,790) 424,850 | 424,850 
Total liabilities.................. 5,746,400 | 6,559,040 | 6,565,380, 6,518,970 | 6,531,080 
Ratio of tota!] reserves to j 
deposit and Federal | 
Reserve note liabilities | | 
IIIs ssccounnsecnenlaibiy | 57-2% | 68°-4% 68:°4% | 68-4% 68-4% 





NEW YORK FEDERAL RESERVE BANK.— In $s (000’s omitted). 





Aug. 4, | July 12, | July 19, | July 26, Aug. 4, 
1932. 1933. 1933. 1933. 1933. 
Total gold reserves ............ 744,170 862,140 | 881,260 901,580 898,740 
Total bills discounted......... 98,630 53,820 48,560 - 49,180 47,870 
Bills bought in open market 15,450 740 4,210 3,700 2,530 
Total U.S. Govt. securities... 708,290 754,140 | 754,920 755,870 765,870 
Total bills and securities .... 826,750 816,950 | 809,130 810,030 817,540 
Deposite—Memberbank—re- 
serve account .............. 892,060 912,880 | 913,860 955,090 927,810 
Ratio of total res. to dep. and 
Federal Res. note liabili- 
ties combined ............... 51:5% 58-6% 59°4% 600% 59-7% 


FEDERAL RESERVE MEMBER BANKS. 
In $’s (000,000’s omitted)t 


July 20, ) June 21, } June 28,) July 5, | July 12, | July 19, 
1932. 1933. 1933. 1933. 1933. 1933. 
ee 11,028 8,500 8,452 8,530 8,642 8.654 
Investments............. 7,305 8,305 8,213 8,156 8,082 8,092 
Demand deposits ...... | 10,735 10,823 10,741 10,642 10,709 10.662 
Time deposits .......... 5,537 4,336 4,406 4,492 4,521 4,547 
Due from banks ....... 1,166 1,364 1,295 1,329 1,276 1,196 
Due to banks .......... 2,601 2,819 2,754 2,846 2,771 2,690 
Federal reserve bor- 
ee 229 50 26 31 21 22 


+ Binee May 3, 1933, statement covers banks in 90 leading cities instead of 101 
cities as formerly. 


SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 


July 29,; June 30,; July 7,) July 14 ; July 21, | July 28, 
ASSETS. 1932. "|" 1933. | 1933.°| 1933. | 1933.'| 1933. 
Gold coin and bullion ......... | 7,041 |14,298 | 14,321 |15,625 | 16,605 | 16,475 
Subsidiary coin ................. 516 577 580 384 390 389 


Bilis discounted: Domestic 


17 20 15 13 62 
21,145 | 21,205 | 20,855 | 19,491 | 17,986 
2,225 2,249 2,225 2,005 1,725 


1,000 1,000 1,000 1,000 1,000 





624 624 624 624 624 

Notes in circulation ........... 7,974 10,753 | 10,186 9,747 9,448 10,198 

Government deposits ......... 1,252 1,171 1,240 1,470 1,830 1,815 

Bankers’ deposits............... 4,137 26,163 | 26,752 | 27,031 |27,552 | 26,322 
Ratio of cash reserves to 

labilities to public........... | 51-7% | 35-4% | 35:0% | 36-9% } 39-7% 40-:9% 




















July 8, | June 9, | June 16, June 30,| July 7, 
ASSFTS. 1932. 1933. 1933. 1933. 1933. 1933. 
Total securities......... 28,84,32 | 39,14,96 | 38,74,58 | 38,74,60 | 39,73,62 | 40,42,08 
Advs. to Govt. of India ee 5 7,00,00 | 5,50,00 4,00,00 1,00,00 | 5,50,00 
ER 8,33,18 3,71,86 ; 3,73,35 3,65,03 | 3,62,55 3,40,91 
Cash credits ... ee | 25,58,29 | 19,21,18 | 19,06,02 | 18,83.63 | 18,62,01 | 18,15,52 
Inland bills 1,77,36 | 2,33,07 2,57,49 | 2,89,54 | 2,08,34 | 2,66,50 
Foreign bills . 13,73 20,86 21,30 14,71 16,80 19,13 
ES ee 2,64,71 2,635.23 2,62,90 2.62.45 2,57,16 2,56,98 
Bal. with other banks 44,72 4,49 34,44 28,22 19,96 23.96 
| 21,18,74 | 17,50,90 | 18,76,92 | 21,31,47 | 23,07,77 | 20,46,36 
LIABILITIES. 
aes paid up ........ 5,62,50 5,62,50 | 5,62,50 5,62,50 | 5,62,50 5,62,50 
suuvqeuenepeecense 5,00,00 5,17,50 5,17,50 5,17,50 | 5,17,50 5,17,50 
Total ¢ cee peneepees 77,46,82 | 80,37,37 | 79,79,19 | 80,80,53 | 79,42,47 | 81,43,65 
The above includes— £ | £ £ | £ £ £ 
Deposits in London 1,105 | 923 940 | 960 948 1,023 
Advances in London 1,009 1,030 923 945 952 984 
Cash, &c., at other 
Banhs in London ... 338 36 260 214 153 183 
BANK OF FRANCE.—In francs (000’s omitted). 
July 29, | July 7, Joly 13, July 21, | July 28, 
ASSETS. 1932. 1933. 1933. 1933. 1933. 
BORED ‘cackicesnstnenseceses 82,167,515 | 81,264,492 | 81,549,342 | 81,728,872, 81,976,108 
Foreign assete— 
ht pute see 3,384,489 | 2,572,952 2,574,914 | 2,572,893) 2,572,202 
BER, BG. crcccececcce 2,097,323 1,403,702 | 1,403,388 1,402,909 ° 
Home bills inniseeseeens 3,904,828 | 3,173,056 3,063,515 2,965,628) 
Advances against sec. 
To the State ......... | 3,200,000 3,200,000 3,200,000 | 3,200,000) 3,200,000 
Other advances ... 2,747,067 | 2,762,209 2,689,730 | 2,684,203, 2,661,344 
Negotiable Bonds, | | 
Sinking Fund Dept. 6,620,893 6,467,594 6,467,594 | 6,467,594) 6,462,567 
Other assets (exclud- 
ing forward exch.) | 5,794,056 | 5,520,944 | 5,372,085 | 5,363,020 
LIABILITIES, 
Notes in circulation... | 82,117,772 | 83.906,509 | 83,216,432 | 82,253,696' 82,852,960 
Public deposits......... 3,740,311 2,513,803 2,579,135 | 2,634,491| 2,751,557 
Private deposits ...... 21,707,194 | 17,364,829 | 17,908,665 | 19,005,681! 18,982,415 
Other liabilities ...... 2,350,896 2,578,807 | 2,616,335 2,491,251 sale 


| 





oe 








THE REICHSBANK.—In Reichsmarks (000’s omitted). 




















July 30, July 15, July 22, | July 31, 
ASSETS, 1932. 1933. 1933. 1933. 
__ a eccccccece ooo 766,216 218,212 228,387 244,960 
Of which deposited abroad ........... eoee 62,722 17,647 27,681 33,439 
Reserve in foreign currencies ..........+. 127,870 80,325 84,040 77,612 
Bills of exchange and cheques ......... | 3,155,143 | 3,078,593 | 2,972,648 | 3,181,003 
Bilver and other COIN — ..........eseeeeeeee 2 180,040 259,311 302,612 204,848 
Notes of other German banks ............ 2,430 11,007 13,101 4,731 
BEVORBEB  cccvcccovecncccvcovccccnsccccsccenee 224,032 70,599 59,571 164,538 
Investments  .......ccececcescecceccereereeres 365,218 320,025 319,830 320,176 
GTP GTI  cccncccnscnnsccsencccsceccccccse . 792,661 461,822 479,722 526,339 
LIABILITIES, 
ee ecseese 150,000 150,000 150,000 150,000 
RRABSEVED ccccoccccccccccccccccccccoccccoococcecs 417,426 473,151 473,151 473,151 
| Notes in circulation ............scessesseses 3,966,868 | 3,338,409 | 3,261,162 | 3,492,125 
Other daily maturing obligations 379,591 357,003 395,843 412,332 
Other liabilitées ............ eoccocccoooooooces 699,725 180,791 179,755 196,599 
Cover of note circulation ..............0++ 22-5% 8-9% 9:6% 9-2% _ 
NATIONAL BANK OF BELGIUM.— In belgas (000’s omitted). 
Position, ; 
May 28, y July 6, | July 13, | July 18, | July 27, 
ASSETS, 1914. 1932. 1933. 1933. 1933. | 1933. 
se comrasasesoonanees (a) 2,628,237 |2,680,416 '2,685,528 |2,686,488 2,690,531 
‘oreign an j 
balances ab pene ove “ one ose ose 
Silver and other coin | 58,398 63,653 | 63,360 63,366 64,144 
Beourities .........0.006 | 697, 600 762,921 | 722,782 | 747,913 | 740,973 | 747,655 
LIABILITIES. 
Notes in ciroulation... | 934,150 [3,698,101 |3,639,625 is» 632,652 |3,614,468 's, 603,378 
Ourrent account ...... 112,125 140,972 | 275,265 ' 309,090 | 324,453 | 342,923 
(a) In thousand francs, 
NETHERLANDS BANK. 
Position, Aug. 1, ; July 10, | July 17, | July 24,, July 31, 
ASSETS. May30 1914.) 19352. | 1933. 1933. 1933. 1933. 
eee 163,092 {1,020,649 | 736,909 | 740,981 | 763,375 | 773,999 
ian 8,436 | 17,315 | 22.974 | 22.974 | 23.673 | 23,079 
Home bills discnted. 45,604 53,700 51,842 48,826 47,291 
Foreign bills ......... 253,504 71,336 32,464 32,464 23,777 21,538 
Loans and advances 
in current acct... 97,048 | 134,643 | 122,933 | 115,662 | 117,602 
LIABILITIES. 
Notes in ciroulation 316,632 (1,015,567 | 936,390 | 921,627 | 910,508 | 938,052 
Deposite .......0++. 5,016 | 259.257 | 61,466! 66,354 89,812 | 72,918 


BANK OF JAVA.—In florins (000’s omitted). 


|. Position, ,; July 30, ; July 8, | July 15, July 22, July 29, 
May30,1914 1932. 1933. 1933. 1933. 1933. 


22,971 | 104,857 
23,785 | 45.650 146,830 | 145,340 | 143,020 | 142,910 























other investmente ...... 77,567 | 93,608 {| 73,360 | 69,690 | 67,300 | 65,040 

satis nn } 5,090 | 4,730 | 4,720] 4,280 

Other asseta ...... eoccceces ooo woe 22,080 | 25,190 | 24,210} 25,570 
LIABILITIES. 

Notes in circulation ...... 109,499 | 218,754 | 204,870 | 203,100 | 198,490 | 197,360 
Depoaite and bills payable 11,250 37,140 30,410 | 29,660 ! 28,560 | 28,200 
SWISS NATIONAL BANK.—In francs (000’s omitted). 

Position, 
May 31, | July 30, | July 7, July 15, | July 22, | July 31, 
ASSETS. 1914. 1932. 1933. 1933. 1933. 1933. 
en 171,175 |2,637,286 |1,817,704 |1,818,735 | 1,819,507}1,819,551 
Of which held abroad eee 408,394 281,108 | 282,253 283,024) 283,034 
Foreign gold valuta... one 55,733 1,853 2,190 2,689 4,303 
ooo 14,761 17,556 16,778 16,475| 18,392 
103,000 44,030 59,386 53,258 53,736} 66,303 
eve 41,896 69,814 69,770 69,649} 69,489 








275,925 {1,571,287 |1,435,335 |1,401,763 | 1,384,385/1,429,550 
33,750 |1,184,504 | 491,545 | 525,281 | 542,113} 514,398 


BANK OF ITALY.—In lire (000’s omitted). 














July 20, ; June 20, , June 30,} July 10, , July 20, 
ASSETS. 1932. 1933. 1933. 1933. 1933. 

Gold, coin and bullion ............ 5,689,900) 6,745,300! 6,766,600) 6,788,000, 6,861,900 
Foreign bills and balances abroad | 1,389,800) 343,400) 321,200) 329,000) 329,000 
Ll eee 338,900} 324,700} 329,500) 325,200) 325,100 
Gold deposited abroad due by 

UD TIED wassesstnccsunnenooninennes 1,772.800| 1,772,800} 1,772,800) 1,772,800) 1,772,800 
DRSRRUTED excvecccocsvevsecessccnnesses 4,865,700] 4,601,600) 4,650,200) 4,638,400) 4,629,200 
I icicosnreersserserereoenennns 804,000} 660,500} 858,300) 469,700} 406,100 
Oredit with ‘‘Institute for Indus- | 

trial Reconstruction” ......... 1,789,500} 1,087,100} 999,300) 1,138,300) 1,136,600 
Government securities ............ 1,367,500} 1,368,000) 1,368,600) 1,372,100) 1,374,000 

LIABILITIES. 

Notes in circulation... 


13,082,800) 12,613,400) 13,025,600) 13,206,700) 13,075,000 
300.000} 300,000} 300,000} 300,000; 300,000 
1,543,600) 1,301,100} 1,080,200) 1,505,100) 1,868,800 


Public deposite .......... 
Other deposite and draft 


Batio of reserve to note and sight 





liabilities combined.............+. 47°43% | 49-87% | 49-20% | 47-41% | 47-17% 
BANK OF SWEDEN.—In kronor (000’s omitted). 
July 30, ; July 8, | July 15, | July 22, | July 29, 
ASSrTs. 1932. | 1933. 1933. 1933. 1933. 
RR IT... scnccibiinintancitanens 205,999 | 215,944 | 215,788 | 227,459 | 249,694 
Government nena ais, #20 | 260,078 | 260,182 | 260,291 | 260,296 
= oreign. ove eee eco ese 
Other Swedish bonds quoted on | 
ee 94 eee 
Gold abroad not included in the | 
GOld TeserVe.............eeeeeeee a 72,749 | 89,437 | 97,214 | 86,845 
Bills payable tn Suetent cacauaes 167,249 | 56,452 | 47,509 | 40,772 | 36,852 
» » abroad . 9,399 3,821 3,530 3,674 4,116 
Balance abroad 153,119 | 312,206 | 310,067 | 307,423 | 303,438 
INE hahiendnlseaissanieesousies 59,824 | 37,616 | 37,639 | 36,647 | 36,203 
LIABILITIES, 
Notes in circulation...........000000 556,219 | 526,246 | 616,956 | 497,441 | 530,042 
Government deposits ............+. 88,307 | 176,546 | 167,922 | 165,087 | 151,992 
Private deposits ..............:0.00+ 92,759 | 226,668 | 265,554 | 287,513 | 281,188 


t The sum of the items “Bilis payable in Sweden” and “ Advances” excluded 
advances and cash credits which are not available as cover for the note issue, 


BANK OF SPAIN.—In pesetas (000's omitted). 


Position, , July 23,| July 1, ; July 8, ; July 15,; July 22, 

ASSETS May 30,1914) 1932. | 1933. 1933. 1933 1933. 
Gadd  crccececccveccecsee 521,775 |2,256,059 |2,259,510 [2,259,579 |2,259,647/2,259,659 
GRVRE  cecvccccccccncccee 728,600 575,992 * 641,418 "637, 006 | 637, ‘078| 640,188 


800,725 3,078,287 |2,656, ,781 |2,700,922 |2,663,057/2.633,631 


Spanish 4% stock 344,475 344,475 | 344,475 | 344,475 | 344,475) 344,475 
oan. ¢ to Treasury 160,000 150,000 | 150,000 | 150,000 150,000 150,000 
ILITIES. 


Notes in Circulation 
Deposite .........++++- 


901,550 [4,777,008 |4,702,977 |4,794,719 ize re Tene 
932,052, 946,261 


477,500 967,005 | 902,665 | 914,092 








c/a Oe lCUMOO Se 


oS aed be beet PD ~~ ee ~*~ 
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BANK OF PORTUGAL.—In escudos (000’s omitted). LONDON RATES. 
July 13, | June 14, | June 21, | June 28, ) July 5, | July 12, \suly 27,\July 28, July 29,|July 31,| Aug. 1| Aug. 2,| Aug. 3 
ASSETS 1932. 1933. 1933. 1933. 1933. 1933. aaa | idea | tase | asa | wel as 
DARA covcccesasvecnsvsceses 392,911 | 700,602 | 701,995 | 703,353 | 705,315 | 706,615 ; , | ’ | . » | 1558 | eee 
Balances abroad ...... 523,006 | 377,925 | 387,383 | 391,363 | 392,209 | 396,457 
TRAINED, cecanscinsances 314,392 | 325,763 | 324,755 | 328,376 | 326,455 | 326,698 | Bank rate (changed from| % % % % % % % 
Government loans .... | 1,058,029 {1,053,393 |1,053,393 |1,053,393 |1,053,393 |1,053,393 24% June 30, 1932) ...... 3 2 2 a 2 2 
LIABILITIES. Market rates of discount— 
Notes in circulation .. | 1,909,373 |1,874,611 |1,868,274 |1,905,873 |1,947,442 |1,924,019 60 days’ bankers’ drafts. | #—% | #—% | #—-% | §—-4 | t-% | t-4 | ts 
Government deposits. | 87,747 | 224,708 | 231,965 | 207,601 | 242,533 | 236,353 3 months’ do. ......eeceeee s $ -_ toma be Sk | ok 
Bankers’ deposite...... | 215,022 | 390,113 394,965 | 386,192 | 323,915 | 341,364 4 months’ do. .......0e0+0 1 ik i | ie Endy eth 
Other deposita ......... 35,448 | 36,136 | 30,565 ' 37,855 | 29,233 | 48,051 6 months’ do. .........-.00 i—i | t-# | t-# | t-# | t-8 | 2] a? 
a Discount Treasury Bills— ale A a—s|a—+|a—4|a—% 
er ; ; II Geccscecsocercveoet = _ _ aie a - i 
AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). ——— | 25" | $8 8-8 eo era | ech eck 
ete nai inne | Lint... +—1 4—i | +—1 | +1 — (oo Pon 
ASSETS, July 23, | June 30, July 7, , July 15, | July 23, ieee #—1 | #—1 #-1 | #1 —l |} @—1 | #1 
Oash reserve— 1932. 1933. 1933. 1933. 1933. Deposit allowances: Bank y } ; 

Gold coin and bullion ... | 149,476 | 149,645 | 149,653 | 149,661 | 149,671 | Discount houses at call .... ; ; 

Foreign exchange ......... 40,843 7 a ys a. —_ I ecnicnccuniposeine 3 y 2 i 
Other foreign exchange® ... i15 3917 8 918 495) er. I 
Bills discounted.............+. 843,931 274,783 | 263,996 | 249,065 | 235,044 Comparison with previous week— 

Federal debtt ........sse0+e« 91,577 | 658,944 | 658,944 | 658,944 658,944 | ~ ee ee 
LIABILITIES. Bank Bills. Trade Bills. 

Share capital ........ scieaaiais 43,200 43,200 43,200 43,200 43,200 Short 

Reserve fund ....... Seal 10,803 11,096 11,096 11,096 11,096 

Notes in circulation ........ . | 860,147 | 893,270 | 851,403 | 849,390} 823,426 3 Months. | 4 Months. | 6 Months. | 3 Months. | 4 Months. | 6 Months. 

URNA <csnssinpenspceossene . | 204,629 | 216,499 | 250,091 | 247,050 | 265,523 

® In dollar and sterling only. In accordance with Art. 53 of the Statutes. 1933 % Se Y % 

7 — t aly 6 | 4 ~. 8 22h 2424 aS 
NATIONAL BANK OF HUNGARY.—In Hungarian Pengd ” 30 2 | i} i 2- a) 33-3 
; g ~~ #13— — — 2 2i—3 
(000’s omitted). Aug. 3 —t ae #3 2—23 as 24—3 
ASSETS. July 23, | June 30,) July 7, ; July 15, ) July 23, E E. 
Metal reserve— 1932. | 1933. | 1933.’ | 1933. || 1933. LONDON RATES OF EXCHANG 

Gold coin and bullion .................. 96,526 | 96,569 | 96,569 | 96,569 $0,570 I.—Spor Rates. 

Drafts and notes ........sseccceeeeeeees . | 11,777 | 14,746 | 13,936 | 12,463 | 11,994 

Sliver coin and bullion ............... 11'691 | 9:702 | 9,243 | 10,459 | 11.691 (Range of the coy 8 eee 
SS tan «es | 392,470 | 475,999 | 453,954 | 433,758 ‘he | , ; | | 

ances to Treasury ......... aciiiananaats 52,521 | 51,065 | 50,300 | 50 50,300 ar. 0 . 
‘ LIABILITIES, 7 _ London on Exch. —_ was | Saag 3 Aye33." | “1933. | “Ts” 
Share capital (gold crowns 30,000,000®) | 34,756 | 34,756 | 34,756 | 34,756 | 34,756 per &. | | 
Notes in circulation ............++ eeseessee | 338,360 | 371,671 | 359,637 | 334,126 | 320,186 _ as ot 
Ourrent accounte, depowite, &. ......... 75,268 | 72,985 | 60,737 | 64,525 | 78,428 New York, $ | 4-869 [4-32-55 (4-47-52 |4-44-64 | 4 -39-49 | 4408-8 |4°514—58} 
Other Habilithes.........00...ceceeceeeeeee 136,097 "200,818 '201,916 ' 203,396 | 195,737. | Montreal,$... | 4-869 4-65-88 |4-82-6 (4-80-91 | 4-78-83 | 4-78-81 |4-81-4-85 
eee ae Pe, 4. BE | 85-8 | 8SE-8 85-4 | 845-Sk | 848-1 | 845-842 
* Calculated at pre-war parity of exchange. Brussels, Bel. | 35-00 |23-84-98 |23-90- [23-85-92 | 23-80-9023-75-83 2510-25" 78 
} 24-00 

Milan, Li. ... | 92-46 | 63-8 | 638- } 634-2 | 634-*% | 625-3} | 63-63 
NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. Zurich, Fr. .. | 25-221 |17 16-29 }17-20-7 |17-20-5 (17-17-23 [17-12-19 |17°08-17°17 

000’ i Athens, Dr... \375 |} 575-600 |} 575-600 | 575-600 | 575-600 | 575-600 | 575-600 

( e omitted). Hels’fors, M. + (195-23 | 225-8 | 225-8 ~~? 226-8 | 226-8 | 226-228 

July 23, ] June Jul Jul July 23, | Madrid, Pt... | 25-22} | 393-40 | 393-404 | 393-40 392-3 | 398-% | 394-394 
ASSETS. 1932. 1933. 1983." 1953.” | “1983” | Lisbon, Rac. "110 1094-104 {1094-10} |109}-104 109}-10} 11094-104 |1094-110% 
re en 1,640,361 | 1,706,863 | 1,706,773 | 1,706,772 | 1,706,759 | Amst’d’m, FI.| 12-107 |8-23-9 |8-25-8 | 8-24-7 | 8-23-6 | 8-21-5 |8-18-8-23 
Balance abroad and foreign Berlin, Mk... | 20°43 |13-90- —|134§-4 13-4 | 135-4 | 135-4 | 13-13% 

0S EE 1,063,364 | 947,330 | 946,048 | 950,805 | 952,406 14-00 
| 


Discounts and advances ... | 1,320,574 | 2,014,026 | 1,948,103 | 1,749,480 | 1,727,415 | Vienna, Sch. | 34-58} | 29-31(a)| 29-31(a) 29-31(a)| 29-31(a))_ 29-31(a)|_ 29-31 
State notes debt balance ... | 2,724,096 | 2,620,666 | 2,619,548 | 2,619,136 | 2,619,075 | Bu'pest, Pen. | 27-82 |18}-20)()) 184-204(b))184-204(>) 18}-20}(0) 184-2045) 18}-204() 


—_ , : Prague, Ke. |164% | 112-3. | 112-3 | 112-3$ | 112-$ [|111$-24 | 114-112 
a a SELISS | 610,546 | 965,119 | 644,531 | 665,655 | Wiraw, ZI. | 43°38 | 29}-30 | 294-30 | 29}-30 | 29)-30 | 295-30 | 294-30 
Bank notes in circulation .. | 5,445,501 567, 382, 014, .769,2 Riga, Lat. ... | 25-223] 16-8 |! 16-8 16-8 | 16-8 | 16-8 16-18 
Cheah eoneund taleoets .... , 999,480 , 309146 oes 168 o Oba 208 POT 368 Suchar’st, Lei./813-6 | 550-80 | 550-80 | 550-80 | 560-80 | 550-80 | 550-580 
Other liabilities ............... | 248,776 | 372,965 | 308,319 | 342,768 | 353,313 | Const’ple, Pst./110 | 695(c) | 695(c) | 690(c) | — 69Ke) | — 690(c) | 690 (cd 


| 
Belgrade, Din.|276-32 | 240-50 | 240-50 | 240-50 | 240-50 | 240-50 240-250 
; : Kovno, Lit. | 48-66 | 32-5 | 32-5 32-5 | 32-5 32-5 | 32-35 
NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted). | Sofia, Lev.... 673-66 | 475-500 | 475-500 | 475-500 | 475-500 | 475-500 | 475-500 
| 
! 
} 
i 
































Reval, E. Kr. | 18-159 | 183-93 | 183-93 | 183-93 | 182-932 | 183-93 | 183-193 
ASSETS. Jaly 22, | Jaly 8 | July 15, ; July 22, | Oslo, Kr. 18-159 |19-80-90 119-85-95 |19-85-95 {19-85-95 |19-80-95 |19°80-19°95 
Cash reserve :— 1932. 1933. 1933. 1933. Stockholm, Kr.| oi 19-35-40 {19-35-40 |19-35-40 |19-35-40 |19-35-40 |19°35-19°45 
Gold at home and abroad .. - | 1,762,828 | 1,797,194 | 1,797,210 | 1,797,277 Cop’h'gen, Kr. ) 1 8-159 |22-35-40 |22-35-45 |22-35-45 |22-35-40 |22-35-42 |22°35-22°45 
Foreign exchange .......... ve | 201,605 | 102,223] 104,367 101,049 | Alex’dria, Pst.) 97} 97a-4§ | 978-8 97 Ye—fe | 7 Ye—te | 97 ye—te | 979-978 
Other foreign exchange............. seeeecees 87,684 42,286 44,585 42,434 Bombay, Rup.|+ 18d. [184-4 (184-4 [8% fr (18a-& [184-& (184-184 
Bills and advances against security ..... | 2,316,152 | 2,260,662 | 2,253,319 | 2,250,061 | Caicutta, Rup.|+ 18d. [184-sy [l8a-se [18a [18a [18 A- * 8-18 
Government @dVanced ...........cccseeeees 1,807,207 | 1,814,979 | 1,815,185 | 1,815,508 | Madras, Rup. + 18d. |18y-sy |18a-se (18a-y [18h-w [184-4 _ -18% 
LIABILITIES. Hong Kong, $ it a 16¢-74 | 163-72 168-74 | 16%-74 | 163- ° -17t 
Notes in circulation ........:scccccesesseees 4,756,245 | 4,371,520 | 4,314,400 | 4,265,552 | Kobe, Yen... /+4-58d.| 149-5 | 1449-4 | 14; 144-4 144- | ish 144 
Bight deposits an 679,341 | 1,002,147 | 1,061,466 | 1,114,181 Shanghai, 3. ee 15-4 145-53 14¢-5} 149-5} | 143- h | leicast 
Time deposits. 1,393,476 | 1,309,369 | 1,298,031 | 1,300,281 Singapore,$ | 28d. |27#-8% [2794-8 ze [2748-8 te | 276-8ee | 275-8e | 27§-28 
Batavia, F. | 12-11 |8-26-30 |8- 4h \8- a. ia 8 Pie ae | ae 
— , : Rio, Mil. ... |+5-899d.| 44-3(5) | 44-800) | 42-80) | 44-200) | a(>)| 4 b) 
NATIONAL BANK OF BULGARIA. In leva (000 8 omitted). B. Aires, $... |+47-62d.| 41- 24(b) | 413-23(6)| 41- 24(b)| 414-23(b)| 42-4(0) | 42-424(0) 
July 15, | June 23, ; June 30, | July 7, July 15, Valparaiso, $ 40 (2) | (a) (a) | (@) (a) (a) 
ASSETS. 1932. 1933. 1933. 1933. 1933. M'video, $... |t 51d. | 33-5(a)| 33-6(a)| 33-5(a)| 32-5(a)| 32-5(a)/ 33-35(a) 
Gold and silver holdings ... | 1,515,583 | 1,520,817 | 1,520,827 | 1,520,860 | 1,520,908 Lima, Sol. ... | 17-38 21-60(a)} 21-60(a)| 21-60(a)) 21-75(a)| 22-00(a)) 22-0Xa) 
Balances abroad and foreign Mexico, Pes. 9-76 |} 16-7 16-7 | 15)- a | 154-64 153-64 | 154-64 
NS 273,107 101,494 98,110 106,698 137,707 Manila, Pes. (+ 24-66d.; 24-7 | 24-7 | 254-6 | 264- 7k 26-74 | 26-7 
Discounts and advances ... 704,806 838,182 861,248 866,180 859,642 Moscow, Rbls.| 9-458 |6-488 501) 6-488-501'6-465-78 \6- 481-494/6-468-81 | 6-468-75 
Advances to the Treasury . | 2,965,483 | 2,872,946 | 2,872,872 | 2,872,872 | 2,872.872 | B’ngkok,Baht.|+21-82d.) 214-28 | 21g-2§ | 215-28 | 21g-28 | 213-28 | 21)-28 
LIABILITIES. “Usance: T.T., except t Alexandria (Sig sht); - Rio de Janeiro, Lima, V alparaiso (90 « days). 
Capital paid up .........  ... 500,000 §00,000 500,000 500,000 500,000 + Pence per unit of local currency. 
Reserves Eaienceceers tiene haere eae oe Aan oo (2) Nominal. (5) Official rate. (c) Sellers. 
Bank notes in circulation .. | 2,706,080 | 2,684, 647, 2,618,47 609,30. as 
Bight liabilities ............... 1,607,245 | 1.476.965 | 1,599,107 | 1,605,936 | 1,639,011 IL. ForwarD Ratss. 
Deposits ........c0ccc0ccseeeeeee 228,049 | 201,688 | 201,612 | 201,453 1 201,244 (Closing quotations.) 





BANK OF GREECE.—In drachmae (000’s omitted). July 28, | July 29, | July 31,} Aug. 1, | Aug. 2, | Aug. 3 
G E ( London on 1933. | 1933.'| 1933. | 1933. | 1933.’ ] 1933." 


July 23, June 30, July 7, July 15, July 23, Per £ Per £ Per £ Per £ Per £ Per & 


goa | S™™ | “1932. | 1933. 1933. 1933. 1933. | 

eccecceccocccococesosese ; (b) (b) (db) b) ()) 2) 
iae€ \ 1,450,164 | 2,795,317 | 2,891,497 | 3,095,131 | 3,119,977 rl sont | at ty ts tt iat uk 
Btate Gold Bonds ............ 607,930 653,754 653,754 653,754 653,754 New York, cent< | 2. ,, 2-24 2-24 24-3 2-24 13-2 1-28 
Other foreign exchange ... 2,155 | 2,535 2,635 2,581 2,639 ae ae 38-4 38-5 34-8 23-38 | 2%-34 | 2-38 
Bills discounted............... 267,542 | 198,835 | 202,350] 203,120 | 202,531 ——_—|—__—_|—___—_|— | — ——|— — 
PIED ctsnccatosarecccossns 1,074,374 | 2,021,135 | 2,175,234 | 2,262,045 | 2,259,445 (a) (a) (a) (a) (a) (@) 
Debt to the State............ 2,712,886 | 2,714,111 | 2,714,111 | 2,714,111 | 2,714,111 (| 1 Month 5-3 7-3 7-5 6-3 1-3 par 

LIABILITIES. Paris, cent ...... S12 13-9 13-9 13-9 13-9 46 3-par 

Capital paid up .............. 400,000 400,000 400,000 400,000 400,000 tis . 16-12 18-13 8-1 


Notes in circulation ......... 4,319,787 | 4,698,386 | 4,844,289 | 4,805,857 | 4,692,156 
Deposits and current ac- 


COUMTB —ceccccccccercccccccee 1,449,131 | 3,995,676 4,095,570 | 4,311,780 | 4,504,897 


Foreign exchange liabilities 720,167 155,523 








2-4 2-4 2-3 1 
155,485 250,191 | 224,808 Amsterdam, ct] 2 ss 4-6 4-6 4-6 3 
t 7-9 6-8 6-8 5 


BANK OF POLAND.—In zloty (000’s omitted). 





























—_ | 
uly 20.1 June une 30. | July 10.1 July | 1 Month par-l par-l par par-l par-l par-l 

ASSETS. By e i [ ~ iy | 1933.” Brussels, cent { 2 ee Bee oe) ee) ane 
OO 479,432 | 472,439 | 472,569 | 472,651 | 472,724 Ws par per-2 | par | par-l | par-l | par-l 
Of which held abroad ...... 211,399 re ra et a Te ~-_ | ie cies 
Foreignexchange & balances) 146,605 | 77,752 | 80,380 | 86,123 | 80,393 1 Mond os a lerat ts ts | mee 
Bills discounted............++. | 658,218 | 609,048 | 634,158 | 615,929 | 614,026 ae et fe ae tee é 4 -. 
Loans against sccuritics ... | 121595] 113468 | 118668 | 110,062 | 05,76 | Zurich, cent ... ; * | ge : 5-8 6-8 6-9 7 
Reserve fund securities ... 92,190 91,618 91,605 91,605 91,696 mi Bb ee eee BPs 
Advances to State ......... 20,000 90,000 90,000 90,000 90,000 aon uae 7 a : ; — 

LIABILITIES. | ‘a (>) (d) (0) (>) (5) (9) 

Share capital ..........:000000 150,000 | 150,000} 150,000} 150,000 | 150,000 = J 1 Mor bt + ik i it 4 
Reserve funds .......cc.00000 114,000 | 114,000} 114,000} 114,000] 114,000 | Mulan, lira ...... l : ” fst 3 i t i t-ts 
Notes in circulation ......... 1,037,018 | 971,934 | 1,003,797 | 1,021,366 | 980,959 » §-3 et St ee 8 te-we | te-is 
Current accounts ............ 191,596 | 160,231 | 151,593 | 152,903 | 181,965 


(a) Premium, i.e., ‘* under spot ” ‘) Discount, i.e., ** over spot.” 





THE ECONOMIST. 





(August 5, 1933. 





OVERSEAS BANK RATES. 
Changed From x 


° 
/o o 
Albania ......... July 1, 1931 % 8 Madrid ...... Oct. 26, 1932 64 
Amsterdam . July 28,1933 4 BEF GREED ccccccnses May 22,1935 4 3 
Athens ......... June 6,1933 9 7 ee Oct. 9,1931 2 2 
Batavia.......... Mar. 10,1930 5 4 Prague ...... Jan. 25,1935 44 3 
Belgrade ........ July 20,1931 6% 7 Pretoria May 15,1933 4 3t 
— ccakenents ag ee 5 $ Reval Jan. 28,1932 6} eI 
ons an. 13,1932 2 a 
Bucharest ...... Mar, 31982 Bh Te | BUBB osessnne Jan, 1,1955 6 {3} 
Budapest ....... Oct. 17, 1932 5 4 Rome Jan. 9, 1933 ~ 
Calcutta ........ Feb. 16,1933 4 i a May 25,1932 9 8 
Copenhagen ... June 11933 3} Stockholm June 1, 1933 3 
Danzig ......... May 6,1933 4 3 | Swiss Bank 
Helsingfors... June 2,1933 6 5% C. Jan. 22,1931 2% 2 
Kovno .......... May 4, 1932 7 7 eR July 2, 1933 4-38 3-65 
Santee Mar. 13,1932 6 6 Vienna ...... Mar. 23,1933 6 5 
New York Fede- Warsaw...... Oct. 20, 1932 7 6 
ral Reserve . May 25, 1933 3 OE 5 TD cccscscne June 30,1932 3 3 
Central Bank of Chile.—Discount rate for member banks, 6% ; discount rate for the 


public, 7%. 
a 53% applied to banks and credit institutions. 
66% applied to private persons and firms. 


CURRENT MONEY AND EXCHANGE RATES IN NEW YORK. 


The Irving Trust Company cables the following money and 
exchange rates in New York :— 








Aug. 3, July 5, July 12, July 19, July 26, Aug. 2, 
1932. 1935. 1933. 1933. 1933. 1933. 
% % % % % % 
SE BRIN ceccnapvesnescovnssncecenessce 2 1 1 1 1 1 
Time money (90 days’ mixed coll.) 1} 1 i i li} li 
Bank acceptances :— —————— Selling Rates aN 
Members—eligible, 90 days ...... ; t { g Hy 
Non-mem.—eligible, 90 days ... i + z 8 
Ineligible, 90 days.................. ate one oe oe oa oe 
Commercial accept., 90 days........ 3 li 1} 1} lk 1} 
} 
Rates of Exchange,| par | aug. 3,| July 19, | July 26,| Au. 2, 
New York on— | Level. | 1932. | 1933. | 1933. | 1933. 
London— | 
60 days.......... 3-49 4-805 | 4-62 4°52 
SE Dollars for £1 4-8666 3-51 4-82 4-6337| 4-5325 
Cheques ... 3-51 4°82 4-6337| 4-5325 
Paris ...... cheques Cente for 1 franc 3-918 | 3-91 5-695 | 5-43 5-355 
Brussels .. ” Oents for 1 Belga 13-90 13-88 20°25 19-35 19-03 
Switzerland *» Cente for 1 franc 19-30 *y-on 28-10 26-85 26-60 
a » |Cents for 1 lira 5-263 5-09 7-68 7-31 7°175 
Berlin ...... ” Oents for 1 mark 23-82 23-80 34-70 33-05 32-55 
Vienna ..... o Ota.forAustrn.shig. | 14-07 17-00 16-00 16-00 
Madrid .... o Cents for 1 peseta | 19-30 8-09 12-14 11-58 11-375 
Amsterdam ,, 


Cents for 1 guilder | 40-195 | 40-25 58-70 55°95 55°15 


Copenhagen ,, 18-95 21-60 20-75 20-30 
Cents for 1 kroner | 26-80 17-62 24-35 23-30 22-80 
Stockholm. o 18-05 24-95 23-90 23-40 
Athens ...... a Oentsforldrachma} 1-297 0-65 0-83 0-78§ 0-76} 
Montreal... » Cents for Can. $1 100 874 96 93% 944 
Yokohama - Cente for 1 yen 49-85 27-25 30-15 28-65 27°36 
Hong Kong ,, /Cente for H.Kong$ o o ooo ove 
Shanghai... ,, Cts. for 1 Shng. tael ms os = aa ove 
Calcutta . »  |Cents for 1 rupee 36-5) 50 26-50 36°35 34-875 | 34-18 
Buenos Aires »  |Gold pes&s for $100)103-65 son oo same a: 
Bio de Janeiro ,, Cents for 1 milreis | 11-96 oe ove 
Valparaiso.. ,, Cents for 1 peso 12-125 ‘ 
INDIA: REMITTANCES TO THE HOME TREASURY. 
During the From — 1, 


week ending 


July 29, 1935. July 23, 1933. 


Sterling purchased in India .................- 1,317,000 14,653,000 
From paper currency reserve 
Net GING.  cbucssevecmecesnvess oo wee 
transfer | From gold standard reserve in 
to England against gold trans- 
Home ferred in India from paper 


Treasury. 


currency reserve to gold 
standard reserve........ eovesece 


ere eee 


Total remittance to Home Treasury ......1,317,000 14,653,000 


India Office, 8.W.1, August 1, 1933. 


SOUTH AFRICAN EXCHANGE RATES. 
BUYING RATES PER £100 (STERLING). 











30 days’ 60 days’ 90 days’ 
| T.T. Sight. sight, sight. sight, 
London on :— | 
Rhodesia ..... | £100 § 0 | £100 17 6 | £101 7 6} £10117 6j| £102 7 6€ 
South Africa | £100 17 6 /| £101 7 6 | £101 17 6 | £102 7 6 | £102 17 6 
SELLING RATES PBR £100 (STERLING). 3 
Sight. | Telegraphie. 
London on :— &é «4. & s. 4. 
99 15 0 9915 0 
99 17 6 99 17 6 


GENERAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the following 
rates of Exchange :— 








Country. Method of Quoting. | Par Value. Uaance, i 
eee Bolivianos to & ...... 13-33 90 days ® 
Colombia ............++. Pes0s to 6 ....ccccccce Bogota (sight) 5-28 
ON EE Bucres tof  ....0000. 24-3325 Sight London 27°42)3 
Nicaragua ............ OCordobas to£ ...... 4-8665 ” ” 
Balvador ............00 Colones to £  ......00- 9-73 ” 13 94 
Venesuela ............ Bolivares to £ ...... 25-2215 ” 23° 00t 
Guatemala ............ Quoted in New York ove . t 


*® No rates available. 
cross rates. 


+ Nominal, I Rates caloulated on basis of New York 





Tae AnciLO-Souts AMERICAN Bank, Lrp., has received tele- 
graphic advices from the Madrid Branch that the gold surcharge 
for the payment of Spanish Customs duties has been fixed for the 
period August Ist to 10th, at 131-52 per cent. The previous rate 
was fixed as from July 21st, at 131-74 per cent. 


OVERSEAS DOMINION RATES. 
COMMONWEAETH OF AUSTRALIA AND DOMINION OF 
New ZEALAND. 


London on Australia and Australia and New Zealand 











= New Zealand. on London.® 
| Bupins. | Selling. Buying. | Selling. 
| 
» 1 oo Aus- New Aus- | New Aus- New 
Zealand.| tralia. | Zealand.) tralia. | Zealand.| tralia. | Zealand. 
esac cae a 125 124 125 a 125) 125 
Bight ... a 12 126 1253 124 124 124 12 
3Odays| 127 1264 a ae 12 1238 12 
60days| 127 127 eve ove 1244 123 125 
9days! 128 127 ose 1244 | 123 | 125 
* All rates (Australia and New Zealand) now based on £100—LONDON. 
BULLION. 


The following statistics of imports and exports of gold and silver 
for week ended August 3, 1933, are issued by the Statistical Depart- 
ment of H.M. Customs and Excise :— 


IMPORTS AND EXPORTS OF GOLD. 





Gold Imported into Great Britain 
and Northern Ireland, week ended 
August 3, 1933. 


Gold exported from Great Britain 
and Northern Ireland, week ended 
August 3, 1933. 





From | Bullion.* | Coin.t To | Bullion.* | Coin.t 
£ £ | £ £ 
Germany ......... 19,924 ae Netherlands ... 37,400 oad 
Netherlands...... 28,400 15,580 | France ......... 16,852 41,076 
Belgium ......... 9,821 3,160 | Czechoslovakia 7,555 ose 
I he ccc ewnis 2,014,735 15,406 | Other countries oe 870 
Switzerland 58,145 4,330 
iD sanesagniesion 4,285 oa 
United States ... 25,001 304 
PORRTRR  ....-.000 oi 1,600 
British S. Africa | 2,058,507 see 
Nyasaland Pro- | 
tectorate ...... oon 40,000 | 
British India ... 510,928 sa } 
Australia ......... 235,729 3,744 | 
New Zealand ... 22,845 eas | 
Oe 301,987 = 
Newfoundland... se 32,994 
British Guiana 6,741 aoe 
Other countries 8,672 39 
EE -wvaeei 5,305,720 117,157 Total 61,807 41,946 





IMPORTS AND EXPORTS OF SILVER. 





Silver Imported into Great Britain 
and Northern Ireland, week ended 
August 3, 1933. 


Silver Exported from Great Britain 
and Northern Ireland, week ended 
August 3, 1933. 


























From | Bullion.* | Coin.t To Bullion.* | Coin.t 
£ } £ £ £ 
Soviet Union | Germany ...... 1,602 
(Russia) ...... 22,000 se es 2,241 
Germany ......... 23.500 i Portugal ...... 26,400 oes 
Netherlands...... 26,894 - ET ahetGctnawen ne 12,800 
Belgium ......... 3,133 ¥ END. -cagencews 3,540 a 
France 2,674 ™ Other countries 2,700 106 
Japan -— 13,067 ‘oe 
United States ... 80,847 - 
a 902 | - 
British India ... 26,835 - 
Australia ......... 31,585 16,930 
a 6,122 oi 
Salvage from 
S.8S. Egypt .. 12,628 > 
Other countries 34 200 
Total ...... 250,221 | 17,130 | | Total ...... 36,483 | 12,906 
* At current market price. + At par 
GOLD MOVEMENTS. 
1933 ARRIVALS. £ 1933 WITHDRAWALS. £ 
July 28 Bar gold............... 1,491 TE, accu chedeinateesnsremeeenn Nil 
sa ED IEEE wnecccseasece ; 2°339 Se WE iiakush her supuianchdesesane Nil 
» ol Bar gold 99 ae I stead es adinkdies eh baneeetenn Nil 
Aug. 1 Bar gold 465 REG “IR Nunacocvsspatusankckaienetie Nil 
a, ae phbebonneiens Nil it > ceisainnahbiniongwoniesaneniete Nil 
» o Bargoid 1,868 a “Tl secsaspiobentanssbeenbinentes Nil 
TNE ia cepeecinmmenssane 6,262 a ela aed Nil 
Movement July 28 to Aug. 3, 1933 (inclusive) ................0006. £6,262 in 


I os op ccc uabaes SES RARSSE EES ESS SDDANSEEOND 
Movement during 1933 (January 1 to Aug. 3 inclusive) 
Movement April 29, 1925, to Aug. 3, 1933 (inclusive) ............ 
Movement september 21, 1931 (gold standard suspended) to 

Aug. 3, 1933 (inclusive) 


£1,198,906 out 
£70,359,980 in 
£21,801,339 in 
£54,176,753 in 

Messrs Samuel Montagu and Company wrote on August 2, 1933, 
as follows :— 


GOLD. 


The Bank of England gold reserve against notes amounted to 
£190,054,120 on the 26th ult., an increase of £358,181 as compared 
with the previous Wednesday. During the week purchases of 
gold by the bank amounted to £101,225. Substantial amounts 


of gold were available in the open market and were taken partly 
for the Continent and partly 


for destinations 


not disclosed. 
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\lthough prices continued to rule at a premium over franc parity, | The highest rate of exchange on New York recorded during the 
this has tended to diminish during the week. period from the 27th ult. to the 2nd inst. was $4-48 and the 
Quotations during the week :— | lowest $4-403. 
Equivalent value 
Per fine ounce. —_ of £ sterling. | INDIAN CuRRENCY RetURNs (in lacs of rupees). 
>9o Ms 
1. eee Suly 22. July 15. July 7. 
ee tanuaneiitcoe 123s. 8d. ee fe ean srs ns svevnes ens Sg eG I 
agg eee 124s. Od. 13s. 843d. | Silver coin and bullion in India ieaaaweude 10,4435 10,400 10,384 
MEE ccessacencersrsensnsess 124s. Od. 13s. 8-43d. | Son Stew (lnc See means sonore —. cae sae 
I a Se 124s. 3d. 13s. 8-10d. Securities (Indian Government) ............ 4.469 4,445 4,406 
SINS 9) rt Fas ee 124s. 1-33d. lds. 8- 28d. The stocks in Shanghai on the 29th ult. consisted of about 
Gold shipments from Bombay last week amounted to about 127,000,000 ounces in oe 280,000,000 dollars and 6,480 silver 
£551,000. The ss. “ Rawalpindi” carries £459,000, of which | bars as compared with about 126,400,000 ounces in sycee, 
¢365, 000 is consigned to London and £94,000 to Marseilles, and | 280,000,000 dollars and 6,380 silver bars on the 22nd ult. 
the s.s. “* Conte Verde ” has £92,000 consigned to Venice. Statistics for the month of July last are appended :— 
SILVER | Bar Silver. _ Bar Gold. 
Following firmer advices from China the week opened with ao, ——— ita mie 
a firmer tendency, and assisted by some demand from speculators | 44; 0). a 18#d._ aa 24, 10d 
oe re : : é MORE ECO 5. 5. ocsccns case 8#d. 19d. 124s. 10d. 
and the Indian bazaars prices advanced to 183d. for cash and 18 me. | tcc price 172d 18d 122s. 44d 
ie months’ delivery, these quotations being reached on the eg: 18°3413d. 18-4567d. 123s. 11-88d. 
The advantage, however, was not maintained, as demand 
slackened and prices eased on general selling, 173d. and 17jd. for GOLD AND SILVER PRICES. 
the respective deliveries being quoted to-day. : ea a 
Continental sales have conti."1ed and there have been re-sales | Gold | Silver— | sil 
by the Indian bazaars and speculators, but there has been some Per _Per r Ounce. Date. | Silver. 
buying on China account. New York has been a seller, offerings Ounce. | Cash. | | Forward Cash. 
from this quarter giving the market an easy tone on most aiternoons, sae ee naam 
but towards the end of the week movements in the dollar exchange 1933. | oe d. | d. d. | d. 
tended to restrict this pressure. July 28 | 124 3 183 18 Ye Aug. 7, 1927 | 31 t 
According to a Reuter message from Washington dated 0 29 ase 123° 8 18 18% ” 6, 1928 293 
August Ist the 10,000,000 dollars of silver paid by the British » Sl 124.0 | 17 18 yy ” 9, 1929 | 25 is 
Government as a “token”? War Debt payment on June 15th is | Aug. 1 124 0 | 17% 18 ” 9, 1930 27 Ye 
being held in the San Francisco mint in bars, and silver certificates » 2 124 3 | 17} 17% ” 6, 1931 | 134; 
are to be issued against it. ” 3 ase 124 7 17% 17 # ” 4, 1932 | 17 ¥s 
Quotations during the week :— : - 
In Lonpon. In New York. NOTICES. 
Bar silver per oz. std. Cents per ‘ D ; sed ’ 
Cash Two Months’ Ounce Mr GEORGE J. COHEN, for 48 years a director of the Commercia 
delivery. delivery. -999 fine. | Banking Company of Sydney, Ltd., head offiice, Sydney, during 
Sale BE a nccncee 184d. 183d. 7 TN 37} | which time he held the position of chairman of the bank for 52 years, 
PMR poo 188d. 18 yd. ce 37} retired on June 30th last. The deputy chairman, Hon. James 
ae 18d. 184d. ee 36% Ashton, M.L.C., has been appointed chairman in succession to 
Sen 17 4d. 184d. IO hd 35} Mr George J. Cohen, and Mr Edward Ritchie Knox has been elected 
August cannes 17{d. 18d. a. eer ree 36 deputy chairman. 
sccuns 17}d. l7id. August] ......... 55} BarcLays Bank LimITED announce the opening of a new sub- 
Average cekeuns 18-O021d. 18-115d. | branch at Station Approach, Hayes, Kent (opposite Hayes Station). 





oe: SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 










































































7 
Net Profit | Appropriation. || Corresponding 
Balance | .After | Amount — 7 || Period Last 
- Wan from |? #yYment | Available | Dividend. Carri al tal __ Year. 
rmapany. . of for “pea i ec ama oe 
Ending.| Last Debe Distr; Pref Ordi | Reserve, | Balance | 
Account. nm a | — ” moons ___| Deprecia-|Forward.|| Net Divi- 
aes 
Interest. |Amount Amount. | Tate, | Oe | From. | cone. 
Banks. | £ £ c || ¢ | ¢ | o» | ¢ | ¢ i of 
Bank of New Zealand ...... Mar. 31 395,056} 545,052} 940,108!) 173, 438) 421,875) lit | | 344,795); 537,805} 144 
3ank of Roumania ......... Dec. 31 a 12,273 12,273)! cidee od an a | Dr. 10. 000) 22.273 1.792! 
Breweries. | 
Guinness (Arthur), Son & Co. | June 30 846,647] 1,468,903} 2.315, 550|\ 90, 000| 1,518,750) 27 | 706,800}! 1,605, 980) 29 
Mitchells and Butlers ...... June 30 478,666} 424,334) 903,000)| 45, 000) 353,890} lt | 25, 5,000) 479,110), 513,459) 11 
Nuttall’s Breweries ......... June 30 (v) 42,000 42,000!} 42.000) ae aa ne 39,965}... 
Watney Combe Reid & Co. | June 30 282,380} 825,375} 1,107,755)) | 211,663} 318,541; 10 | 300,000} 277,551|| 927,97 7 15 
Financial Land, &c. | 
North of Scotland Canadian 
SE cai nitionsercincenee | May 15 22,968) Dr. 20,821 2,147 see ~ | 2,147)) Dr 25] 
Gas. 
Melb TION O Og sn vidvessgesces June 30* 5,749} 1,447) 7,196) 1,500) 64t | ae I 5,696 2,332} 674 
Iron, Coal and Steel. | 
Bengal Irom Co. «...:0060..5.. Mar. 31 |Dr112,885|Dr. 48,120| Dr 161, ons| wag. ef 1,000| Dr 162005|| Dr 28,589} 
Rubber, &c. | | | 
Prye Rubber, &c. ............ | Mar. 31 |Dr. 74\Dr. 441) Dr. 1,2154| Dr. 1,215|| Dr. 1,237 
Sungei Bahru Rubber ...... | Mar. 31 -» Dr. 5,780)Dr. 5,780)| 9 | Dr. 5,780 ee 
Vallambrosa Rubber ......... Mar. 31 | 9,799|Dr. 975) 8,824]} ... | — 8,824|| Dr. 2,739} 
Textiles. | | | 
Fulton (William) and Sons | June 30 | 4,335] 16,306| 20,641 5,225] 3,225] 5 9,300 4,891|;} 17,503) 4 
Holden (Isaac) and Sons ... | June 30 | 5,052 31,196 36,248 8,156} 20,390} 10 | 7,702|| 24,556) 64 
Trust. | 
Edinburgh and Dundee In- 
ETD June 30 | 8,653 53,296 awe 22,089} 26,222| 8 | -» | 13,638) 64,564) 10 
Other Companies. | 
Jassett (Geo.) and Co. ...... May 31 | 10,877| 55,512 66,389|| 5,625) 32,812} 17} 16,696 11.256} 48,172} 20 
| | ff 4 29 5 | ric 
Benn Brothers .........00++ June 30} 18,048} 41,855] 59,903] 4,805] { ens ame 13,500, 18,026)) 44,311) { i. 
AI IEY © sa tecsccscassvcers May 3l 20,542! Dr. 22,600\Dr. 2,058\} 12,914} me. ae Dr. 211,000) 5,028) nee . 
Dublin (South) City Market June 30* fe 003! 3,879 10,882 | 3,000) 4 500} 7,382)| 3,937} 4 
Dulcetto-Polyphon ......... Mar. 31 |Dr. 22,187 Dr. 15,579\Dr. 37.7 66!| dint A | ee | Dr 37,766}) | aa 
Fowler (D. and J.)............ Mar. 31 19,312 15,304) 34,616) 8.250) 6,984) 3 sai 19,382) 17,580] 4 
Goulding (W. and H. M.) ... | June 30 | 5,046 32,375} 35,421)|| 6,875} 18,900 6 | 6,000) 5,646}) 30,396} 6 
Jones’ Sewing Machine ...... May 31 1,780 8,876) 10.656} 2,925) 4,050} 6 ade 3,681) 4.506] 83 
North Central Wagon ...... June 30 8,625 40,570 49,195 9,750} 16,875 15 13,000} 9,57011 40,445} 15 
Owen and Robinson ......... May 31 10,967, 4,586) 15,553 2,100} 2,100; 6 350) 11,003} 7,427| “ 
| | 
* For half-year. + Free of income tax. t 7+ per cent. free of income tax. (a) Ordinary shares. 


(b) Deferred shares. (v) Net profit includes £27,999 received from Matthew Brown and Co. under terms of guarantee. 








WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 











| ~ Gross Receipta, | 
week ended July 30, | nett y=" Receipts, 
1933. weeks, 
(b) Week ended (000's omitted.) i} (000's omitted.) 
July 28, 1933. aie ol ; sare ern oe “ee ees ia) 
(c) Week ended eniagig diz .| - Bd ed =) 
July 29, 1933. | ' :° $5 @% 34/33 | i? 32 34 ¢2 af | 
Se ES aslo s Ce! Ss i aegis S 
ARES ES HS|e5| fg |S8/¥5/ 635 | Hg 
G,f£1;£18,67 £1 €1€ £1 & 
Great 1933 | 3,757 | 288) 179] 90) 269) 557|| 5.630 4,897] 2,933, 7,830, 13,460 
extra 133 3,757 | 386; 164) 99) 263, 649]! 5,939 5,061! 3,052) 8,113) 14,052 
(c) L. & N. $1933 | 6,350 | 420) 287) 186) 473, 893!) 8,643 8,367 6,178, 14,545, 23,188 
Eastern | 1932 | 6,356 | 506) 267; 209' 476) 982)| 8,902 8,757)'6,561 15,318: 24,220 
L. M. & 1933 | 6.943 | 647; 412) 173) 585) 1,232|| 13.407 12105) 6,450) 18,555! 31,962 
Scottish | 1932 | 6.9504) 873] 367) 205] 572) 1.445)| 13,781 12690) 6,933) 19,623. 33,404 
initia 1933 | 2,181 | 383; 62; 26/ 88! 471) 8,200,1,777; 863) 2,640! 10,840 
ini “1852 2,181 | 464! 72/ 33) 105) 569)| 8.233! 1,899} 924) 2,823) 11,056 


; 





Total £1933 19229 1738' 940 4751415 3,153)| 35,880 27146 16424. 43,570 79,450 

. pitas “1 1932 192443 2229 870 546 1416) 3,645|| 36,855 28407 17470 45,877 82,732 

(b) Belfast 1933 80 | 4-4) ... | ... | 0-6! 5-0) 73-8 | 16-1) 89-9 

& Oo.Down 11932 | 80! 4-0... |... | 0-6) 4-6]) 75-5 |} 19-3 94-8 

(b) Great 1933 | §62 12:4. 7-6) 20-0) ... | » | Baek 

Northern | 1952 §62 13:1. 11-3 24-4 si | | .. ' 689-8 

(b) Great 1933 }2,158 32:2 . 27-0. 59-2)| 653-2 | } 915-1 1568-3 

Southern | 1932 | 2,182 30-4 . 31-1) 61-5"! 768-0 1022-1 1790-1 
LONDON PASSENGER TRANSPORT BOARD. 

Takings. 

Wesk ending July 29, I95S........000c-c:cceccoscnvcccsseccsccccccssecsconecccscosecocoousssos £483,500 

Aggregate 4 weeks to July 29, 1933 ......ccccccecccccccsccscccesecercesees ereenceeccocccs 1,947,000 


1. These takings— 
(4) relate to the operations of the following companies and undertakings now 
comprised in the Board :— 

The Underground Group of Companies, 

The Metropolitan Railway Company. 

The London County Council and other loca] authorities’ tramway under- 
takings. 

The Tilling and B.A.T. Company (London omnibuses). 

Parts of certain provincial omnibus undertakings inclnded within the 
London Passenger Transport Area. 

(>) are in respect of a part only of the undertakings which are eventually to be 
taken over by the London Passenger Transport Board and are, therefore, 
subject to alteration from time to time as other undertakings are absorbed. 

(c) are after clearance in respect of traffic to and from points outeide the London 
Passenger Transport Area, and are subject to a pooling scheme with the 
main line railway companies in acoordance with the provisions of the London 
Passenger Transport Act, 1933. 

2. The Board has not in its possession the necessary information upon which a true 
comparison with the takings for the corresponding period of 1932 could be made, 


mh RAILWAY RECEIPTS. 








_ | Groas Receipts Gross Total 
4 leg | for Week. | Receipts 
‘ $3 a ae : 
: Ea | 
“a as) a 1933. + or — 1933. | +or— 
INDIAN. 
I R Rs, | Rs. 
Assam Bengal ..... 13 l 20,164 38,04,801 1,23,835 
Barsi Lt. kK 14 s 78,100 6,.69,800 2,02,.800 
B ngald N Weaste rm | 14 8! 2, § -642 97 ,56,03€ 1.42,789 
Hengal-Nagpur . 13 ] 12, 24,012) 1,83,75,909 2.64,770 
Bombay, Kur.&C.1. d 15,12, 54,000) 3,50,52,000;+- 1,82,000 
Madras & S. Mahr. 14 8) 3.230) 35.31,000 91,521) 2,26,46,242 21.63.044 
totuik’d& humaon| 14 t 572 QR. 866 8.934 19.18.97] 39.466 
Seuth Indien . 13 


8! 2,528 11,11,60¢ 25. 207 1,52,13.430 


yl hu ding Luc know- Bareilly State Railway. 


CANADIAN. 





























$ $ 
Ona sadian Nationa! 3; 76,509,251 12,494,754 
( ‘ans tin n Par nite 0 7,608,000 7.094.000 

Autofagusta (Ohuli ; 1933. £ | £ | £ 
and Bolivia)...... | 30 Ju ) 804 12,360 5,290 x 4,960 26.540 
Argentine N.B..... ' 4 | 29, 783 11,800} 2.300 need 7,400 
itine Trans.... + | 4 Il 510} 510 5.61 610 
and Pacitie ... | 4 | ) 8O 98,000} 1.000) “~ 000 6.000 
B.A. Central........ 5 4 | x 11,087} 550] 3.127 1.947 
B.A, Gt. Southern 4} y: 5, 186,000) 48,000! arena 206.000 
B.A. Western : 4 | 29. 1,92 | 60.000 000 271,000 23,000 
Oentral Argentine. | 4 | 29, 3,505] 160,000 75.000 7 5,000} 141.000 
Central Urmygnayan | 4 | 29} 273 13,81 | 174 57,960 5,838 
O. Urg. (Rast Ext.) | 4 | 29) 3il 2,623 239 10,383! 539 
©. Ure. (N. Ext.).. | 4 | 29° 185 1.64¢ 221 7,149, 629 
C.Ure.(W. Katy | 4] 29) 2) Lune 78| 4.762 194 
rdoba Central.... | 4 29, 1,218} 50,000 4,000) 199,0 21,000 
Entre Rios .......... | 4] 3; 810) 15,600 2.000 63,700 9.900 
}. Weatn. of Bravi] | 30 | 29 1,064 5.900 600 300,500 29.400 
Leopoldina..... | { 29 27,841 5.632) 695,501 70,494 
Leopoldina Termnl, | 30 | 29; ... | 270,000 28,000 8,431, 0( 405.000 
SID ustippedecsence , +7 31 4,115 2.975 2.339 65.610 36.784 
Paras ruay Cel itral . | 4 19 274 4,369 1,520 15.920 2.040 
Salvador.............. | j rr 881 451 3.091 1.778 
San Paulo .... " 9 | 23' 1,552 25,48 8,729 1,070,447 98.375 
United of Havana 4 29 1,367 16,23 142 60 4 l 18 

+ Me onthe. 
OTHER OVERSEAS. 

Peypuan Deltas 1933. £ “£ & £ 
Light Raila ays.. | 14 yl 820 5,197 940 51.128 4,005 
Egyptian Markets. | 29 ~ 654 5 45,782) 4 699 
Gr.Southn.of Spair 29 ] 104'Ps 32,069 3,307 1,440,681) + 23,762 
Mexican Railway 3 2) 4838 172.90 2,100 548, 700 21.700 

TRAMWAYS WEEKLY = RECEIPTS. 
1933. £ | | £ sc 
Anglo-Argentine ... | 30 July 29) 328 50, 896 is 851) 1,738,747, — 249,377 
B. Aires Lacroze ... + a 5.675| — 3.90 8 22.294 15,500 
lale of Thanet Elec, | 29 BD) ose 3,981 125 77,669! — 1,595 
Liverpool Oorp...... | 17 | 26! 124 29,176, + 896) 471,158| — 8,902 
Madrasa Electric .. +7 31) ... |Re. 53,095 3,096) 7,35,984 23,583 
+ Months, 
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MONTHLY TRAFFICS. 

















gi | De Receipts for Month Receipts to Date. 
Company. = | Ending) scrip- 
5 1933. | tion 
= ° | 1933. | or—| 1933. | +or— 
| 
anadian Pacific | 6 |June 30] Gross | $10,440,000 — 57,000 50,724,000 7,321,000 
Railway. Net | $2,049,000] +471,000| 4,861,000} 391,000 
International Riys. | 6 |June 30} Gross| $384,309)4- 32,701) 2,708,651) 179,615 
of Central America, | Net $125,153) + 28,453} 1,038,457) 193,463 
La Guaira & Caracas | 7 |July 31} Gross £3,000] 2,950 39,270} 12,365 
Midland Railway of | 12 |June 30) Gross £12, 2'6.30| 267 156,705} 534 
' 


Western Australia, 





DIVIDEND ANNOUNCEMENTS. — 











| Rate % per Annum, except Dividend 
where marked % or Stated for Whole 
| in Cash. Years 
* Interim div. + Final div. ; 
! 
fe 
Name of Company. | 
| Interim or 
Interim | Date of Final Latest Pre- 
or Pay- | Comparison ‘i rs vious 
Final. ment. with co: | Wear. 
Last Year. 
! | | 
RAILWAYS. | | | % % 
Great Western Railway ........... | 2%" Aug. 16 $% 
London Midland and Scottish | 
tailway : | | | 
4% first pref. stock .......... A Unchanged bi 
@ red. pref. stock............ 1% Unchanged os 
BANKS. | 
Commercial Bank of Australia... | 23%T | } 5 
MINING. | | | 
rotons TIE Bawtaa ..........00000005 | ls. p.s. | Sept, 22] 
OTHER COMPANIES. | | 
OES TTOWOEY oncvcvcccsccccocces | 5% °| Unchanged 
Blackwell Colliery .................. 2%! es } Unchanged 
Bournemouth and Poole Electric 6% *| Sept. 15) Unchanged 
Bristol Tramways ... a a 2° *| Aug. 4 | Unchanged | 
City of London Electric 6 3$%*| Sept. 30! ae 
County of London Electric........ 3% *| Sept. 29) Une hanged | Jose | 
COMPRIS MOE’ OO. ...........0000500008 | 5°, %| | Unchanged ae 
At I MO. coscccostensisese 6 | ve ss 
Fleming, Reid and Co, ............ | 5%° | Unchanged| ... 
Gas Light and Coke.. oe 2?%° ‘ites Ur ei oH 
Guinness (Arthur) Son and Co 16° +! 7 | 17 | 27 29 
Holborn and Frascati............... 2% *| Sept. 1] Une hang ) ae 
Mitchells and Butlers ............ ; 7%? ae 6%3 llt lit 
Richmond (Surrey) Electric ...... $%*| Sept. 15) Unchanged ses as 
South London Electric ae 3°4*| Sept. 29) Unc hanged | as 
South Metropolitan Gas...... ; 4° ‘ | Unchanged 
South Staffordshire Waterworks * Sept. 1) Unchanged 
Spratts Patent (America) ......... | *| Aug. 12) Unc hn 
Third Guardian Trust ............. | *| eee Unchanged | i iti 
Watney Coombe Reid and Co yt! sia | Less tax ; 10 15 
Western Wagon and Property ... ’o*| Aug. 1] Unchanged)... | 


t Free of income tax. 


BANK OF NEW SoUTH WALES announce that they have received a cablegram 
dated July 25 from their head office in Sydney, advising that interim quarterly 
dividend has been declared at 5s. (five shillings) per share Australian currency at 
date of payment, viz, August 30, 1933. The dividend on shares on the London 
Register will be paid at the Bank’s rate of ng for telegraphic transfers on 
London on the date of payment, viz., August 30, 1933. Dividend warrants in 
connection with shares on the London Register will be sent out on, or as soon as 
practicable after, August 30, 1933. In view of the fact that the rate of exchange 
will not be known until that date, and that the British income tax deduction must 
be calculated with reference to that rate, some short delay may occur in sending out 
the warrants. 


CITY OF BUDAPEST LOANS. ARREARS OF INTEREST COUPONS.— Messrs Morgan 
Grenfell and Company, and Lloyds Bank Ltd., the London paying agents of the 
City of Budapest 44 per cent. Loan, 1914, and City of Budapest 4 per cent. Sterling 
Loan of 1910 respectively, have received from the Swiss Bankers’ Association, the 
trustee, a notice of which the translation is to the following effect : ‘‘ The period 
of six years commencing August 1, 1927, for the payment of outstanding coupons 
due prior to July 1, 1926, expires on July 3lst next. Holders of such coupons 
(the interest on the 1914 loan which became due from July 1, 1924, to January 2, 
1926, inclusive, being represented by talon), who have not yet presented their 
arrears for payment, will note that they forfeit by prescription the rights on these 
coupons if they do not lodge the coupons and or talons before August 1, 1933, with 
the paying agents.” 


CONSOLIDATED GAS ELEBCTRIE 
Summarised earnings statement: 


LIGHT AND POWER COMPANY OF BALTIMORE.— 


Three Months ended 
June 30th. June 30th. 
1933. 1932, 1933. 1932. 
$ 3 $ $ 
NE I ons ccciduccavensensaae .. 6,731,338 6,890,022 14,118,957 14,600,749 
Operating expenses, retirement ex- 
pense and taxes.......... . . 4,612,667* 4,649,673 


Six Months ended 


9,660,825+ 9,580,639 


2,118,671 2,240,349 4,458, = 5,020,110 
PO CIE ccavccccccnceccccsce 729,002 727,375 1,488 1,455,319 

1,389,669 1,512,974 2,969,208 3,564,791 
Preferred dividends ............ 289,354 286,275 577,866 571,415 
Net earnings on common stock........ 1,100,315 1,226,699 2,391,342 2, 995, 376 
Net earnings per share ............. ‘ 0-94 3: 05 2-05 2 56 


* Excluding charges to hydro equalisation account. 
+ Including credits to hydro equalisation account. 


HUMBER LIMITED.—At a meeting of the board, held on July 26, 1933, the 
question of the payment of the preference dividend was discussed. Careful 
consideration was given to the estimated results for the financial year ending the 
3ist instant, and it was decided that these estimated results justified the payment 
of the dividends on the preference shares for the half-year ended February 28, 1933, 
and the half-year ending August 31, 1933. The warrants in payment of these 
dividends will therefore be posted on August 31, 1933. 


OTAGO HARBOUR BOARD 5 PER CENT. 1886 LOAN, OTAGO HARBOUR BOARD 
#3 PER CENT. 1907 EMPOWERING LOAN, OTAGO HARBOUR BOARD 4} PER CENT. 
1909 EMPOWERING LOAN, OTAGO HARBOU R BOARD 5} PER CENT. 1928 REDEMP- 
TION LOAN.—Bank of New Zealand announce that they have received authority 
to pay in full, in sterling, the interest due July 1, 1933, on debentures of the above 
loans pure hased in London prior to that date, and that adjustment will be made 


in respect of such interest as has already been paid at the reduced rate. 





hee ie CP he ee 





August 5, 1933.) 





REPORTS AND NOTICES. 


We are informed that Mr W. A. Workman, of the Legal and 
General Assurance Society, Limited, has been elected chairman, and 
Mr Herbert Lewis, of the Commercial Union Assurance Company, 
Limited, has been elected deputy chairman of the British Insurance 
Association for the ensuing year. 


Mr R. Park Guild and Mr H. J. Guild have joined the board of 
Salts (Saltaire) Ltd. Both gentlemen have been intimately con- 
nected with the management of the company for some time. 


BANKS. 


THE COMMERCIAL BANKING COMPANY OF SYDNEY, LTD.— Cable 
from head office, Sydney, dated July 28, 1933: Directors’ report 
and statement of account adopted. — Profit for year, £259,077 8s. 3d.; 
interim dividend paid January 27th, £118,475 6s. 3d.; bank premises 
account, £20,000; available, £238,047 18s. 7d., dealt with as follows : 
Dividend at the rate of 5 per cent. per annum, £118,475 6s. 3d.; 
carried forward, £119,572 12s. 4d.; balance sheet as follows : Capital 
paid up, £4,739,012 10s.; reserve fund, £4,300,000; notes in circula- 
tion, £13,792 10s.; bills in circulation, £1,043,987 17s. 8d.; deposits 
and other liabilities, £45,071,545 1s. 8d.: profit and loss account, 
£238,047 18s. 7d.; total, £55,406,385 17s. lld. Coin, bullion, 
Commonwealth of Australia notes and cash at bankers, 
£6,684,104 14s. 2d.; money at short call, £1,140,000; short dated 


Treasury bills of the Commonwealth of Australia, £3,640,000; 
British and Australian Government stocks and other securities, 
£5,837,799 9s. 6d.; bills receivable in London and _ remit- 


tances in transit, £1,791,241 9s, 5d.; notes and bills of other banks, 
£251,051 10s. ld.: bills discounted and other debts due to bank, 
£34,768,798 14s. 9d.; bank premises, furniture, &c., £1,293,390. 


MISCELLANEOUS 
NORTH AMERICAN COMPANY.—The consolidated income statement 


of the North American Company and subsidiary companies for the 
twelve months ended June 30, 1933, shows $11,199,902 for common 
stock after all operating expenses, interest charges, depreciation, 
and all other reserves and preferred dividends. These earnings for 
common stock represent a decrease of 42-73 per cent., compared 
with twelve months ended June 30, 1932, and equal $1-47 per 
share on the average number of North American common shares 
outstanding during the twelve months ended June 30, 1933, com- 
pared with $2-83 per share for the corresponding period ended 
June 30, 1932. Appropriations for depreciation reserves equal 
13-68 per cent. of gross earnings of $101,866,087-13 for the twelve 
months ended June 30, 1933. compared with 12-13 per cent. for 
the 1932 corresponding period, and appropriations this year equal 
$1-83 per share on the average number of common shares. 








MARKET SUMMARY. 


ot 





The movement of the prices the principal primary products 
in the United States has been irregular during the past week. 
A comparison of Wednesday's quotations with those of the corres- 
ponding day a week ago shows that cereals, with the exception of 
harley, recorded a slight advance. On the other hand, coffee, 
cocoa and sugar are all lower on the week. Among non-ferrous 
metals, copper and tin were easier, but lead and spelter have been 
maintained. Among other industrial raw raterials, crude oil 
gained a few points, but rubber and cotton were cheaper. A survey 
of market quotations in the United Kingdom reveals a firmer 
tendency of foodstufis. Wheat, flour, 
and tea all recorded rises during the past week. 
raw materials cotton gained a few 
unchanged, while jute was cheaper. 
declined a few points. 


meat, butter, cheese, eggs 
Among textile 
points, and wool remained 
Copper, lead, spelter and tin 


Reports from various industrial centres in this country reflect 
the normal scasonal lull in business activity. The coal trade was 
less active but the demand for iron and steel and certain classes of 
engineering products has been well maintained. The demand for 
Manchester goods was poor, but business in woollen and rayon 
manufactures has so tar scarcely fallen off. 


THE COAL TRADE. 
SHEFFIELD.—A rather larger tonnage is going into industry. 


Production is low under the quota arrangement, but it more than 
sutlices to contract specifications. Exports of best steams 
continue on a moderate scale, and inquiry has been brisker lately, 
prices being unchanged. Demand for house coal has never been so 
flat as at the present time. Sales of coke for blast-furnaces tends to 
expand, but prices are depressed at 9s. 6d. per ton at ovens. 


GLASGOW.— Business is moving quietly in the Scottish coal trade. 
There is still some shortage of nuts, owing to the restricted outputs, 
pearls in particular being practically unobtainable for prompt 
shipment. Large coals, however, are plentiful as a rule, with prices 
barely steady. Not a great deal of forward business is being 
arranged at the moment, although a fair inquiry is circulating. 
Current export prices are approximately as follows (f.o.b. district 
ports) :—LANARKSHIRE.—El}l best, 13s. 6d.; splint best, 15s.; 
splint second, 13s. 9d. ; navigation, 14s. ; navigation second, 12s. 6d.— 
l3s.; Hartley, 14s. 6d.; steam, 12s. 9d.; trebles, 13s. 6d.-14s.; 
doubles, 12s. 9d.-13s.; singles, 12s. 3d.-12s. 6d.; pearls, 1ls.— 


meet 
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lls. 3d.; dross, 9s. 6d. Fire.—Best unscreened navigation, 
12s. 6d.; unscreened navigation, 12s.; first-class steam, 12s. 6d.; 


third-class steam, lls.; trebles, 14s.—-l6s. 6d.; doubles, 13s. 6d. 


14s. ; singles, 12s. 6d.; pearls, 1ls._lls. 3d. Lothians. Prime 
steam, 1ls.-12s.; secondary steam, 10s. 6d.—10s. 9d.; unscreened 
navigation, 12s. 3d.-12s. 6d.; trebles, 14s.-14s. 6d.: doubles, 
12s. 6d.-ld3s.; singles, 12s.—12s. 6d. ; pearls, lis-—lls. 3d. Ayr- 


SHIRE.—Unscreened navigation, 14s.; jewel, 15s.; steam, lls. 6d.; 
trebles, 13s. 6d.; doubles, 13s.; singles, 12s. 6d.: pearls, 11s 
Ys. 7d. 


NEWCASTLE-ON-TYNE.— The month of July has ended with ship- 
ments from the Tyne well maintained, and there appears to be every 
prospect of increases up to the end of the year. Last week from 
the shipment points of Dunston, Tyne Dock and Blyth, which is 
representative of the North-East, 235,773 tons were shipped, which 
is an increase of 95,689 tons, compared with the same week a year 
ago. The demand continues for sized coal, and the slightly better 
inquiry for Durham coking is maintained. To-day’s f.o.b. prices 
for export are as follows :—-NORTHUMBERLAND.—D.C.B. 
steam, 13s. 6d.: smalls, 8s. 6d.; Howards, Bentinck, 
screened, l3s.: smalls, 8s. 6d.; Tyne Prime, large, 
9s.; Hartley Main, large, 13s.: smalls, 8s. DUrHAm.—Lambton, 
South Hetton screened, steam, 15s.: smalls, lls.; Wear Special, 
unscreened, 15s.; Holmside, tyhope, Boldon, unscreened, 14s. 6d.; 
second-class gas, 13s.; coking, unscreened or smalls, 12s. 6d.; Prime, 
unscreened bunkers, 13s. 6d.: second-class unscreened bunkers, 
13s. 3d.; Prime foundry coke, 16s. 6d.; Neweastle and district gas 
coke, 19s. 

CARDIFF.— Notwithstanding the iImminence ot the August 
holidays, shipments of coal at the South Wales docks have been 
very inactive during the present week, and on the average less than 
half the available berths have occupied. No new 
important contracts have been concluded, and that with the M.Z.A. 
Railways of Spain is still in suspense, owing to the difliculties 


ieee dross, 


screened 
Newbiggin 
13s. : smalls, 


loading been 


which have arisen between the exporting firmn with whom the busi- 
ness was placed, and the ring of collieries supplying the prescribed 
The restricted output of large coals is responsible 


coals. fi 
in the quotations of some of the washed smalls, a few of 


wv firmness 
which are 
commanding prices above the minimum schedule, but large grades 
are in abundant A dis- 


the 


supply at the scheduled minimum figure 

pute in the anthracite district has led to the service of notices | 
men employed the 
Joint Disputes Board this week the owners complained of the 
irregularity of the action taken by the workmen ar 
the miners’ leaders on the board 
notices. The foilowing are the current app! 
Best Admiralties, 19s. 6d.: 


l 


by the principal combine, but at a meeting of 





id appeal 


‘drawal of 





to secure the wit! 


xirnate 


seconds, 18s. 9d. to 19s 


quotat 


6d.;: 


mis : 


best drvs, 


18s. 6d. to 19s.; Black Veins, 18s. 3d. to 18s. 6d.; Western Valleys, 
17s. Sad. to las. ; Eastern Valley Bs 17s. sd. t L7s. 73 l.; best small 
steams, 13s. 6d. to 13gs. 9d.; cargo smalls, Lis. 6d. to 12s. 6d. ; coking 
smalls, 13s. 6d. to 13s. 9d.; anthracite best large, 36s. to 38s. 6d.; 
Red Vein, large, 22s. to 25s.; machine made cobbles, 37s. 6d. to 
48s. 6d.: French nuts. 37s. 6d. to 48s. 6d.; stove nuts, 36s. 6d. to 
45s.; rubbly culm, 10s. to 10s. 6d.; special foundry coke, 32s. to 


36s.: patent fuel, 21s.:; pitwood, ex ship, 19s. 6d. to 20s. Qd. 


IRON AND STEEL. 
MIDDLESBROUGH. 


Considering that t] 


ti pe riod of the vear 1s 
usually quiet, the tone of the Cleveland pig iron market is we i 
sustained. The make of Cleveland foundry pig iron is fully taken up. 


foundries 


62s. 


Shipments have been resumed to Scotland, whilst local 


are keeping busy. ‘The official prices are maintained at 6d. for 


No. 3 Cleveland delivered locally, whilst to buyers im the North- 
Kast area the price is 2s. per ton higher. East Coast hematite is 
in rather better demand, both for the Midlands and for South 


Wales. During July ite iron was shi, pe ad 
from the Tees to South Wales than during any single month for the 
past five years, the quantity being 5,470 tons. 
higher prices will be 


a larger quantity of hemat 


It is expected that 
announced shortly for hematite to home users; 


meantime, the price is nominally 59s. both for home wse and for 
export. The shipments of all classes of pig iron from the Tees 
during the month ending 3lst July amounted to 12.972 tons as 


against 11.810 tons during the month ending June 30th. Even then 
the shipments during July to Scotland were lower than usual, owing 


to the holidays in that area. The steady activities of the local 


steel works is, generally speaking, attri! utable to the orders received 
from home consumers for semi manufactured material, such as 
billets, bars, etc. The latest statistics of iron and steel imported 


to the Tees in July show that no crude sheet bars, billets, blooms 
and slabs were imported here last month, the total imports of other 
descriptions being only 358 tons, whereas in July, 1932, the imports 
amounted to 5,940 Steel works are on the 
completion of rail orders received some time and a further 
pareel of steel rails is being shipped from Middlesbrough to Finland 
iron ore continues a vé ry dull market, only odd cargoes 
changing hands occasionally, the price being based on best Bilbao 
rugio at 15s. 6d. per ton ¢.i.f. Middlesbrough. Whilst 
better demand for shipment, and prices in that section are firmer, 
there is still no change in the price quoted by producers for good 
blast-furnace coke, which is 15s. 6d. per ton delivered at the furnaces 
here. 

SHEFFIELD.— Owing to the continued absence of foreign material 
in the domestic market producers of open-hearth semi steel are 
experiencing a great pressure for supplies, and the output of the 
furnaces establishes a record. Maximum capacity is the rule at 
the works in Sheffield and North Lincolnshire. 
firms find it necessary to run their mills through the week end, and 
the holiday next week will be curtailed by several days. Prices 
are very firm and are likely to go up should the value of scrap 


tons. also engaged 


ago, 
this week. 


coke is in 


In several cases 
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appreciate even slightly. Most of the billets being made are going | 


to home mills. The improvement in trade is less marked in the 
lighter and high-quality steels, as exports have lately been tending 
downwards. Nevertheless, there is a brisk demand for bright steel 
bars, strip, twist drills and precision engineers’ tools. The German 
boycott by Jews in various countries is diverting a certain amount 
of business to local makers of che: ap tools, cutlery and spoons and 
forks, and enquiries in this connection are coming in in increased 
volume. 


GLASGOW.—Business on the whole is still quiet in the West of 
Scotland, but the general feeling is hopeful and the amount of new 
work placed is in the majority of trades satisfactory for the season 
of the year under existing circumstances. At the steel plants there 
is still a good deal of work on hand. The demand for semis is 
showing some improvement and, while Continental prices are 
somewhat easier, users are buying much the larger proportion of 
their requirements from home producers. Tonnage of sheets booked 
this week, particularly galvanised, is not large, but makers have a 
fair tonnage of unexecuted orders on books and are able to keep 
plant fairly well employed. Tube makers also have a fair proportion 
of their plant in operation this week. 


CARDIFF.—The position of the Welsh steel and tinplate market 
continues fairly satisfactory. The mills are working up to their 
allocations and prices are steady. Tinplates are quoted at from 
17s. 3d. to 17s. 6d. per basis box, galvanised sheets at from £11 
to £11 10s. per ton, and Welsh steel bars at 95s. per ton delivered. 
During the six months ended June, arrivals of foreign sheet and 
tinplate bars totalled only 11,285 tons compared with 131,045 tons 
in the corresponding period last year. Shipments of tinplates at 
Swansea last week totalled 103,471 boxes and stocks were reduced 
from 120,026 boxes to 114,214 boxes, compared with 193,378 boxes 
at the corresponding period last year. 


OTHER METALS. 


TIN.—Sales on the London Metal Exchange on Monday were 
250 tons, against 275 tons last week; 255 tons on Tuesday, against 
530 tons last week; and 175 tons on Wednesday, against 275 tons 
last week. The New York quotation on Wednesday was 44-40 
cents per lb., against 45-60 cents a week ago and 46-75 cents 
a month ago. Wednesday’s official closing quotation in London 
for standard cash was £214 5s. to £214 7s. 6d., compared with 
£214 15s. to £215 last week. Stocks in London and Liverpool at 
the end of last week were 18,949 tons, a decrease of 239 tons on the 
week. 


COPPER.—Sales on the London Metal Exchange on Monday 
were 500 tons, against 1,650 tons last week ; 2,300 tons on Tuesday, 
against 2,000 tons last week; and 600 tons on Wednesday, against 
750 tons last week. Domestic spot was quoted 8-75 cents per lb. 
in New York on Wednesday, against 8-75 cents a week ago and 
8-25 cents a month ago. Wednesday's official closing price for 
standard cash in London was £36 8s. 9d. to £36 10s., compared with 
£37 1s. 3d. to £37 2s. 6d. a week ago. Stocks of refined copper in 
British official warehouses at the end of last week, at 25,633 tons, 
show a decrease of 746 tons, and stocks of rough copper, at 7,114, 
an increase of 50 tons. 


LEAD.—Sales on the London Metal Exchange on Monday were 
500 tons, against 550 tons last week ; 400 tons on Tuesday, against 
1,550 tons last week; and 500 tons on Wednesday, against 300 
tons a week ago. The New York quotation on Wednesday was 
4-50 cents per |b., against 4-50 cents a week ago and 4-30 cents 
a month ago. The official closing quotation in London on Wednes- 
day for soft foreign was £12 8s. 9d. for shipment during the current 
month, compared with £13 5s. last week. 


SPELTER.—Sales on the London Metal Exchange on Monday 
were 500 tons, against 1,300 tons last week ; 1,400 tons on Tuesday, 
against 550 tons last week; and 550 tons on Wednesday, against 
950 tons a week ago. Wednesday's quotation in East St. Louis 
was 5-00 cents per lb., against 4-95 cents the week before, and 4-60 
cents a month earlier. Wednesday’s official closing quotation 
in London for “ good ordinary brands ”’ was £16 13s. 9d. for shipment 
during the current month, against £17 7s. 6d. last week. 


OTHER NON-FERROUS METALS.—-Among other non-ferrous 
metals, aluminium was again quoted at £100 per ton. Nickel 
was unchanged at £225-£230 per ton. Quicksilver was reduced 
from £8 10s.—{£9 5s. per flask of 76 Ibs. to £8 7s. 6d.-£8 17s. 6d. per 
flask. Foreign antimony was quoted at £27-£27 10s. per ton. 
Platinum, at £7 15s. per ounce, shows no change on the week. 


TEXTILES. 
THE COTTON TRADE.—Manchester.—-Trading throughout the 


past week has been on quiet lines and although spinners and manu- 
facturers have dealt with a fair amount of inquiry the sales have 
been disappointing and very few producers have been able to sell 
their output. The fluctuations in raw cotton prices and the value 
of sterling have had a disturbing influence upon traders generally. 

Shippers of cloth to India have met with very few workable offers 
from the other side, and the turnover has consisted of retail lots 
of light whites and prints, most of the demand being for Caleutta 
and Madras. Transactions for China have been quite exceptional 
and there is more evidence of the higher tariff adversely affecting 
business. Limited quantities of bleaching cloths have been booked 
for the Near East and something has been done from day to di ay 
in descriptions suitable for printing and finishing for South America, 
whilst moderate support in fine fabrics has been met with from the 
Continent, especially Switzerland. Buying for the home trade 
has been patchy. There are indications of order lists of some manu- 
facturers running down. There has been a little irregularity in 
American and Egyptian yarn quotations and spinners have 


experienced a restricted turnover. Export demand has been poor 
and there is some concern as to the effect of the higher duties on 
fine yarns entering Germany. 


Cotton Prices. 




































Corresponding 
| 1935. Date. 
July | Jaly | July | Aug. 
| 12. 19. 26. 2. 1931. | 1932. 
d. a. d. d. d. d. 
Raw Ootton— Mid. American ...... per h. | 6-21 | 6-43 | 6-18 | 6-31 || 4°35 | 4-61 
° Sakellaridis Fully Good Fair 
Egyptian ......... per lb. | 8-30 | 8-49 | 8-31 | 8-36 || 6-65 | 7-00 
Teme BR GE  ccccccccncnccecsesed per Ib 9 95 9f 93 84 8e 
2 QOS WEE cvccccccoscceceses +. pec lb, 10 10 10 104 8: 84 
” 60's twist (Rgyptian) ...... per Ib 16 16 16 163 143 132 
32-in. Printers, 116 yds., 16 by 16, 32’sand | s. d. | 3. d. | s.d.j6.d.//ad./a.d. 
TNE)... cikepebencandnosamenbenenedenssnensbnisenens ir 0 17 3 j17 0 |17 O }/16 103/16 0 
36-in. Shirtings, 75 vds., 19 by 19, 32's and 
RIFT . sennndecsesennnsecscusesnsencusbensson - {21 3421 6 {21 3 j21 3 |/18 9 {18 10% 
38 in. ditto, 38 y 8 by 16, 10 Ib. ...... |10 7/10 8 110 7 |10 74/10 7 ]10 O 
39-in. ditto, 37) yds., 16 4 15,8 lb. .../9 519 6/9 5/9 5 | 9 51810 
THE WOOL TRADE.—Bradford.—During the past fortnight 


business in tops and yarns has fallen off in Bradford, but there 
has been no further depreciation in prices for either commodity. 
The trade has stood the test of the reaction in raw material values 
in London very well indeed, though no doubt the recovery towards 
the end of the last series served to convince spinners and manu- 
facturers that prices for all decent style wools are not going to be 
any lower. Firms wanting merinos and fine crossbreds will still 
have to pay somewhere around a parity with the present cost of 
tops here. It may be admitted that occasionally spinners can find 
some reasonably priced merino tops, some makers apparently 
being prepared to realise a profit. On the whole, however, both 
merino and crossbred qualities are quite firm, and whilst makers of 
standard tops admit that they cannot realise 3ld. for warp 64's, 
they are determined to wait until spinners’ requirements are 
sufficiently definite to induce them to pay around that figure. 
Business in all crossbred tops is slow. New business is expected 
to be slack during the next few weeks, but except for the closing 
down of mills for the annual holiday periods, machinery is better 
occupied to-day than for several years. Some mills which have 
been standing are re-opening, and employment is expected to be 
found for a large number of operatives. Yarn prices are steady, 
and whilst spinners and manufacturers are not anxious to see wool 
any dearer than it is to-day, it is fully expected that as time goes on 
they will have to come into line. Particularly in the case of merinos 
there are no big stocks of the raw material, and in medium and low 
crossbreds there are big consumptive possibilities. ‘ 


THE JUTE TRADE.—Dundee.—Owing to an easier tendency 
displayed by prices of raw jute, busimess in the jute industry has 
been reduced to a minimum during the past fortnight. Holidays 
were held in Dundee last week, when all the works were closed. 
Most of the factories have resumed, but the majority of spinners 
elected to shut down for a fortnight at least. Spinners and manu- 
facturers have many orders to complete and the works are quite 
busy, but there is a great lack of fresh orders coming in at present. 
Buyers are content to await further developments, yet though 
there is little trade going on, prices are being very well maintained 
for yarns and cloth. Sellers of raw jute have met with little response 
from spinners, who have already purchased a good few thousands 
of bales of new crop fibre, unfortunately for them at higher prices 
than those ruling to-day. The value of good First Marks has 
receded to £18 5s. and good Lightnings to £17 5s., while Heart 
Ram-—D/E has been sold at £16 10s., August-September. Daisee 
assortment was sold last week at £16 12s. 6d in quantity for the 
full group, but £16 was possible yesterday, with fours at £15 10s., 
October-November. ‘Tossa assortment is now at £16 15s. for the 
full group and £16 for fours, same shipment. Jute yarns have been 
very quiet, but spinners are not offering to accept less than 2s. ld. 
for common 8 lb. cops and 2s. 2d. for 8 lb. spools, which rates 
have ruled unchanged for some weeks now. Twist is very steady 
at from 3d. for 3-ply 8 lb., and sacking yarns are about unchanged 
and quiet at from 23d. for 24 lb. weft and 3d. for 8 lb. chains. 


“~s 


Some interest is being taken in rove at from £19 for 48 lb. and £16 


for 200 lb., the latter being occasionally mentioned at 5s. less. 
Brazil has purchased a fair quantity of the finer yarns at 2s. 8d. 
for second quality 8 lb. Kio warp, 2s. 5d. for third and 2s. 3d. for 
fourth, and carpet yarns have met with some support at from 
3d. to 34d. for 14 lb. warp. Cloth business has been confined 
to the merest trifling lots at the unchanged rates of from 3}d. 
for 104 oz. 40 in. and from 2d. for 8 oz. It might be possible 


to obtain a concession on these rates, but 
buyers are not inclined to operate largely meantime in view of the 
fall in raw jute. Linoleum hessians are quiet, but steady, and 
there is little to report in regard to heavy goods. Calcutta fabrics 
have shown a tendency to decline, sellers naming 23s. 3d. for 10 oz. 
40 in. and 19s. 3d. for 8 oz., with Liverpool twills at 51s. 9d. and 
*“B” twills at 47s. 6d., August-September. Spot goods are 
neglected at 23s. for 10 oz. and 19s. 9d. for 8 oz. 


with a very good order 


THE GRAIN MARKETS. 


WHEAT.—The principal international wheat markets have been 
quiet, but quotations in North America were firmer, owing to @ 
further deterioration of the United States crop. The wheat season 
ended on July 3lst was on the whole disappointing from the growers’ 
point of view. According to Mr Broomhall, world shipments 
during the past season amounted to only 76,900,000 quarters, as 
compared with 96,200,000 quarters a year ago. The decline in 
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Incorporated with Limited Liability in New 
‘Bank of ew Zealand Zealand by Act of the General Assembly, 
29th July, 1861. 


BANKERS TO THE GOVERNNENT OF NEW ZEALAND. 
This the Directors propose should be disposed of as follows :— 


REPO RT OF TH E DI RECTO RS Dividend on C Long-Term Mortgage Shares 


} 
Presented at the Ordinary General Meeting of the Proprietors, held at | at 6 per cent. per annum ..............+++ £7,031 5 0 
the Head Office of the Bank, Lambton Quay, Wellington, on FRIDAY, Dividend on D Long-Term Mortgage 

| 


23rd June, 1933, at 11 o’clock a.m. sae 1 per cent. per annum ...... 17,578 2 6 
ividend on Preference 8 , ak 
The Directors submit herewith the Balance-sheet and Profit and Loss ati. 84.375 0 0 
Statement of the Bank for the year ended March 3lst last. wali epee ahaadbeh pana ’ 


Dividend at rate of 5 per cent. on 


The profits, including surplus on maturity of, and realisation of investments Ordinary Shares (making £421,875 for 


and other profit of a non-recurring nature, and after making full provision for the year, equal to 11% per cent.) ......... 187,500 0 0 





all bad and doubtful debts by a transfer of a portion from Contingencies Leaving Balance to be carried forward... 344,795 1 5 
Account and after making provision for expenses of management and also for | Fn a nae 
the annual donation to the Provident Fund, are.............++ £615,469 9 7 $641.279 8 11 
From this has to be deducted :— cO71,409 0 i? 
Interest on Guaranteed Stock..........ccececeeeeeeeeeeereeeeenes 21,199 8 11 out dividends to be paid in New Zealand Currency. ial 
 saeotn uring the year the Branch at Te Araroa and agencies at Apiti, Karori, 
re ee OP FONE nnannon nnn nenvernevenere 594,270 0 8 | Manurewa, Papatoetoe, Pleasant Point, Riccarton, Te Kopuru and Waimana 
'o which has to be added :-— : . 5 9 have been closed. An agency has been opened at Market Street (Napier). 
Balance brought forward from last year .............eeeeeeee 395,056 5 9 RICHD. W. GIBBS, Chairman. 


989,326 6 5 
From which has been paid :-— 








































































Dividend on Preference A Shares............ £50,000 0 0 
Interim Dividend on C Long-Term Mort- 
SD TEE. cccnncccensenceverenecensccosecscene 7,031 5 O 
Interim Dividend on D Long-Term Mort- 
I TID cnancncecsneccecsens haa tnennbenee 17,578 2 6 
Interim Dividend on Preference B Shares 39,062 10 0 
Interim Dividend on Ordinary Shares...... 234,375 0 0 
———macnm S08046 17 6 
Leaving available for distribution ............ssseeeeeereeeeeeerees _ 641,279 8 11 
BALANCE SHEET AT 31ST MARCH, 1933. 
LIABILITIES. : ASSETS. = 
CAPITAL— £ e. 4, £ s. d. Coin, Cash Balances, and Deposits with £ s. d £ s, d 
4 per cent. Guaranteed Stock ............seeeee 529,988 10 6 PN atic ctirletdacandibsdaoddzassanecousintzaas 8,304,677 2 2 
Preference A fully-paid £1 Shares issued to Government Notes—Commonwealth, Fijian, 

the New Zealand Government ............... 500,000 0 0 _and Samoan Administration ............... 114,601 0 0 
C Long-Term Mortgage fully paid £1 Shares Notes of Other Banks (Legal Tender).. 13,614 0 9 

issued to the New Zealand Government... 234,375 0 0 Balances Due by Other Banks ... 68,607 16 10 
D Long-Term Mortgage fully-paid £1 Shares 468,750 0 0 Bullion on Hand and in transit ............... 7,059 5 9 
Preference B fully-paid £1 Shares issued to Money at Call and Short Notice,Government 

the New Zealand Government ............... 1,375,000 0 0 | Securities and other Securities in London 6,266,397 2 9 
Ordinary fully paid £1 Shares.................66+ 3,750,000 0 0 Bills Receivable in London and in transit... 1,631,597 13 6 

—————— 6, 858,113 10 6 New Zealand Government Securities ...... 3,454,146 9 11 
I IE incicccusanantabeunsscdassscepenecetensconsseacetonssesoece 3,575,000 0 O Australian Government Securities ............ 3,974,744 3 0 
Long-Term Mortgage Debenture Stock 607,050 0 0 Municipal and Other Local Bodies’ Securities 520,481 11 1 
Notes im Circwlation ...ccccccccccccccccccccccccescccccces «. 4,338,747 0 O Remittances in transit between Branches... 1,356,645 13 4 
SIN 1 Sie ciciee eipiaas gubnaonsnesenbsannacs e+e 32,573,238 18 8 —_—_—_———_—— 25,712,571 18 4 
Balances Due to Other Banks ...........cccccccccccccccccccccccceces 30,826 4 6 a ara 594,419 1 39 
Bills Payable and other Liabilities (including provision for Other Advances and Securities and Debts due to the Bank, 

ii a eenccamenl piieneesenemeonte aseenepecieberes 3,529,577 19 10 after deducting provision for Bad and Doubtful Debts...... 24,485,448 14 7 
ND HN MII conn succncnsesnvccecdgnesncconsesadecnessonestscevcoses 426,000 0 0 Landed Property, Premises, KC. ..........ccccecccccecceccecccecceee 632,771 8 
London Office Acceptances under Credits ...........cseeeeeeeeees 27,517 15 9 Liabilities of Customers for Acceptances, per contra............ 27,517 15 9 
Transiers from Long-Term Mortgage Department ............ 155,553 0 6 | Long-Term Mortgage Department. ...............cceececceceeeeeees 1,310,175 0 0 
Balance of Profit and Loas...........ccccccccccccccscscccccsceseseceses 641,279 8 ll 

£52,762,903 18 8 £52,762,903 18 8 
LONG-TERM MORTGAGE DEPARTMENT. 
er . £ e. <¢. | £ ara 
LONG-TERM MORTGAGE FUND— ral a a a ot ke 1,154,621 19 6 
can i agen sensu ohne gndnsaecnenelasmeaiaabaieeiine 703,125 0 0 CIE Ta dsc cnicsstsrccdasaecnwananentackdeanauacneoanwcnieol 155,553 0 6 
Dedomtare Stock ......cccccccccccccccccccccsccccccccesccssovccccsooces 607,050 0 0 
£1,310,175 0 0 £1,310,175 0 0 
PROFIT AND LOSS. 
£ s. d. £ s. d. - £ 8. d. S  ¢@ 
Dividend on C Long-Term Mortgage Shares 7,031 5 0 Balance at 31st March, 1932 .........seceeeeee 846,748 19 11 
Dividend on D Long-Term Mortgage Shares 17,578 2 6 
Dividend on Preference B Shares............-.- 139,583 6 8 
Dividend on Ordinary Share Capital ......... 287,500 0 0 
a — 451,692 14 2 
Balance carried GOWN — .....s.csscssscsececeeeeee 395,056 5 9 
£846,748 19 11 £846,748 19 11 
: : ; Balance brought down ...........cescesceeeeceees 395,056 5 9 
Twelve Months’ Interest on Guaranteed Stock 21,199 8 11 | PROFITS for year ended 3ist March, 1933, 
| including recoveries, surplus on maturity 
Dividend paid 10th December, 1932 :— | and realisation of investments and other 

On Preference A Shares  ........ccseeeeeveeee 50,000 0 O profit of a non-recurring nature, and after 

On © Long-Term Mortgage Shares ......... 7,031 5 0O | making full provision for all bad and doubt- 

Ov D Tong-Term Mortgage Shares ......... 17,578 2 6 | ful debts by a transfer of a portion from 

On Preference B Shares _ .........scscsesseees 39,062 10 0 contingencies account, payment of and 

Ge GrGbery GRATOE  cccececccccccccesceccescoss 234,375 0 0 provision for all interest due and accrued 

a ———— 348,046 17 6 on deposits, and provision for the annual 
donation to the Provident Fund are...... 1,746,339 3 7 
Balance, being Profit for the year.............. . 594,270 0 8 
To which has to be added :— | Less—Salaries and allowances £ s. 4 
Amount brought forward from last year... 395,056 5 9 | at Head Office and 227 
ciaehaadienaes Branches and Agencies... 514,858 16 11 
989,326 6 5 | Directors’ remuneration, in- 
cluding London Board 
and Local Directors in 
ee 9,708 6 8 
General expenses, including 
rent, stationery,  tele- 
grams, postages, travel- 
ling, repairs to premises, 
WI nihknaiaweimenenmaianiaseninaeiai 116,444 14 0 
Audit Expenses Account... 3,182 10 0 
Rates and Taxes ............ 486,675 6 5 
. ridend paid, as above ............6+- 348,046 17 6 —_———_—- 1,130,869 14 0 
Less Dividend paid, as 48 = 641,279 8 11 eee. aes a 
£1,010,525 15 4 1,010,525 15 4 
RESERVE FUND. 
ee ees eee ee ee ee ee £ s. d. | £ s. d° 
Balance .......ceeeeeeeeee cerccccccccccosscceccsocscccscseseseecsosccocsceses 3,575,000 0 0 | Balance per last Statement — .............-csccoscocecsesereserecceeces 3,575,000 uv 0 


£3,575,000 0 0 





A. W. HALL, “Accountant. 








A. HEMPTON, Chief Auditor. 
LONDON OFFICE: 1 Queen Victoria Street, E.C.4. 
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imports was most pronounced in the case of Europe, which took | 


56,100,000 quarters against 72,700,000 quarters in the previous year. | 


Other countries, however, also reduced 
25,500,000 quarters to 20,800,000 quarters. 


new season Is as yet uncertain. 


their purchases from 
The outlook for the 


The North American crop is ex- 


pected to be small, but Europe is harvesting a bumper crop. The | 


crops of the southern hemisphere are not yet sufficiently advanced 
to permit of a forecast. In addition, the outcome of the inter- 
national negotiations concerning a restriction scheme is still doubt- 
ful. According to Mr G. Broomhall, 
past week were 1,136,000 quarters, against 1,189,000 quarters in 
the preceding week. On Wednesday, “September ’’ futures were 
quoted in Chicago at 100} cents per bushel, against 994 cents the 
week before, and 96{ cents a month ago. Quotations in London, 
Wednesday : No. 1 Northern Manitoba, Vancouver, ex ship, 34s. 6d. 
per 496 lbs., against 32s. 6d. a week ago; No. 2 Northern Manitoba, 
Vancouver, ex ship, 34s., against 3ls. 6d.; No. 3 Northern 
Manitoba, Vancouver, ex oe 33s. 6d., against 50s. 3d.; Australian, 
ex ship, 30s., against 29s. 3d. to 30s. a week ago. 


FLOUR.—North American shipments were 142.000 sacks in the 
past week, as compared with 122,000 sacks in the previous week. 
Wednesday's London quotations were: Straight run, delivered 
country, 29s. 6d. per 280 Ibs., against 28s. 6d. last week; delivered 
London, 28s. 6d., as compared with 27s. 6d. a week ago. 
Manitoba patents, ex store, 26s. 6d. to 28s., against 26s. 6d. to 28s. 
Australian, ex store, 21s. to 22s., against 21s. to 22s. 

BARLEY." October ’ 
Winnipeg on Wedne ‘sday : 
a month ago. 
feeding,’’ f.o.r., 
be fore. 


OATS.—-On Wednesday, 


41} cents per 


futures were 54 cents per 
gainst 574 cents last week and 474 cents 
Quotations in - ondon on Wednesday were : 


per 448 lbs., 22s. to 23s., against 22s. to 23s. a week 


‘September ”’ futures were quoted at 
bushel in Chicago, against 41{ cents a week ago and 


46 cents last month. Quotations in London, Wednesday : ** River 
Plate,”’ landed, 14s. 9d. per 320 Ibs., against 15s. a week ago; ** River 


Plate c ex ship, 14s., against 14s.; 
19s. 6d., against 19s. 6d. a week earlier. 


MAIZE. futures were quoted on Wednesday at 
56} cents per bushel in Chicago, against 57% cents a week ago and 
592 cents on the corresponding date last month. Quotations in 
London, Wednesday : ** Plate,’’ landed, 18s. 6d. per 480 Ibs., com- 
pared with 19s. last week; ** Plate,’’ ex ship, 17s. 6d., as against 
18s.; ** Plate,’’ August-September, 18s., as against 18s. 3d. Yellow 
maize, ex wharf, was quoted at £5 10s. per ton, against £5 10s. 
per ton a week ago. 

COMPARATIVE AVERAGES OF GRAIN.—The following table gives 


the estimated sale of home-grown wheat during the harvest years 


1932-33, 1931-32, 1930-31, 1929-30 :— 


‘Chilean White,”’ 


landed, 


‘September ” 





| 1932-1933. | 1931-1932. 
1 





1930-1931. | 1929-1930. 

















Estimated sales of home-grown | | 
wheat— Cwts. | Owta. Owts. Owts. 
] week to July 29 ...........+008 | 15,157 29,662 25,067 68,712 
48 weeks to July 29 ............ 3,498,805 3,756,472 4,881,325 9,488,794 
Average price of English wheat per | s. d. s. d. s. d. 
CWE, ccccccccccccccesccescccesoceccccescs | 6 5 6 5 8 3 








The following is a statement showing the Quantities Sold and 

















total shipments during the | 


bushel in | 


* English | 





Imports. Deliveries. Stocks. 


Tons. Tons. Tons. Tons. Tons. Tons 
1933. 1932. 1933. 1932. 1933. 1932 
| London ......... 910 833 1,609 640 32,730 13,242 
| Liverpool ...... 16,492 5,696 12,546 7.935 160,022 73,352 
I icc 7,402 6,529 14,155 8575 192,752 86,594 
| 5 aia ai om ip — 
| Last week ...... 7,564 5,161 16,690 16,313 189,505 88,640 


COFFEE.— The New York coffee market was dull. On Wednes- 
| day, Rio No. 7 (cash) was quoted at 74 cents per lb., against 7} 
| cents per lb. on the corresponding day a week ago and 7} cents 
| per lb. a month ago. At the auctions in London the demand was 
poor and sales negligible. Last week's movements of coffee in 
London were as follows: Brazilian, landed, 151 bags; delivered, 
for home consumption, 151 bags; exported, nil; stocks, 28,926 
bags, against 19,804 bags a vear ago. Central American, landed 
1,494 pac cages : delivered, for home consumption, 2,138 packages ; 
| exported, 2,069 packages; stocks, 98,871 packages, against 106,035 
| last year. Other kinds: Landed, nil; delivered, for home con 
sumption, 2,421 packages; exported, 346 packages; stocks, 92,618 
packages, against 76,502 last year. 

COCOA.—-The “spot ’’ quotation in New York on Wednesday 
was 5% cents per lb., as compared with 5; cents per lb. on the 
| corresponding day last week, and 44} cents per Ib. a month ago. 
The London quotation for Accra, July-August, at 22s. 6d. per 
50 kilos c.i.f. Continent, shows a fall of 3s. per 50 kilos on the 
week. Last week’s movements of cocoa in London were as follows : 
Landed, 518 bags; delivered, for home consumption, 5,229 bags; 
exported, 416 bags; stocks, 167,571 bags, against 152,389 bags 
a year ago. 
| TEA.—The quantities catalogued for this week’s auction com- 
prised 44,351 packages of Indian and 23,187 packages of Ceylon 
| tea. The market in tea has again been active. Competition was 
| keen for all varieties and prices were generally firmer. The 
following table shows the average prices (compiled by the Te: 
Brokers Association) of tea sold in Mincing Lane on Garden Account 














during past weeks :- 
AVERAGE PRICE PER Lp. 
Northern| Southern! , | as | Nyasa- : 
Week ending : India. India. | Ceylon. Java. |Sur ey ey Total. 
| d. d. d. a. d. d. d. 
July 28, 1932 ...... 7-58 6°75 8-39 5-04 5-00 6°53 749 
— 9-51 9-58 11-49 8-24 7°55 8-50 9-95 
= sk we  weeeen 9-91 9-77 11-83 7°87 7°48 8-59 10-17 
oh 7 | he 10-46 10-36 12-53 8-59 8°47 Nil 10-90 
= Be @ comes 11-06 10-54 13-79 8-86 8-1l 9°43 11-54 


RICE.—The * spot’ price was 7s. 9d. per ewt. on Wednesday, 
against 7s. 9d. to 8s. per cwt. a week ago, while the forward 
quotations, at 7s. per cwt., showed a fall of 1d. per ewt. on thi 
week. Movements in London during the past week were as 
follows: Landed, 543 tons; delivered, 41 tons; stocks, 6,312 tons, 
against 3,021 tons a year ago. 

POTATOES.— Supplies of new potatoes were ample but there was 
no further decline in prices. At the London Borough Market 
‘King Edward ”’ sold at 5s. to 5s. 6d. per cwt., as compared with 
5s. to 5s. 6d. per cwt. last week. 

SPICES.—Spot pepper, “ Black Singapore,”’ 





was quoted at 5}d. 
per lb. on Monday, against 5}d. per Ib. a week ago. Movements 


| 
| 
| of pe Tr ring > S < ‘re as f WS : ack, 
the Average Price of British Corn in the past two weeks, and for | foes T 1 > pgs oe gl gr pan a . "320 “A _ a oe 
the corresponding week in each of the years fr 2 Pe ee ee es a a on) ee fe 
ooritacenars sex sntestinin. Ratrinnadandircesssssiivctheac sna : from 1929 to 195% :— | a year ago. White, landed, 9 tons; delivered, 37 tons; stocks, 
| 5 ( Ss rai ¢ “ar vo 
QUANTITIBS SOLD. AVERAGE Prick PrROwr, | 250 tons, against 190 a year ago. 7 
Week ended | MEAT.—Wednesday’s quotation for Argentine beef, chilled 
| wheat | Bari | — Wh Bart ° | hindquarters, was 3s. 2d. to 3s. 8d. per 8 Ibs., as compared with 
ait — —" oe rons - | 3s. to 3s. 8d. last week. New Zealand frozen mutton was 2s. 10d. 
; — | to 3s. 6d. per 8 Ilbs., against 2s. 10d. to 3s. 6d. a week ago. 
| Owts. Owta. Cwts. s. 4. s. 4. s.4. | According to the Smithfield official market report, supplies during 
July 22, 1933 .....0-+4 27,471 4,003 10,099 6 8 | 6 7 5 10 | last week amounted to 7,439 tons, against 8,620 tons in the corre- 
July 29, 1933 ......... 15,157 8,797 6,174 6 10 6 9 5 ll sponding week last year. Imported beef, principally Argentine, 
July 27, 1929 | 33,950 4,434 13,354 |11 3 |10 1 9 7 | formed 86-1 per cent. of the beef supplies, against 86-3 per cent. 
—_ >= oa ° | aa ped ooo 8 3 6 5 6 0 a year ago. Imported mutton, mainly New Zealand, formed 
Aug. l, 25,067 499 . ° . . 
July 30, 1932 29 662 | 3.017 aoe : ; : ; : : | 80°5 per cent. of the total supply of mutton and lamb, against 
ae — | 77-9 per cent. in the same week last year. 
AMERICAN WHEAT MARKETS.—The following table shows | 
wheat quotations in recent weeks, MISCELLANEOUS COMMODITIES. 


1931 :— 





Jan. 2, | Jan. 4, | Aug. 3,| Jan. 4, | July 26,| Auc. 2, 


NEAREST FUTURE. 1931. | 1932.’ | 1932. | 1933." |" 1933. || 1933. 





Winnipeg (No. 1 Manitoba) 

—Cents per 60 Ib. ......... 663 62% 58] 463 83} 85h 
Chicago (No. 2 Winter)— 

Cents per 60 Ib. ..........- . 796 554 508 463 96} 100} 





The visible supply of wheat in Canada, at 103,204,000 bushels, 
shows a decrease on the week of 918,000 bushels. 
ago stood at 74,967,000 bushels. 


OTHER FOODS. 


SUGAR.—The spot price of raw sugar in New York o1 


Wednesday was 3:45 cents per lb., as compared with 3-50 cents 
per lb. on the corresponding day last week and 3-50 cents per Ib. | edible for £23 10s. 


a month ago. We ‘dine sday's sales of raw sugar in London include 
‘ August delivery,” at 5s. 2}d. to 5s. 24d. 
to 5s. 33d. a week before, and ‘* December, 
against Os. 54d. to 5s. 6d. 
and Liverpool last week were as follows. 


" at 5s. 4jd. to 5s. 5d., 


with comparative figures for | 


Supplies a year 


per cwt., against 5s. 3d. 


The movements of raw sugar in London 


VEGETABLE OILS AND OILSEEDS.— Markets all round are“extremel) 
quiet, and the tendency decidedly easier. Reports of the United 
States being likely to resume purchases of linseed in anticipation of 
the success of the President's plans to promote prosperity, have not 
materialised. Demand both here and on the Continent is negligible. 
and prices largely nominal. Plate afloat and for shipment to Hull 
is quoted £11 7s. 6d., and Calcutta to London around £12. The 
| quantity of linseed afloat for Europe at 120,700 tons (including 
55,200 tons from India) is 4,200 tons less than last week, and the 
estimated balance for export 500,000 tons, against 955,000 tons 
actually shipped in the remainder of last year. Old crop Egyptian 
| cottonseed is easier, and offers at £5 17s. 6d., while new crop, 
September loading, is quoted £6 2s. 6d. ‘Trade in vegetable oils is 
very slow. Linseed oil is in poor emma, and not so firm. Raw 
oil for August delivery, ex Hull mill, has declined to £21, with 
1 | September—December quoted £21 5s. Cotton oil is inactive, but 
steady. 


Crude Egyptian, ex Hull, is held for £21 10s., and common 
quiet, and occasionally 
Oileakes and meals continue in very slow demand. 
HIDE, LEATHER AND ALLIED TRADES.—During the past fort- 
night trade in regard to hides, leather and footwear has moved on 
quite satisfactory lines, and apart from the fact that there has 
been the usual seasonal falling off in the demand for the two latter 


Other seed oils are 
i | quoted lower. 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 


LONDON, WEDNESDAY. | 


CEREALS AND MEAT. 
QKALIN, &eu.— 


POTATOES— 
Good English,new, per s. d. 6. d. 
cwt. 5 0 5 6 


























Wheat s. a. og. de ieee Ib 
No. 2. N. Man. 496 Ib. 34 0 Muntok, fair White ... 0 7) 
Eng. Gaz. av., percwt. 6 10 Black La 
Barley, Eng. Gaz.av. ... 6 9 Oi ~ PONG «.+++0++0 0 5 
i « 82 Annamon—Ist sort, per lb. 0 6 
Muize, La Plata, landed, Cloves— Zanzibar perlb. 0 5} 
DUNE seciennaniened 18 6 Gmger—per owt.— 
Flour, Lon. stan. ex mill, AFTICAN .......2seceeeeeeees 22 6 
MUS : wusastasuiereas 27 3 Jamaica, ord. to good... 75 0 100 0 
Rice, No.2 Burma, percwt. 7 0 wr ecsccesees wseseeees perlb. 0 7 110 
Tapioca, per ewt.— ann 65/— ...cccccccceeee 1 2 
Fair Flake, Singapore.. 13 0 fine R— ; 
MEAT— (Duty, ll 8 per cwt.) 
Beef, per 8 lba.— a OK ieee 
English long sides ...... 310 4 8 SE tpn a 5 3 
Argentine chilled hinds 3 2 3 8 B.W.1., crystallised -- 17 0 18 6 
Mutton, per 8 iba,— Java, white, c. & f. India 
English wethers ...... 44 5 8 » AUZ.-SOPt.  ssereeeerere 7 104 
N.Z. frozen 4, o...000. 2 10 36 REFINED ~Londou— 
Lamnb, per 8 Ibs. — Yellow Crystals 7 
Mite MOND scacccccoses 42 4 8 es <a gta : = : 
Pork, English, per 8 Ibe. 4 2 410 Granulated "19 0 19 103 
OTHER FOODS. Home Grown .........65. 74 18 10} 
BACON — Molasses, in bond ...... 1 3 
ee + perewt. 95 0 TEA— 
I ctenntinniinds eccccee 76 «#0 Indian—per lb.— 
TUE <6 sanuacaseainne wee 64 0 DONG csccensscsscccscccese 93 1 0} 
HAMS— Broken Pekoe .... 93 1 3s 
Canadian............ -- 78 0 80 0 Orange Pekoe 93 1 0} 
American 70 0 74 0 Broken Orange Pekoe... 010 1 8 
BUTTER— Oeylon—per lb.— 
Australian ....... ania + 8 0 84 0 SES cniccnianininenein 010} 2 2 
New Zealand . 0 Broken Pekoe .... 0103 1 4 
Damtsh....ccccce weceeecee ee 0 Orange Pekoe 011 2 3 
CHEESE— Broken Orange 6113 2 3 
Oanadian ...... percwt. 54 0 TOBACCO— 
New Zealand ............ 51 0 (Duty, 9/6-10/64 per Ib., 
English Cheddar ...... 80 0103 0 Empire growth, 7/5}- 
Dutch ..... satin eensuece 48 0 56 0 8/34 per lb.) 
0O0COA— Virginia leaf — 
(Duty, British grown, Common to fine 010 3 66 
11/8; foreign, 14/- ewt.) Rhodesian leaf ...... 010 2 6 
Accra, f.f. percewt 26 0 27 0 Nyasaland leaf ... 06 1 6 
GET ktietitenianneance oo ow 0 @ 6 ee strips... ef &¢ 
SIN nccnscorsoesnsanssos . ee Bs @ East Indian leaf ...... 0 44 #1 2 
OOF FEK— 9 strips 05 18 
(Duty, British grown, 
4/8; foreign, 14/- ewt.) 
Santos supr.,c. & f. cwt. 46 0 TEXTILES. 
Colombian, good ......... 60 0 70 0 COTTON — 
Oosta Rica, med. to good 68 O 88 0 Mid-American ...... 6-31 
East Indian ,, 4 » 62 0 82 O Sakellaridis, f.g.f. 8-36 
Kenya, medium ....... - 60 @ 80 0 Yarns, 32's twist 9 
EGGs— » 60's twiat 16¢ 
English ......... per 120 11 9 12 0 FLAX— 6 « 8 & 
SN cccnsnninielnenaaaae et & Livonian ZK ...... 52 10 
FRUIT— IID, tcncinnnesiniciicnn Nominal 
Orangesa— Slanetz Medium lst sort... 56 0 57 O 
ID incemesesnen dcasees 6 0 9 O HEMP— 
Lemons, Sicilian ...boxes 14 0 18 0 Italian P.O. ...... perton 53 0 
- sanenidecens cases 14 0 23 O Manila,Aug.-Oct. “J2" 15 0 16 0 
i Naples... boxes 16 0 28 O Sisal, African, Aug.-Oct. 1710 18 O 
Apples: Amer. (var.) bris. ooo JUTE— 
” (var.) boxes coe Native lst mks ... per ton 
i Australian ...... 5 0 10 0 c.i.f. H.A.R.B. 
Onions :— DE, coscrctncsoesee £15/12/6 
Valencia, case ......... 5 0 6 6 Daisee 2/3 c.i.f. Dundee... 
Egyptian, bags ......... 20° 30 = peeeeere £16/0/0 
Grapes, Lisbon, 4$ boxes eee SILK— ae od. 
- Almeria ... bris. ene OE: cccniniccrecnis perlb. 6 6 8 6 
LARD— Tussah ... 3 6 4 6 
Irish bladders ............ £0 0 68 0 GENIE - ctinereninnascumenmses 8 0 10 0 
American, bores, 56 Ibs. 42 0 45 9 Italisn—raw, fr....Milan 9 0 10 6 








WooL— d. 

English Southdown, greasy perlb. 12 
o- Lincoin bog, washed... 6} 

Queensland, sed. super cinbg. 253 

N.S.W. greasy, super ,, 154 

N.Z., grsy., half-bred 50-56... 123 

Tope— Crossbred 40-44 63 
Merinoa 70's 31 

” 64's 30 

Crossbred 44's 12 

9 46's ll 
MINERALS. 

COAL— a. €. a. d. 
Welsb, beat Ad’ty...ton 19 6 
Durham, best gas f.o.b. 

gnc pores, 14 6 
Shetfield, beet house, at 


pits 
IRON AND STERBL 
Pig, Cleveland No. 3, d/d. 


Bars, M'brough 





Steel Rails, heavy 170 ¢ 

Tin Plates ...... perbor 17 0 17 3 
METALS— £8. d. £e. d. 
Copper, Electrolytic, ton 41/0/0 42/0/0 

Sheets (strong) ......... 68/0/0 


Standard 36/8/9 


36/10/0 
Lead, Eng. Pig ...per ton 14/0/U 











| 
| 
| 
| 
| 
| 
| 
| 
eee 215/10/0 | 
| 
| 


Soft Foreign ............ 12/8/9 12/13/9 
ROE GAs wtccccnveee 16/13/9 17/0/0 
Tin— English ingote . 

Standard cash ......... 214/5/0 214/7/6 

MISCELLANEOUS. 
CHEMICALS— s. d. 8. 
Acid, citric, per lb., less 5% 0 99 O 10 

Be titititanninsiinineeue 0 23 0 4 

Oxalic, net 4) 3 

Tartaric, English, less 5% 0 11 0114 
Alcohol, Plain Ethyl ...... 12 0 

£e £ as. 
Alum, lump ...... perton 815 9 0 
Ammonia, carb. ...... ton 27 10 28 0 

SID cccnaccnessetceess 615 17/0/0 
Arsenic, lump perton 35 0 40 QO 
Bleaching powder, per ton 9/0/0 9/10/0 

a. d a. d. 
Borax, gran. ...... percwt. 13 0 
Bg SOMO cecucsecsvesece 14 6 
Nitrate of Soda... percwt. 8 9 9 O 
Potash —Chlorate, net ... 0 44 0 5 

Sulphate ...... percwt. 12 6 12 9 
Sal-Ammoniac ... per cwt. 42 6 45 0 
Soda Bicarb. perewt. 9 0 10 6 
SPORIED  cccccscce perewt. 5 0 5 3 | 

Sea. §& a. | 
Sulphate of Copper, perton 17 5 1710 | 
CEMENT, London— sd. 8d 
Portiand, best Eng. pr. ton } 
Tn jute sacks (ll to ton) 44 9 
In free paper bags (29 to 
en 46 0 
OOPRA— £ a. d. 
S.D. Straite c.i.f., per ton 11 2 | 
Smoked South Sea ......... 9139 | 
DRUGS— 
Camphor a. d 8. d 

Japan, refined... perlb. 2 2 
CPOE oesiscccccas perlb. 85 uv 95 0 
Ipecacuanha ...... perlb. 4 6 





Peppermiut, Wayne Co. 
HIDES perlb. 13 6 14 0 
Wet salted —Australian 
perlb. O 43 O 58 
4 O 4} 
IN Aicticnicnintiusiuenndanial 0 44 0 4% 





commodities, the position of the markets remains quite satisfactory. 
For some descriptions of hides prices are now higher than they were 
when last writing, and in view of the fact that supplies, particularly 
from home slaughtered cattle, are short, it is considered that firm 
conditions will prevail for some time. At the Manchester auctions 
this weck all ox and heifer hides appreciated in value by jd. to 4d. 
per lb. Firsts clear ox and heifers are now selling at from 73d. to 
6d. per lb., while warbled in the same class are making from 64d. 
to 5id. per lb. Cow and bull hides have become a little firmer 
during the period under review, while calfskins have remained fairly 
steady. Although there has been no large amount of business 
negotiated in connection with imported hides, sales have been fair 
with quotations showing very little alteration. Wet-salted Argen- 
tine ox are quoted at a fraction under 6}d., and Montevideo ox at 
about 63d., while dry B.A. Americanos can be obtained at 63d. 
and Montevideo Americanos at the same figure. Steady business 
is done in African hides, although some descriptions may have lost 
a fraction of their value. Dry Capes have been dealt in at 6}d. 
and 53d. for firsts and seconds, and dry salted are quoted at 64d. 
and 53d. Unbathed Adis Abebas have been a good market at 
from 53d. to 6d. and Mombasas at from 58d. to 5jd. Considering 
the nearness of the August holidays, inquiries for some types of 
leather have kept up very well, and in certain directions fair sales 
have been effected. Light and medium weight dry hide bends have, 
if anything, been an improved market, and business in English 
and wet salted bends has been moderate. ‘The offal market remains 
very firm; stocks on hand of both bellies and shoulders are limited, 
and at the same time a good inquiry has been going around. In 
the upper leather section the decline in turnover owing to the holidays 
is more marked. 


RUBBER.—The past week has witnessed a sharp setback in rubber 
prices. In New York, Wednesday’s spot price for rubber, at 7-85 
cents per lb., compared with 8-55 cents per Ib. a week ago. Wed- 
nesday’s official closing price for standard ribbed smoked sheet in 
London was 3 #3d. per lb., against 43,d. per lb. on the corresponding 
day last week. In forward positions, business has been done at 
3%$d. to 443d. for October-December, as against 47;d. to 43d. a 


week ago. Movements of rubber in London and Liverpool during 





es 


the past week were as follows: Li 
tons. Stocks at the end of last 
decrease of 922 tons as compared 


Dry and Drysalted Cape... 
Market Hides, London 
Best heavy ox and heifer 0 
Ny ER setincdenunccauiccuiin 0 
OEE inccamsnasntanseas 0 
IN DIGO— 
Lengal gd. red.-vio. to 


fine—per Ib. ...eeeee. 5 
LEATHER-—- 
Sole Bends 8/14 lt 
UNE TAAL anenecnanacooneeds l 
Bark Tanned Sole ...... 2 


<h } 


houlders fm Ds Hidea 0 


Ly Kny. or WS cc 0 
Bellies from Ds jo. 0 
Do. Eng. or WS do. 0 
Dressing flides...... ict <a 
Kio. Eng. Calf, 20/30 Ib. 3 
Ds I ic scennisanunn i 


VEGETABLE OILS— 
Linseed, naked, p. ton net 
Rape, refined 


Cotton-seed, crude 


Onconut, Crude..cccccccccccee 
ID ccindsiensitnndinnnaes 
Oil Cakes, Linseed, E 
per ton ..... akira 
Oil Seeds— Linseed — 
La Plata, p. ton 
SURG-BUG. — cccccccvccee 
Oalcutta— per ton 








Turpentine, per cwt. ...... 
PETROLE 
Motor spirit, No. 1, Lon- 
CE denetctmeen per ¢ sl. 
Petroleuin, Amer. rfid. 
bri. London per gal. 
Fuel oil, in bulk, for 
contracts, ex instal., 


Thames 
Furnace per gallon 
Diesel ” ” 


Lubricating oil ex store 
per ton 


London 


M PRODUCTS — 





 “&@ 
bs O 74 
52 0 =«7 
5 QO 5% 
at 0 8 
6 

l 2 0 
2 > g 
8s O 104 
lls 1 5 
6} 0 74 
8 Ol 
1; 1 8 
0 4 U 
0 1 6 
£ 
21 0/( 

1 
19/9 
21/10 
15 17+ 
7/10/0 
11/12'6 
12;2/¢ 
49 

«4 

039 

0 3t 

0 3} 

£ 


PORE cicsncasncecepaveseccese 24/0/0 

ae } 16/12/6 

Oylinder 27/10/90 
ROSIN— £ 

American ......... per ton 14/0/0 16/0/0 
RU BBER— 6. d. 8. d. 

St. ribbed smuked sheet 

perlb. 0 

Fine Hard Para per Ib. %¢ 0 53 
SHELLAC 

TN Orange ......perewt. 63 0 65 0 
SHELLS Se §& & 

W. Aust. M.-o.-P.,, 310 1010 
TALLOW a. d 

London Town per ewt. 21 6 
TIMBER § a &, 





Swedish u/a 3 x8... per std. | v0 @ 
= BaD F “a 17 0 OV 
- S 25 9 16 O O 
Can’du “pruce, Dis “ 24 0 8 
Pitchpine ...cccceeees perload 9 0 U 
Rio Dale cccccccccccccee perstd. 30 0 O 
a per load 28 0 UV 
Honduras Mahg. logs e.ft UU 1d 
African ” % ” UW 6 ¢ 

Amer, Oak Boards s v 
oe Ash o a 0 6 6 

English Oak Planks os 0 6 

» AB w ” ‘ 
inded, 505 tons; delive 1, 1.427 
week, al LOO, j2 tons how a 


with the pre 


ceding week. 


COMMODITY PRICES IN UNITED STATES. 


(New York quotations, unless otherwise stated.) 


Aug. dy July 5, July 26, 
1932. 19353. 1933. 
Wheat, No. 2, Winter, nearest Cents. Cents. Cents. 
future, Chicago, per bushel... 50} 96 964 
Maize, nearest future, Chicago, 
OR TAMING, se isccvescscnessconcee 31? 59% 534 
Oats, nearest future, Chicago, 
POP DUBHEE  onccccescvncccccccsee 173 46 403 
Rye, nearest future, Chicago, 
UML» kcccavadsonccsornease 32} 77} 74 
Barley, nearest future, Chicago, 
RNIEMNNUND <ecicedcecasascenscces _ 54! 63 } 
Coffee, Rio No. 7, cash, per lb. 8} 7+ (i 
» Santos No. 4, cash, perlb. 11} 8} 9 
Cocoa, Accra, nearest future, 
MIR (scistnnucdadcksssecdaecbens 4-33 4-43 5:00 
Sugar, Cuban Centrifugals, 96 
COS. MOE: POE Tec. ciccccccecees 3:09 5:50 3:50 
Cotton, middling, spot, per Ib. 6-00 10-25 10-65 
Rubber, smoked sheet, spot, 
MMII aon cedindassnncnacenecsones 3} 6-67 8-55 


Petroleum, Pennsylvania crude, 
standard grades, per barrel... 17 

Copper, ‘“ Electrolytic,” Do- 
mestic, spot, per Ib............. 

Copper, “* Electrolytic,’ Copper 


Exporters, Inc., spot, per lb. 5- 


Spelter, East St. Louis, spot, 
per lb. 


Lead, spot, per Ib. ...........00+. 2: 


Tin, ‘ Straits,” spot, per lb. ... 21 


5-197 107-127 


5t 8-25. 8-75 
00 8-625 8-625 
70 4-60 4-95 
95 4-30 4-50 
90 46-75 45-60 


Aug. 2, 
1933. 
Cents. 


100} 


4-73 


aad 
3°FtO 


10°45 


7-85 


132-152 147-167 


8-75 


8-25 


Sse 


DY 


uw 
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THE NATIONAL BANK OF SCOTLAND 
NATIONAL BANK) ce cumn LIMITED. uss sn 
OF EGYPT. 


Affiliated with Lloyds Bank, Limited. 


' Capital Subscribed, €5,000,000. Paid-up, €1,100,000. Uncalled, €3,900,000. 

__, Incorporated im Bavpt. RESERVE FUND,’ €1,550,000. DEPOSITS (1st November, 1932), £33,867.668. 
Liability of members is limited. 

Head Office - CAIRO. Heap Orrick :—EDINBURGH. 


JOHN TAYLOR LEGGAT, General Manager. FREDERICK GEORGE DRYBUBGH, Secretary. 


FULLY PAID CAPITAL - 3,000,000 


CITY OFFICE : 37, Nicholas Lane, E.C.4. 
RESERVE FUND- - - £3.000.000 JOHN OCOWAN, Manager. * 9%) WR: GILCHRIST, Assistant Manager. 
4 , WEST END OFFICE: 18-20 Regent Street, Piccadilly Circus, S.W.1. 
———— enn = JAMES MOIR, Manager. 


LONDON OFFICES : 






Branches in all the principal'cities and places in Scotland. Every description of Banking business transacted. 
The Bank undertakes the duties of Trustee or Executor under Wills, Trustee under 
Marriage and other settiements, and Trustee for Debenture and other issues, eto. 


London Agency: 


6&7 King William St. ,E.C.4. 


CITY OF REGINA 
: _ nsurance 
Branches in all the Principal 3 . FIVE PER CENT. DEBENTURE LOAN. 
Towns in EGYPT and the SUDAN. 

‘ly P, COUPONS falling thee ist “September 1933, ‘on 
° ° ° alling due Ist September , on 
C r nsive mn the above-mentioned Debentures may be 
omp ehe Fa y olicy PRESENTED on and after the 15th August 
Securing 1933, between the hours of 10 and 2 o’clock 


G f o Ree cnmsvine), +. ak of an 

hreadneedle Street, E.C.2. ee Clear days 
uaranteed Income oO 15 %o required for examination. Lists may be obtained 
as provision for Widow and Children combined with a | © 4pplication at the Bank. 


Whole Life Assurance CITY OF SASKATOON 
FOUR-AND-A-HALF _PER CENT. CONSOLI- 


























"COMMERCE" 






















DATED STOCK AND FIVE PER CENT. 
Apply for New Explanatory Leaflet to : CONSOLIDATED STOCK, 1941-61. 
For th f ri the Interest 
Bombay and GRESHAM LIFE ASSURANCE SOGIETY, LTD. | torte, 27s .c6 PTS Bh ANCES 
Set 1848. r will be STRUCK on the evening of the Ist 


September 1933, after which date the Stock will 
be transferred ex dividend. 
For Bank of Montreal 










Calcutta 


icy - EDWARD POPE, Manager. 
Total Payments to Policy - Holders 47 Threadneedle Street, E.C.2. 
£47,000,000 Ist August 1933. 












A weekly journal de- Limited, transacts all classes of fire and accident 
; i ice: 3 FOUR PER CENT. REGISTERED STOCK, 
business. Chief Office : 188-190 Fleet St, London 1940-60, AND TWO-AND-A-HALF PER CENT. 
INSCRIBED STOCK, 1947. 
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For the pape of poems o Engen 
I Warrants due Ist October , on the above- 
ONDON AND MANCHESTER mentioned loans the BALANCES will be STRUCK 
ASSURANCE CO., LTD., 50 Finsbury on the evening of the lst September 1933, after 
Square, London,  £E.C.2. Total Income which date the Stock will be transferred ex dividend. 
exceeds £3,000,000. Funds exceed £13,000,000. For Bank of Montreal, Financial Agents of the 
Claims paid exceed £14,000,000. Annual Government of the Dominion of Canada. 
Reports and Prospectuses can be obtained on EDWARD POPE, Manager. 
application. 47 Threadneedle Street, E.C.2. 
lst August 1933. 
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THE WAR DEBTS 
A History and Full Analysis of the Problem 


THE ANNOTATED AGENDA 
Submitted by the 
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THE CRISIS 
by 
Sir HENRY STRAKOSCH, G.B.E. 


THE WORLD’S GOLD RESERVE AND COMMODITY 
PRICES 
by 
The Late Mr. JOSEPH KITCHIN 


THE OTTAWA AGREEMENTS 
(With an analysis of the British Tariff) 
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